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THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. If you are in any doubt about
the contents of this document or as to what action you should take, you should consult a person authorised
under the Financial Services and Markets Act 2000 who specialises in advising on the acquisition of shares
and other securities.

Application will be made for the whole of the issued and to be issued ordinary share capital of BowLeven plc
to be admitted to trading on AIM.

AIM is a market designed primarily for emerging or smaller companies to which a higher investment risk
tends to be attached than to larger or more established companies. AIM securities are not admitted to the
official list of the United Kingdom Listing Authority.

A prospective investor should be aware of the risks of investing in such companies and should make the
decision to invest only after careful consideration and, if appropriate, consultation with an independent
financial adviser.

London Stock Exchange plc has not itself examined or approved the contents of this document.

This document, which comprises an AIM Admission Document, has been drawn up in accordance with the AIM
Rules and the POS Regulations and has been delivered to the Registrar of Companies in Scotland for
registration in accordance with Regulation 4(2) of the POS Regulations. The whole text of this document
should be read and, in particular, attention is drawn to the section entitled ‘‘Risk Factors’’ in Part 4 of this
document.

The Directors, whose names and details are set out on page 5 of this document, accept responsibility for the
information contained in this document. To the best of the knowledge and belief of the Directors, the
information contained in this document is in accordance with the facts and does not omit anything likely to
affect the import of such information.

BowLeven plc
(Incorporated in Scotland under the Companies Act 1985 with Registered Number No SC225242)

Placing of 4,740,000 new Ordinary Shares of 10p each at 363p per share

and

Admission to trading on AIM

by

Nominated Adviser and Broker

EXPECTED SHARE CAPITAL

(immediately following the Placing)

Authorised Issued and fully paid
Amount Number Amount Number

£3,000,000 30,000,000 Ordinary Shares of 10 pence each £2,110,692.50 21,106,925

Noble & Company Limited (‘‘Nobles’’), which is authorised and regulated by the Financial Services Authority, is
acting as the Company’s Nominated Adviser and Broker in connection with the proposed admission of the
Company’s Ordinary Shares to trading on AIM (‘‘Admission’’). Its responsibilities as the Company’s Nominated
Adviser under the AIM Rules are owed solely to London Stock Exchange plc and are not owed to the
Company or to any Director or to any other person in respect of his decision to acquire shares in the
Company in reliance on any part of this document. No representation or warranty, express or implied, is made
by Nobles as to any of the contents of this document (without limitation to the statutory rights of any person
to whom this document is issued). Nobles will not be offering advice and will not otherwise be responsible
for providing customer protections to recipients of this document in respect of the Placing or any acquisition
of shares in the Company.

The Ordinary Shares have not been, and will not be, registered under the United States Securities Act of
1933, as amended, or under the registered securities legislation of any state of the United States of America.
The relevant clearances have not been, and will not be, obtained from the Securities Commission or any
province or territory of Canada. No document in relation to the Admission or the Placing has been, or will
be, lodged with, or registered by, the Australian Securities Commission, and no registration statement has
been, or will be, filed with the Japanese Ministry of Finance, in relation to the Admission or Placing of the
Ordinary Shares. Accordingly, subject to certain exceptions, the Ordinary Shares may not, directly or
indirectly, be offered or sold within the United States, Canada, Australia or Japan or offered or sold to a
person within the United States of America or a resident of Canada, Australia or Japan.

It is expected that dealings in the Ordinary Shares on AIM will commence on 7 December 2004. Copies of
this document will be available free of charge from the offices of Noble & Company Limited, 120 Broad
Street, London, EC2N 1AR from the date of this document for a period of one month.
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ANTICIPATED TIMETABLE AND PLACING STATISTICS

ANTICIPATED TIMETABLE

Publication of the Admission Document 1 December 2004

Admission and dealings in Ordinary Shares on AIM commence 7 December 2004

CREST accounts credited by 7 December 2004

Dispatch of definitive share certificates expected 14 December 2004

PLACING STATISTICS

Placing Price per Ordinary Share £3.63

Proceeds of the Placing before expenses £17.2 million

Proceeds of the Placing after expenses £15.9 million

Number of Ordinary Shares subject to the Placing 4.7 million

Number of Ordinary Shares in issue at Admission 21.1 million*

Percentage of enlarged issued share capital represented by the Placing Shares 22.5 per cent.

Market capitalisation at Admission at the Placing Price £76.6 million

* including 1.1 million Ordinary Shares to be allotted to certain lenders to the Company on
conversion of loans made by them.
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DEFINITIONS

‘‘Act’’ the Companies Act 1985, as amended;

‘‘Admission’’ Admission of the Ordinary Shares to trading on AIM becoming
effective as provided in Rule 6 of the AIM Rules;

‘‘AES/Sonel’’ Société Nationale d’Electricite, the Cameroon state electricity
company, 56 per cent. owned by AES Corporation, the US utility
company;

‘‘AIM’’ the market operated by the London Stock Exchange;

‘‘Articles’’ the articles of association of the Company adopted, on
22 November 2004;

‘‘Board’’ or ‘‘Directors’’ the directors of the Company;

‘‘BowLeven’’ or the ‘‘Company’’ BowLeven plc, registered number SC225242 and having its
registered office at 49 Queen Street Edinburgh, EH2 3NH;

‘‘BowLeven Resources’’ BowLeven Resources Limited, registered number SC176693, a
wholly owned subsidiary of the Company, formerly named
BowLeven Limited;

‘‘Cameroon’’ or the ‘‘State’’ the Republic of Cameroon, a sovereign state in Africa;

‘‘Combined Code’’ The Combined Code on Corporate Governance adopted by the UK
Financial Reporting Commission;

‘‘Competent Person’s ‘‘Report’’ the report prepared by Scott Pickford, a copy of which is
reproduced in Part 5 of this document;

‘‘CREST’’ the computerized settlement system to facilitate the transfer of
title of shares in uncertificated form, operated by Crest Co Limited
for UK, Irish and international securities;

‘‘Data’’ existing seismic data and the commitment well data for Blocks
MLHP-5, MLHP-6 and MLHP-7;

‘‘EurOil’’ EurOil Limited, a company incorporated in Cameroon, being a
wholly owned subsidiary of BowLeven Resources;

‘‘Loan Stock’’ The No.1 Loan Stock, the No.2 Loan Stock, the No.3 Loan Stock
and the No.4 Loan Stock as such terms are defined in paragraph
9.4 of this document;

‘‘London Stock ‘‘Exchange’’ London Stock Exchange plc;

‘‘Group’’ BowLeven, BowLeven Resources and EurOil together with any of
their subsidiaries and associated companies;

‘‘McClure Naismith’’ McClure Naismith, solicitors, 49 Queen Street, Edinburgh.
EH2 3NH;

‘‘MINMEE’’ Ministry for Mines, Water Resources and Power in Cameroon;

‘‘Nobles’’ or the ‘‘Nominated
‘‘Adviser’’

Noble & Company Limited, 76 George Street, Edinburgh, EH2 3NH,
authorised and regulated by the Financial Services Authority

‘‘NPV’’ net present value of an investment based on future cash flows
discounted back to today’s value;
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‘‘Ordinary ‘‘Shares’’ ordinary shares of 10p each in the capital of the Company;

‘‘Placing’’ the placing of the Placing Shares at the Placing Price, details of
which are set out in of this document;

‘‘Placing ‘‘Agreement’’ the conditional agreement dated 1 December 2004 between the
Company, the Directors and Nobles, summary details of which are
set out in paragraph 9.13.1 of this document;

‘‘Placing Price’’ 363 pence per Ordinary Share;

‘‘Placing Shares’’ the 4,740,000 new Ordinary Shares to be issued pursuant to the
Placing;

‘‘POS Regulations’’ the Public Offers of Securities Regulations 1995 as amended;

‘‘Pre-IPO Placing’’ the placing to investors pursuant to which 4,500,000 Ordinary
Shares were issued on 15 November 2004 at a price of £3.30 per
share and which raised £14.1 million net of expenses;

‘‘Randall & ‘‘Dewey’’ consultants retained by BowLeven to carry out the technical
review of the MANYU-1 well and the re-mapping and appraisal of
the Blocks and the Sanaga Sud Field.

Randall & Dewey (UK) Limited is an adviser in the global oil and
gas energy industry, for amongst other things, E&P project
management;

‘‘Recognised Investment
‘‘Exchange’’

has the meaning ascribed thereto in Section 285 of the Financial
Services and Markets Act 2000;

‘‘Sanaga Sud ‘‘Loan’’ the loan provided to the Company to enable it to pay the
US$1,000,000 signing bonus upon execution of a PSC in respect of
the Sanaga Sud Field;

‘‘Scott Pickford’’ Scott Pickford Limited, a consultant providing comment to the
Company on the hydrocarbon assets of EurOil.

Scott Pickford is part of ECL Group plc which provides a complete
geoscience consultancy service to the resource industries;

‘‘Share Option Scheme’’ the employee share option schemes of the Company, referred to
in paragraph 9.8.4 of this document;

‘‘Société Nationale des
Hydrocarbures’’ or ‘‘SNH’’

the Cameroon State company that oversees hydrocarbon
development;

‘‘Subscription’’ £17,206,200 of gross proceeds raised at the Placing that, taken
with the proceeds of the Pre-IPO Placing, provides the full
funding required for the Company to implement its work
programme set out in paragraph 2.7 of this document;

‘‘Trophy’’ Trophy Petroleum Corporation, a company incorporated under
the laws of the Province of Alberta, Canada;

‘‘UK’’ or ‘‘United ‘‘Kingdom’’ the United Kingdom of Great Britain and Northern Ireland;

‘‘UK Listing ‘‘Authority’’ the United Kingdom Listing Authority, acting in its capacity as the
competent authority for the purposes of the Financial Services
and Market Act 2000;

‘‘Uncertificated Securities
Regulations’’

The Uncertificated Securities Regulations 2001 (SI 2001/3755)
including any modification thereof or any regulations in
substitution therefore made under Section 207 of the
Companies Act 1989 and for the time being in force;

‘‘US’’ or ‘‘United ‘‘States’’ United States of America; and

‘‘US$’’ or ‘‘$’’ United States dollars.
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GLOSSARY OF TERMS

Area of Association the area of 2,314 km2 referred to in the Convention which
includes Block MLHP-5, Block MLHP-6 and Block MLHP-7, all
within the Rio del Rey Basin and the Douala Basin;

Base Load the minimum amount of electrical power required over a given
period of time at a steady rate;

BBL or bbl barrel of oil;

BCF or bcf billion cubic feet of gas;

Biafra Field or Biafra Sands the Biafra formation gas and condensate reserves in Block MLHP-
7;

Block MLHP-4 or Block 4 the block contained within the draft PSC relating to the Sanaga
Sud;

Block MLHP-5 or Block 5 the most southerly of the three blocks contained within the
Etinde Permit as illustrated by the map in paragraph 2.3.2;

Block MLHP-6 or Block 6 the middle of the three blocks contained within the Etinde Permit
as illustrated by the map in paragraph 2.3.2;

Block MLHP-7 or Block 7 the most northerly of the three blocks contained within the
Etinde Permit as illustrated by the map in paragraph 2.3.2;

The Blocks Block MLHP-5, Block MLHP-6 and Block MLHP-7 which together
make up the Etinde Permit area;

BOE or boe barrels of oil equivalent;

BOPD or bopd barrels of oil produced per day;

Classic Regime the legal and fiscal system applicable under the Convention;

Commitment Well or MANYU-1 the well specified in the Initial Work Commitment per Annex III of
the Convention of Establishment and drilled in February/March
2004;

Condensate a light oil, often discovered with significant volumes of natural
gas, which is gaseous under certain reservoir conditions;

Condensate Reserves the reserves of condensate as independently assessed by Scott
Pickford;

The Contract the Contract of Association between EurOil, Trophy and the
Republic of Cameroon dated 1 July 1998;

The Convention the Convention of Establishment between EurOil, Trophy and the
Republic of Cameroon dated 1 July 1998;

Contingent Resources the contingent resources of gas and condensate as independently
assessed by Scott Pickford;

COS Factors Chance of Success;

Discovery a discovery of hydrocarbons not previously evidenced by drilling,
recoverable at the surface in a flow measurable by conventional
petroleum industry testing methods;

Etinde Permit the permit granted by the Government of Cameroon which covers
the Area of Association;

Extended Permit Work
Commitment

as specified in Annex III of the Convention;

GIIP Gas Initially In Place;

Gas-to-electricity Power Plant or
GTE Plant

a gas-fired electricity plant to be constructed, as referred to in
paragraph 2.10 of this document;

Gas Reserves the reserves of gas as independently assessed by Scott Pickford;

Gas Supply Agreement an Agreement to supply gas to a GTE plant;
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Initial Work Commitment as specified in Annex III of the Convention;

Isongo Field or Isongo Sands the Isongo formation gas and condensate reserves in Block
MLHP-7;

kWh the basic unit for pricing electricity energy, equal to one kilowatt
of power supplied continuously for one hour;

MCF or mcf thousand cubic feet of gas;

Mmbbls or mmbbls million barrels of oil;

MMBOE or mmboe million barrels of oil equivalent;

MMCF or mmcf million cubic feet of gas;

MW a unit of electrical power equal to one million watts or one
thousand kilowatts;

P10 or 3P means 10 per cent. probability that volumes will be equal to or
greater than stated volumes;

P50 or 2P means 50 per cent. probability that volumes will be equal to or
greater than stated volumes;

P90 or 1P means 90 per cent. probability that volumes will be equal to or
greater than stated volumes;

Past Exploration Expenses expenses previously incurred on the Etinde Permit, capped at
US$10 million, as per Annex III of the Convention;

Petroleum Code Law 99/013 of 22 December 1999 to institute The Petroleum Code;

Prospect, lead and play a play is an exploration concept or idea that is conducive to the
identification of leads, which in turn may become prospects when
they are ready to be drilled;

PSC production sharing contract;

Risked Recoverable Reserves unrisked reserves, which have been reduced in volume as a
consequence of applying COS factors to their recoverability;

Sanaga Sud Field a gas reserve located offshore in the southern territorial waters of
Cameroon ;

Souellaba Feature an exploration feature identified on seismic located in Block
MHLP-5 as illustrated by the map in paragraph 2.3.2;

2D seismic data data resulting from 2 dimensional seismic acquisition;

3D seismic data data resulting from 3 dimensional seismic acquisition;

STOIIP Stock Tank Oil Initially In Place;

Unrisked recoverable reserves estimated reserves of hydrocarbons before applying the
COS factor as to their recoverability;
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PART 1

Key Information

The following should be read in conjunction with the full text of this document.

1.1 INTRODUCTION

BowLeven is an independent oil and gas company which has a 100 per cent. interest in an
exploration permit in the shallow waters offshore Cameroon, West Africa. The Government of
Cameroon has the right to participate in any future production licence as set out in 2.3.1. The
acreage, which has had 9 wells drilled in it, contains P50 hydrocarbon reserves and contingent
resources as well as attractive exploration potential. The Company has operated in Cameroon since
1999. The management team has extensive experience in the oil and gas industry and has detailed
knowledge of the operating and regulatory environment in Cameroon.

1.2 ETINDE PERMIT

BowLeven, through its wholly owned subsidiary EurOil, obtained in March 1999 the Etinde Permit
(an exploration permit), which covers 2,314 km2 over three contiguous blocks (the ‘‘Blocks’’) in the
shallow waters off the coast of Cameroon, West Africa.

Exploration efforts in the area covered by the Etinde Permit by previous operators during the
1960s, ’70s and ’80s revealed the area to be rich in gas and associated condensate. Estimated P50
risked recoverable reserves and contingent resources of discoveries and prospects in the Isongo and
Biafra Sands, within the northern Block MLHP-7 of the Etinde Permit are 447 bcf of gas and
44 mmbbls of condensate equivalent to 118.5 mmboe; of which 60.3 mmboe are categorised as P50
recoverable reserves.

In March 2004, EurOil completed a Commitment Well (MANYU-1 well) in the Manyu area of Block
MLHP-7 which Randall & Dewey has assessed as potentially containing STOIIP of 310 mmbbls of oil
and GIIP of 320 bcf of gas at the P50 level.

Numerous additional exploration prospects, leads and plays have been identified in the Etinde
Permit acreage.

1.3 THE BUSINESS

BowLeven intends to explore and develop its existing assets in order to optimise their value. These
Cameroon assets will then form the foundation of an asset portfolio that will be expanded
throughout Africa.

In the short-term, the focus will be to:

* carry out an initial work programme, including the drilling of up to three wells (including a
possible appraisal well) to explore and develop the assets in Block MLHP-7 of the Etinde
Permit as well as the acquisition of additional 3D seismic data over the Etinde Permit;

* assess the exploration potential of prospects, leads and plays identified across the Etinde
Permit and develop a suitable strategy for the extraction of value from these assets, in
particular in Block MLHP-5, which contains the Souellaba Feature;

* exploit the proven gas and condensate reserves in the Etinde Permit by negotiating a gas
supply contract for a proposed gas-to-electricity power plant project (‘‘GTE plant’’) on the
nearby Cameroon coast and to sell associated condensate production at arm’s length market
prices either locally or into the international market;

In the medium to long-term future, the strategy for the Group will be to:

* maximise the potential of the existing asset base through further exploration and
development;

* maximise the value of the GTE business;

* acquire further licences and assets within Africa.

The Directors believe that the strategy outlined above will require the development of partnerships
with other oil and gas companies, as is the norm in the sector. The Company will seek to enter
into such arrangements when the Directors believe that they will further the development of its
strategy.
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1.3.1 GTE Project

Cameroon is experiencing severe shortages of electricity and frequent power cuts and has
identified a sizeable local need for gas for GTE generation and industrial use. EurOil’s proposal for
the exploration licence of the Etinde Permit is based upon a business plan to provide gas for a GTE
plant and so generate electricity for Cameroon.

The Directors believe that at least one 150MW GTE plant is needed to provide consistent and
reliable power generation to Cameroon for the foreseeable future. In addition, there is around
90MW of diesel-fired turbines, which are believed to be generating electricity, at current oil prices,
at a cost of over US20 cents per kWh. The Directors believe that the required increase in capacity
for electricity generation in Cameroon within the next five years will be some 200MW to allow for
economic growth. Additional capacity may be required to replace the less-efficient diesel
generators.

The estimated net present value of a gas supply contract and associated condensate sales from the
Etinde Permit for a 150MW GTE plant, based upon EurOil’s initial business plan, discounted at 15
per cent. p.a. is approximately US$310 million, which is based upon a number of assumptions
detailed in paragraph 2.10.

1.3.2 Oil Prospects at Manyu and Surrounding Area

Following the drilling of the MANYU-1 well, the Directors commissioned an analysis of the results
of the well, a re-evaluation of the geology of Block MLHP-7 and a re-assessment of the entire
database.

The Directors, having been so advised by Randall & Dewey, now believe that certain sandstones
younger than the Isongo Sandstones, neighbouring the Manyu area in Block MLHP-7 of the Etinde
Permit, may contain oil and/or gas and condensate.

The Directors are evaluating appraisal and development strategies as well as additional exploration
for oil and gas/condensate in Block MLHP-7.

1.3.3 Exploration Potential in the Etinde Permit

Scott Pickford has identified numerous undrilled prospects, leads and plays in the Etinde Permit
that have been identified by 2D seismic data. These structures may be better defined by the
acquisition of additional 3D seismic data, which will delineate and assist the ranking of drillable
prospects. The unrisked P50 prospective in-place resources for the exploration potential within the
Etinde Permit, excluding the Isongo reserves and Contingent Resources detailed in paragraph 1.2,
are estimated to be:

* if the Souellaba prospect contains gas, 1,705 bcf of gas and 140 mmbbls of condensate
equivalent to 425 mmboe;

* if the Souellaba prospect contains oil, 778 bcf of gas and 614 mmbbls of oil and condensate
equivalent to 744 mmboe.

1.4 SANAGA SUD FIELD

EurOil was the successful applicant in 2002 in an international tender carried out by MINMEE for
the Sanaga Sud licence over Block MLHP-4 covering 110 km2 in the shallow waters off Kribi in the
south of Cameroon. EurOil has recently received a letter from MINMEE purporting to annul this
tender process. The recoverable volumes of the Sanaga Sud Field net to the permit holder have
been assessed by Scott Pickford as Contingent Resources equivalent to 73.1 mmboe, as more fully
set out in Part 5.

As the successful tenderer, EurOil had the right to negotiate a Production Sharing Contract (‘‘PSC’’)
with the Government of Cameroon, covering the development and exploitation of the gas
resources in the Sanaga Sud Field, Block MLHP-4.

As part of its tender to develop the permit, EurOil proposed to develop a GTL facility with support
from a third-party with GTL expertise. EurOil has signed a participation agreement with Rentech
Inc., a US Company, to help carry out a feasibility study for the project and, if economically
attractive, thereafter to develop a GTL facility.

In the last year, SNH has undertaken a tender process in respect of a GTE project based upon gas
from the Sanaga Sud Field. The Directors believe, having taken legal advice, that this tender
process is incompatible with EurOil’s right to negotiate a PSC with MINMEE as outlined above and
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have disputed SNH’s authority to run the tender process with the Government of Cameroon. SNH
has indicated its intention to enter into exclusive negotiations with a third party. The Directors
would challenge any purported award by SNH under this process and also the purported
annulment of the 2002 tender process by MINMEE.

The Directors are looking to resolve the position in respect of the Sanaga Sud Field with the
Government of Cameroon, having received notification that the tender process in respect of the
2002 tender has been annulled; and subject to a successful outcome of the Sanaga Sud Field
position leading to the signing of a PSC in relation to this field and the payment of the
US$1,000,000 signing bonus, fulfil the work commitments provided in the PSC covering the Sanaga
Sud Field, including carrying out a feasibility study for a small-scale gas-to-liquids facility (‘‘GTL
facility’’) and evaluating the gas reserves in the Sanaga Sud Field for the development of a GTE
plant if no GTL facility proceeds.

1.5 MANAGEMENT

The Board of the Company comprises individuals from the UK, Canada and Cameroon who have
extensive experience in the global oil and gas industry as well as detailed knowledge of the
Cameroonian business environment. They have operated in that country for over 5 years. The
Directors have directly relevant experience in evaluating hydrocarbon prospects, leads and plays
and bringing them into production. One of the Directors, a high-ranking Cameroon chief, is a
practicing lawyer in Douala, Cameroon, and is well known and respected in Government of
Cameroon circles. It is the intention to strengthen the Board by the recruitment of an Exploration
Director and two other non-executive directors.

Philip Rhind, appointed a Director and Chief Executive Officer with effect from 1 October 2004, has
subscribed for Ordinary Shares as part of the Pre-IPO Placing.

1.6 REASONS FOR THE PLACING AND USE OF PROCEEDS

The Company intends to raise funds through the placing of Ordinary Shares to raise £15.9 million
net of expenses. This sum, together with funds raised from the Pre-IPO Placing, is required to carry
out the work programme set out by the Directors to exploit the potential in the assets. The funds
will also be used to strengthen the balance sheet of the Company, negotiate the gas supply
contract for a GTE plant, and provide working capital over the next 18 months.

The Company raised net proceeds of £14.1 million at the Pre-IPO Placing.

1.7 THE PLACING AND ADMISSION

The Company intends to issue 4,740,000 new Ordinary Shares by way of the Placing in order to
raise net proceeds of approximately £15.9 million. Nobles is acting as agent for the Company in
respect of the Placing.

The Placing is subject to the satisfaction of conditions set out in the Placing Agreement, including
the absence of any breach of representation or warranty made by the Company and the Directors,
and on Admission occurring on or before 7 December 2004 or such later date as the Company and
Nobles may agree but not later than 21 December 2004. Admission is expected to take place and
dealings in the Ordinary Shares are expected to commence on 7 December 2004.

All new Ordinary Shares issued pursuant to the Placing will be issued at the Placing Price, are of
the same class and rank pari passu with the existing Ordinary Shares.

Each of the Directors has given an undertaking (subject to certain exceptions) not to dispose of any
of his shares in the capital of the Company for a period of 12 months and for a further six months
thereafter only to dispose of such shares in accordance with the orderly marketing requirements of
Nobles.

Further details of the Placing Agreement are set out in paragraph 9.13.1 of this document.

1.8 RISK FACTORS

The exploration and development of natural resources is a highly speculative activity with a
commodity product that involves a high degree of risk. Your attention is drawn to the risk factors
referred to in Part 4 of this document.
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PART 2

Information on The Group

2.1 INTRODUCTION

BowLeven is the parent company of BowLeven Resources. EurOil, a Cameroon company, which is
wholly owned by BowLeven Resources, holds a 100 per cent. interest in the Etinde Permit covering
three contiguous blocks in the shallow waters off the coast of Cameroon. The Government of
Cameroon has the right to participate in any future production licence as set out in 2.3.1.

EurOil is also the successful applicant in an international tender for Block MLHP-4 which contains
the Sanaga Sud Field in the shallow waters to the south of the country. As the successful tenderer
EurOil has the right to negotiate a Production Sharing Contract (‘‘PSC’’) with the Government of
Cameroon for this block. The PSC is subject, amongst other items more fully set out in paragraph
2.4 of this document, to the payment of a US$1,000,000 signing bonus and the resolution of a
potential dispute in respect of a tender process under which SNH has decided to enter into
exclusive negotiations with a third party.

The Group’s principal activity is the exploration for and development of hydrocarbons.

2.2 CAMEROON

# Central Intelligence Agency

Cameroon is located on the west coast of Africa and borders Nigeria to the north-west, Chad to
the north, Central African Republic to the east and Equatorial Guinea, Gabon and Republic of The
Congo to the south.

Cameroon has a variety of natural resources including onshore and offshore oil and gas reserves,
various mineral and metal deposits and enjoys a varied climate from tropical along the coast to dry
and hot in the north of the country. Agricultural production in Cameroon involves plantations of
oil palm, bananas, rubber and coffee amongst other commodities. Due to its hydrocarbon resources
and favourable agricultural conditions, Cameroon has one of the best-endowed primary commodity
economies in sub-Saharan Africa.
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The country enjoys relatively stable government and the current president, Paul Biya, has been in
power since the early 1980s. In October 2004, he was re-elected with a large majority for a further
seven year term.

In the mid-1990s the economy underwent a downward slump resulting in a currency devaluation
but it has recovered significantly since then, recording a growth rate of 4.5 per cent. per annum
over the last 6 years. In 2003, Cameroon’s GDP was US$12.4 billion and has been forecast to grow
by 5 per cent. per annum over the next two years.

Cameroon is Africa’s tenth largest oil producer. Oil production in the country has fallen from
105,000 bopd in 1998 to 68,000 bopd in 2003. The country produced no gas in 2003.

In 2003 Cameroon was reported to have 200 mmbbls of proved oil reserves and 1,950 bcf of
proved gas reserves.

2.2.1 The Regulatory Regime for Hydrocarbons in Cameroon

Ministère Des Mines, de L’Eau, et De L’Energie — Ministry of Mines, Water and Energy

Ministère Des Mines, de L’Eau, et De L’Energie (‘‘MINMEE’’) is the Ministry responsible for awarding
mining concessions including exploration and development permits for offshore hydrocarbons.

Société Nationale des Hydrocarbures — National Hydrocarbons Corporation

Société Nationale des Hydrocarbures (‘‘SNH’’), the State hydrocarbon company, was created in 1980
to focus on exploration and production projects in Cameroon. SNH has a supervisory role in all
operating and technical matters affecting licences awarded for exploration, appraisal and
production of hydrocarbons on behalf of the State, and undertakes any State participation for
which the permit provides. It already partners with Elf-Serepca, Pecten and Perenco in offshore oil
production ventures in the Rio Del Rey basin.

2.3 THE ETINDE PERMIT

The Etinde Permit, located near hydrocarbon-bearing regions on the West African coast including
offshore Nigeria, Equatorial Guinea and Angola, covers Blocks MLHP-5, MLHP-6 and MLHP-7. The
Blocks are located across the Rio del Rey basin (part of the southern margin of the Niger Delta
oilfield basin) and the Douala Basin (which contains large undrilled seismically identified structures),
together referred to as the ‘‘Area of Association’’. The Area of Association covers approximately
2,314 km2. The water depths are shallow, from the shoreline up to approximately 70 metres.

In the late 1960s through to the early 1980s, eight wells were drilled in the northern Block MLHP-7
by Total Oil (‘‘Total’’), Société Nationale Elf Aquitaine (‘‘Elf’’) and Mobil Corporation (‘‘Mobil’’).
These wells discovered reserves of gas and associated condensate in the Isongo Sands which the
Directors consider to be commercially exploitable. These exploration licences expired and were not
renewed by the incumbent operators. This was largely because at that time there was no demand
for gas production.

The Etinde Permit contains the Isongo Sands gas and condensate reserves and the Manyu (Agbada/
Biafra Sands) hydrocarbon discovery within Block MLHP-7; the Souellaba Feature within Block
MLHP-5 and several other prospects, leads and plays within the Blocks.

Estimated P50 risked recoverable reserves and Contingent Resources of discoveries and prospects in
the Isongo and Biafra Sands in the northern Block MLHP-7 of the Etinde Permit are 447 bcf of gas
and 44 mmbbls of condensate, equivalent to 118.5 mmboe; of which 60.3 mmboe are classed as
P50 reserves.

The exploration licence covering the Etinde Permit was awarded by MINMEE on 3 March 1999 for
an initial period of four years to EurOil and Trophy Petroleum Corporation (‘‘Trophy’’), a Canadian
company. Trophy assigned all of its interests in respect of mining titles, mining concessions and
exploration licences in relation to the Etinde Permit to EurOil on 15 March 1999. Euroil now holds
a 100 per cent. interest in the Etinde Permit, subject to participation by the Government of
Cameroon in future production licences as set out more fully in 2.3.1 below.

The Directors believe that the award of the Etinde Permit was made to EurOil and Trophy primarily
because a GTE plant fits well with Cameroon’s requirement for low cost reliable electricity
generation. The Government of Cameroon’s strategy for the exploitation of its gas resources
identifies the Isongo area as a hub for gas production and the proximity of the Isongo area to the
mainland makes onshore processing more feasible.
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2.3.1 The Convention and the Contract

Euroil has a 100 per cent. interest in the Etinde Permit subject to participation by the Government
of Cameroon in future production licences.

The Etinde Permit is governed by the Convention of Establishment (the ‘‘Convention’’) and the
Contract of Association (the ‘‘Contract’’). The main terms of these documents are summarised as
follows:

* The initial term of the Etinde Permit was four years from 3 March 1999 to 3 March 2003
(‘‘Initial Term’’). On 17 February 2003 the Initial Term was extended for a further year, until 3
March 2004, by MINMEE, to allow EurOil to complete its work programme, and specifically, to
drill its Commitment Well.

* On 24 May 2004 it was confirmed that, following the completion of the Commitment Well in
February/March 2004, the permit was renewed for a further four years to 3 March 2008.

* This renewal of the Etinde Permit requires EurOil to incur minimum expenditure in
exploration and appraisal work of US$12 million by 3 March 2008 (the ‘‘Extended Permit
Work Commitment’’).

* Areas of hydrocarbon development within the Etinde Permit may, with the Government of
Cameroon’s approval, be subject to the grant of development licences, which have a minimum
25 year term.

* The Convention is effective from the date of grant of the Etinde Permit (3 March 1999) for a
period until a date, which is 25 years from the date of commercial production of the first
metric tonne of hydrocarbons.

* The Convention is renewable at EurOil’s request at the expiry of this 25 year period subject to
EurOil holding an exploration permit or mining concession at that time.

* If so requested by the Government of Cameroon, EurOil is bound to supply it with part of its
production from the Area of Association, and be paid for such production at a price which
must be set in line with prices for arm’s length export contracts for hydrocarbons.

* The Convention states that there are to be no customs, export duties or taxes levied on
hydrocarbons exported from the Area of Association by EurOil other than those set out in the
Convention and Contract.

* US$10 million is due to be paid to the Government of Cameroon by EurOil in respect of Past
Exploration Expenses, once a development plan has been approved: alternatively it may be
treated as a credit against the Government of Cameroon’s participation obligations.

* Under the Classic Regime, the Government of Cameroon retains a right to a 60 per cent.
participation in any commercial discovery on the Etinde Permit subject to meeting 50 per
cent. of development costs, and therefore having a right to a 10 per cent. carried interest.

* EurOil has the right to elect to adopt the terms of the Petroleum Code as applying to the
Etinde Permit. The Petroleum Code permits the Government of Cameroon to participate in
petroleum operations, but requires that it does so on a full working interest basis and
without any carried interest. Any conversion to the Petroleum Code regime, and the terms of
that contract, would be subject to negotiation between EurOil and the Government of
Cameroon.

* In the event that the Government of Cameroon and a third party enter into a convention of
establishment for petroleum operations in the Douala/Kribi-Campo, Rio Del Rey Basins and
other areas, the terms and conditions of which EurOil considers more advantageous than for
its own Convention of Establishment, then the terms and conditions of EurOil’s Convention of
Establishment shall be modified in order not to discriminate against EurOil and to confer on
EurOil the benefit of equivalent terms and conditions.

The Convention and The Contract covering the Etinde Permit are of fundamental importance to
the future business of the Group.
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2.3.2 Etinde Permit Technical Information
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# BowLeven

As part of the Etinde Permit commitment, EurOil obtained the existing 2D seismic data and the
exploration well data for Blocks MLHP-5, MLHP-6 and MLHP-7 (the ‘‘Data’’) from the original
operators of the permit. The Directors considered this to be advantageous as it was the first
occasion that the entire collection of data had been available to one operator for reinterpretation
using modern analytical techniques. The cost of acquiring the Etinde Permit and the Data was
US$10 million (the ‘‘Past Exploration Expenses’’ referred to in paragraph 2.3.1). The Directors
believe that the costs for the Group of otherwise obtaining this information would have been
considerably higher.

As part of its permit obligations for the initial four year licence period, the Company has acquired
additional 2D and pseudo-3D seismic data over approximately 1,800 linear kilometres and has
drilled its Commitment Well.

BowLeven has retained Randall & Dewey to carry out a technical analysis of the data from the
MANYU-1 well, the historic seismic and well data and the new seismic data. This data, coupled
with the expert advice from Randall & Dewey, form the basis for the Company’s re-assessment of
its reserves and exploration potential.

The Directors, having been so advised by Randall & Dewey, now believe that certain sandstones
younger than the Isongo Sandstones, neighbouring the Manyu area in Block MLHP-7, may contain
oil and/or gas and condensate.

The Directors are evaluating appraisal and development strategies as well as additional exploration
for oil and gas/condensate in Block MLHP-7.

2.3.3 The Commitment Well

Randall & Dewey has indicated the range of hydrocarbon volumes that could be contained within
the Manyu structure and the associated footwall closure. These are outlined in the table below.

Oil P90 P50 P10
(STOIIP in million barrels)

Manyu 207 224 242
Manyu Footwell 84 86 95

Totals 291 310 337
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Gas P90 P50 P10
(GIIP in BCF)

Manyu 260 286 314
Manyu Footwell 31 34 38

Totals 291 320 352

A letter from Randall & Dewey is included in Part 6 of this document. The Company intends to
further investigate the potential of the Manyu structure and associated footwall closure.

2.3.4 Exploration Potential

Scott Pickford has identified numerous undrilled prospects, leads and plays in the Etinde Permit
from 2D seismic data. Further information on the formations is required, and it is expected that
these structures will be better defined following the acquisition of further seismic data.

In one region of Block MLHP-5, the Souellaba prospect, it is considered that the presence of oil is a
strong possibility.

The P50 hydrocarbons in place for the exploration potential within the Etinde Permit, excluding
the Isongo reserves detailed in paragraph 2.3.2, are estimated to be:

* if the Souellaba prospect contains gas, 1,705 bcf of gas and 140 mmbbls of condensate
equivalent to 425 mmboe;

* if the Souellaba prospect contains oil, 778 bcf of gas and 614 mmbbls of condensate
equivalent to 744 mmboe.

2.4 SANAGA SUD

MINMEE announced on 15 November 2002 that EurOil was the successful applicant in a restricted
international tender carried out by MINMEE in respect of the development and exploitation of gas
resources in the Sanaga Sud Field located in the Douala/Kribi-Campo basin (Block MLHP-4). This
acreage, covering 110 km2 was previously licensed to DAMARA. Mobil made a farm-in in 1979 and
took over operatorship. The permit expired on 6 January 1993 by which time three wells were
drilled and commercial quantities of gas and associated condensate were discovered. The
recoverables volumes net to EurOil have been assessed by Scott Pickford as Contingent Resources
equivalent to 73.1 mmboe, as more fully set out in Part 5. Mobil’s exploration licence was not
renewed when the period for exploration expired. As the successful tenderer, EurOil had the right
to negotiate a PSC with MINMEE covering the development and exploitation of the gas resources
in Block MLHP-4. A US$1,000,000 signing bonus is due to be paid on execution of the PSC.

The latest draft of the PSC received from MIMNEE makes reference to an initial ‘‘Confirmation
Phase’’ of one year, extendable by two six month periods up to a maximum of two years, during
which, amongst other obligations, EurOil must carry out a feasibility study into a GTL facility. The
Confirmation Phase is then followed by a ‘‘Development and Exploitation Phase’’ of 35 years. That
period may be renewed for one additional period of ten years, pursuant to the Petroleum Code,
provided that EurOil has fulfilled its obligations for the then current period of validity and can
demonstrate the possibility of continuing commercial hydrocarbons production beyond the current
period of validity.

‘‘Confirmation Phase’’ is not a term defined in the Petroleum Code but this term is used by
MINMEE to differentiate the award of the Sanaga Sud Field from an Exploration Authorisation,
which carries an initial four year exploration term under the Petroleum Code.

EurOil indicated in writing on 24 June 2004 that it is now ready to sign the PSC on the terms
proposed by MINMEE and pay the US$1,000,000 signing bonus. The signing of the PSC by MINMEE
and EurOil will, in accordance with the terms of the Petroleum Code, constitute the award of a
petroleum contract in relation to the Sanaga Sud Field.

In the last year, SNH has undertaken a tender process in respect of a GTE project based upon gas
from the Sanaga Sud Field. The Directors believe, having taken legal advice, that this tender
process is incompatible with EurOil’s right to negotiate a PSC as outlined above and have disputed
with the Government of Cameroon SNH’s authority to run the tender process. SNH has indicated its

16



intention to enter into exclusive negotiations with a third party. The Directors would challenge any
purported award by SNH under this process.

EurOil has recently received a letter from MINMEE purporting to annul the 2002 international
tender award. On the basis of legal advice received, the Directors would challenge any purported
annulment of the 2002 tender process.

GTL Facility

As part of its plan to develop the permit area, EurOil has proposed to undertake a feasibility study
on a GTL facility. If such a facility is not proven to be economically viable, then the Directors
would seek to use the gas in other ways, including a possible GTE plant.

EurOil has entered into a participation agreement with Rentech Inc. to carry out the feasibility
study into a GTL facility upon signing of the PSC. If such a GTL facility is proven to be viable,
Rentech’s participation in any such future project will be based on terms to be agreed, as further
outlined in paragraph 9.13.3. Rentech is only entitled to such interest in the Sanaga Sud Field as
may be agreed with EurOil.

2.5 SUMMARY OF THE ETINDE PERMIT VOLUMES

Recoverable Hydrocarbon Volumes

Field/Discovery

P50
Gas

(BCF)

P50
Condensate

(MMBBL)

Isongo Marine (Upper Sands) 85 7
Isongo Marine (Upper Sands (FZ))* 35 3
Isongo Marine (Lower Sands) 112 9
Area C Upper Isongo 58 5
Area C Middle Isongo 17 1
Area E Biafra Sands 40 0
Area E Middle Isongo 53 10
Area E Lower Isongo 47 9

Totals 447 44

* volumes quoted refer to EurOil net interest (estimated split for prospect is 55:45 in favour of EurOil)

The volumes in the table above comprise reserves and contingent resources as set out in the two
tables below.

Summary of the Recoverable Gas and Condensate (Reserves)

Field/Discovery

P50
Gas

(BCF)

P50
Condensate

(MMBBL)

Isongo Marine (Upper Sands) 85 7.1
Isongo Marine (Upper Sands (FZ))* 35 3.1
Isongo Marine (Lower Sands) 77 6.4
Area C Upper Isongo 43 3.7

Totals 240 20.3

* volumes quoted refer to EurOil net interest (estimated split for prospect is 55:45 in favour of EurOil)
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Summary of the Recoverable Gas and Condensate (Contingent Resources)

Field/Discovery

P50
Gas

(BCF)

P50
Condensate

(MMBBL)

Isongo Marine (Lower Sands) 35 3.0
Area C Upper Isongo 15 1.0
Area C Middle Isongo 17 1.3
Area E Biafra Sands 40 0.0
Area E Middle Isongo 53 9.8
Area E Lower Isongo 47 8.6

Totals 207 23.7

2.6 SUMMARY OF THE EXPLORATION POTENTIAL OF THE ETINDE PERMIT

2.6.1 Manyu Structure

Randall & Dewey has indicated that the hydrocarbon volumes within the Manyu structure may
potentially contain STOIIP of 310 mmbbls and GIIP of 320 bcf at the P50 level.

2.6.2 Summary Unrisked Prospective In-place Hydrocarbons

Scott Pickford has identified numerous undrilled prospects, leads and plays in the Etinde Permit
from 2D seismic data.

The P50 hydrocarbons in place for the exploration potential within the Etinde Permit, excluding
the Isongo reserves detailed in paragraph 2.3.2, are estimated to be:

* if the Souellaba prospect contains gas, 1,705 bcf of gas and 140 mmbbls of condensate
equivalent to 425 mmboe;

Hydrocarbons in Place

P50
Gas

(BCF)

P50
Condensate

(MMBBL)

Prospects 759 100
Souellaba Fan 946 40

Totals 1,705 140

* if the Souellaba prospect contains oil, 778 bcf of gas and 614 mmbbls of condensate
equivalent to 744 mmboe.

Hydrocarbons in Place

P50
Gas

(BCF)

P50
Condensate

(MMBBL)

Prospects 313 293
Souellaba Fan 465 321

Totals 778 614

2.7 STRATEGY AND PARTNERSHIP PROGRAMME

Over the next 12 months the Directors intend to pursue the following strategy and work
programme; to:

* acquire additional 3D seismic data on the Etinde Permit;

* following the review of the 3D seismic data, drill up to three wells from the following
options:

* a possible Manyu appraisal well;

* a possible development well on Isongo in support of a GTE plant; and/or
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* a possible exploration or appraisal well.

* further evaluate selected identified prospects, leads and plays in the Etinde Permit exploration
portfolio;

* sign a gas supply contract as the initial step towards the development of a GTE plant;

* resolve the position in respect of the Sanaga Sud Field with the Government of Cameroon;

* subject to a successful outcome of the Sanaga Sud Field position leading to the signing of a
PSC in relation to this field and the payment of the US$1,000,000 signing bonus, fulfil the
work commitments provided in the PSC covering the Sanaga Sud Field, including carrying out
a feasibility study for a small-scale gas-to-liquids facility (‘‘GTL facility’’); and evaluate the gas
reserves in the Sanaga Sud Field for the development of a GTE plant if no GTL facility
proceeds.

In the medium to long-term future, the strategy of the Group will be to:

* maximise the potential of the existing asset base through further exploration and
development;

* maximise the value of the GTE business;

* acquire further licences and assets within Africa.

The Directors believe that the strategy outlined above will require the development of partnerships
with other oil and gas companies, as is the norm in the sector. The Company will seek to enter
into such arrangements where the Directors believe that this will further the development of its
strategy. The Directors believe that these arrangements may include:

* joint venture arrangements;

* farm-in agreements;

* direct participation by partners in the assets; and

* minority investment by partners in subsidiaries holding assets.

The Directors are currently in discussions with several oil and gas companies and it is their
intention to continue such discussions. If no such partnerships are finalised, the Company may need
to reduce the scope of its work programme in the next 12 months or raise further capital.

2.8 GOVERNMENT PARTICIPATION AND TAXATION

2.8.1 Taxation Regimes in Cameroon

There has not previously been an active market for gas in Cameroon and consequently the fiscal
regime in Cameroon is flexible in the sense that applicable tax rates are a matter for negotiation,
within certain specified parameters.

The Etinde Permit was awarded to EurOil under the ‘‘Classic Regime’’. Since the award, an
alternative regime has been introduced by the new ‘‘Petroleum Code’’. EurOil has the right
pursuant to the Petroleum Code, and it is the Directors’ current intention to exercise that right, to
elect for the Petroleum Code to apply in respect of any future production licences applied for in
respect of the Etinde Permit.

2.8.2 The Classic Regime

The main features of the Classic Regime, in so far as it applies to the Etinde Permit, include:

* a company tax rate of 57.5 per cent. of taxable profits subject to allowing a minimum post
tax and royalty return of 26 per cent. of net revenue for developments in the Area of
Association.

* participation rights for the Government of Cameroon which gives it a 60 per cent. interest in
the production in return for payment of 50 per cent. of the development expenses (i.e. a 10
per cent carried interest on costs).

* a contribution of US$0.20 per barrel of liquid hydrocarbon produced is payable to the
Hydrocarbon Support Fund.

* The following production bonuses are payable when cumulative production of liquid
hydrocarbons exceeds the following levels over a consecutive period of 90 days:

* US$900,000 after production at a rate of 20,000 bopd;
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* US$1,350,000 after production at a rate of 50,000 bopd; and

* US$900,000 after production at a rate of 100,000 or greater bopd.

As detailed in 2.3.1 above, EurOil retains the right to receive equivalent terms and conditions in
the event that the Government of Cameroon and a third party enter into a convention of
establishment for petroleum operations in the Douala/Kribi-Campo, Rio Del Rey Basins and other
areas, the terms and conditions of which EurOil considers more advantages than for its own
Convention of Establishment.

2.8.3 The Petroleum Code

EurOil has the ability to request that any production licence to be granted under the Etinde Permit
be governed by the Petroleum Code but if it does so for the purpose of improving its economic
position, EurOil is required to accept renegotiation of the permit in accordance with the provisions
of the Petroleum Code.

In a meeting attended by representatives of EurOil, SNH and MINMEE at which the issue of fiscal
terms for a GTE project were discussed, SNH indicated that it would consider agreeing to support a
minimum five year tax holiday and that the maximum company tax rate applicable for the
development of gas reserves within the Etinde Permit for the purposes of generating electricity
would be no more than 38.5 per cent. The Directors believe that EurOil would be able to
negotiate further attractive tax concessions at the time when a production licence is being
negotiated.

Under the Petroleum Code, the State may still request to participate in any production licence
applied for in respect of the Etinde Permit, but must do so as a full working interest partner with
the same rights and obligations as EurOil, to the extent of its participating interest: these terms
including the level of State participation (if any) will be negotiated at the time
a production licence is sought.

As mentioned above it is envisaged that EurOil will elect to operate under the Petroleum Code in
respect of any application for a production licence relating to the Etinde Permit.

2.8.4 GTE Project

SNH has indicated to EurOil that attractive fiscal and economic terms would be agreed with EurOil
on the gas development part of a GTE project. Accordingly, the Directors believe that (as a
minimum) the following tax benefits will apply and they have been used in their forecasts for the
initial gas and condensate development of the Isongo area:

* a tax-free period of five years on gas revenues;

* corporate income tax set at no more than 38.5 per cent.; and

* no import duties to be levied on any equipment imported into Cameroon by EurOil in
connection with the GTE project.

In addition, the Government of Cameroon has indicated that they will consider any other incentive,
not specifically contained in the Petroleum Code, deemed necessary to improve the economics of
the GTE plant: the main objective being the price of electrical power at the end of the process.

The Directors believe that there will be little or possibly even a nil state participation in the gas
supply to the GTE plant, as any participation by the State would increase the price of electricity to
the consumer.

2.8.5 Oil Developments

If EurOil chooses to adopt it, the Petroleum Code regime will also apply to oil developments,
although the fiscal incentives may not be as generous. The Petroleum Code provides for a company
tax rate between the General Tax Code rate and an upper limit of 50 per cent.

2.9 CAMEROON ELECTRICITY MARKET

Cameroon’s electricity distribution system is divided into two separate and independent networks in
the North and the South of the country. The majority of electricity demand and generation is for
the southern network.

Predictions for growth in electricity demand in Cameroon have been produced by AES/Sonel, the
State electricity company for southern Cameroon and are illustrated by the graph below. The graph
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includes the supply to ALUCAM, the large aluminium smelter based near Edea. In 2003 the supply
to the plant was guaranteed at 145MW in the dry season and 165MW in the wet season, however
its capacity is expected to increase in the foreseeable future. In 2007, the peak demand load for
the southern sector (excluding ALUCAM) is forecast to reach 535MW assuming a growth rate of 6.2
per cent. as forecast by AES/Sonel.
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The Cameroon economy is forecast to grow at approximately 5 per cent. per annum for the
foreseeable future and providing sustainable electricity generating capacity is necessary to support
this growth. Increased electricity generating capacity should also lead to an increase in industrial
demand.

2.9.1 AES/Sonel

In August 2001 the US utility company AES Corporation (‘‘AES’’) acquired a 56 per cent. stake in
Sonel, the State owned electricity distribution company. AES/Sonel is limited to 150MW of new
installation capacity as part of its maximum entitlement. AES/Sonel has been meeting this
requirement by operating diesel generation units. It has also begun construction of an 85MW
heavy fuel oil electricity generating plant. These plants are an expensive source of electricity
generation for the country. The Directors believe that electricity so generated may cost over US20
cents per kWh at today’s oil prices.

2.9.2 Electricity Supply

At present, electricity generation in Cameroon is largely met by hydroelectric generation from two
main river based stations. There is also an increasing amount of comparatively expensive diesel and
heavy fuel oil-fired electricity generation. Hydroelectric generation is dependent upon reliable
rainfall and as a result, during the dry season hydroelectric power generation in the southern grid
of the country is only available after the electricity demand of the ALUCAM facility has been
satisfied. During the dry season, power cuts are much more regular. In recent years, the effect of
the dry seasons has been more severe because of both increased energy demands and longer dry
seasons.

According to the Government of Cameroon, electricity supply in the south of Cameroon in the
rainy season is currently estimated to be 545MW after transmission losses and 400MW in the dry
season after accounting for transmission losses.

AES/Sonel is building an 85MW heavy fuel oil power plant to increase its electricity generating
capacity in the country, however it does not expect the new plant to completely stop the power
cuts in Cameroon. In addition, the Government of Cameroon has predicted that 200MW of
additional generating capacity will be required by 2008 to make-up for the short fall in capacity in
the south during the dry season.
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The Directors believe that at least one 150MW GTE plant is needed to provide consistent and
reliable power generation to Cameroon for the foreseeable future. In addition, there is around
100MW of diesel-fired electricity capacity, which is believed to be generating electricity, at current
oil prices, at a cost of over US20 cents per kWh.

The Directors believe that the required increase in capacity for GTE electricity generation in
Cameroon within the next five years is around 200MW p.a. with scope for additional capacity to
replace the less-efficient diesel generators and provide energy for economic growth.

One option that the Government of Cameroon has considered to meet the projected shortfall in
generating capacity is the exploitation of its offshore gas reserves for electricity generation.

2.10 GTE PROJECT

EurOil submitted its initial business plan for the Etinde Permit based on supplying gas to a GTE
plant. EurOil has carried out several investigations into the economic viability of a 150MW GTE
plant supplying electricity to the Cameroon market at approximately US5.5 cents per kWh. The
Directors believe that the Etinde gas reserves offer the most economic and competitive option of
supplying gas to a GTE plant in Cameroon.

It is proposed by the Board that a substantial part of the gas reserves in the Etinde Permit will be
provided locally to fuel a GTE plant on the Cameroon coastline bordering the Etinde Permit. This
proposal would involve bringing the gas onshore via a pipeline to a gas separation plant, which is
planned to be built close to the existing oil refinery at Limbe. The dry gas would then be piped to
the GTE plant while the condensate and gas liquids would be piped to the nearby oil refinery and
sold at market prices.

The Directors believe that the majority of the capital expenditure of the project will be suitable for
project finance funding.

Based upon EurOil’s initial business plan the net present value (‘‘NPV’’) for a gas supply contract to
a GTE plant, together with associated condensate sales, from the Etinde Permit is calculated at
approximately US$310 million. This is based upon the following assumptions:

Gas Reserves Source

Isongo Sands

Plant Type

Open Cycle

GTE Plant Capex Cost

Construction Period US$ 61.3 m
Year 3 US$ 16.6 m
Year 5 US$ 17.3 m

Field Development Costs

Construction Period US$ 80.7 m
Year 4 US$ 9.4 m
Year 7 US$ 10.0 m
Year 10 US$ 3.2 m
Year 11 US$ 51.6 m
Year 15 (decommissioning costs) US$ 22.0 m

Electricity Price to Cameroon grid US5.5cents per kWh; rising at 2 per cent. p.a.

Condensate Price US$25 per bbl; rising at 2 per cent. p.a.

Condensate/Gas Ratio 70 bbl/mmcf increasing to 140 bbl/mmcf in
year 12

Internal Rate of Return for GTE Plant Equity 26 per cent.

Lifetime of gas supply contract and GTE plant 15 years
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GTE Plant capacity 150MW, increasing by 40 MW in Year 3 and
Year 5

Output adjustment for operating temperature 7.5 per cent. discount

Plant Efficiency 30 per cent.

Achieved Load Factor Range 77 to 95 per cent.

Discount Rate for Gas Supply Contract 15 per cent.

An additional scenario has been considered with a condensate price of US$30, resulting in a
calculated NPV of US$341 million.

2.11 RAISING OF FUNDS AND USE OF PROCEEDS

The Company intends to raise of £17.2 million before expenses pursuant to the Placing. The gross
Placing Proceeds, when aggregated with the net proceeds of the Pre-IPO Placing of £14.1 million,
will be used primarily to:

* Carry out drilling programme £15.9 million

* Acquire additional 3D seismic data £4.4 million

* Sanaga Sud Work Commitment £0.8 million

* Pay for issue expenses £1.3 million

* Repay existing short-term liabilities (see paragraph 9.5) £4.9 million

* Provide additional working capital £3.6 million

* Payment of bonus to directors in lieu of salary £0.4 million

The Subscription raised pursuant to the Placing and the proceeds from the Pre-IPO Placing will be
used to carry out the strategy detailed in paragraph 2.7, including the possible drilling of the
Manyu appraisal well and another well and the acquisition of 3D seismic data on the Etinde
permit, and so meet the Extended Permit Work Commitment. These funds will also cover overheads
for the next year, including the negotiations relevant to the GTE business plan and issue expenses.
The funds will also be used to repay existing short-term liabilities.

The Group will focus on the exploration and development of hydrocarbons over the current
financial year, and the Directors do not envisage the production of hydrocarbons occurring from
the existing assets over the year. The Directors do not envisage generating revenues over the
current financial year.

2.12 DIRECTORS

Terence Anthony Heneaghan (Executive Chairman, 58)

A British citizen, Terry Heneaghan has had over 30 years experience in the oil and gas business
primarily in the North Sea, Canada and the USA. He spent three years with British Gas, seven years
with the Elf Aquitaine Group in various finance and general management positions and most
recently he was Chief Executive of the Pittencrieff Group for 10 years until 1997. He has an
honours degree in Physics and an MBA, both gained from Strathclyde University, Glasgow. He is a
founder of the Company.

Philip Burnett Rhind (Chief Executive Officer, 51)

Philip Rhind has worked for 28 years in the international energy and energy investment banking
sectors. Philip began his career with Schlumberger as a wireline logging engineer in the Middle
East. This was followed by assignments in petroleum engineering with Shell International
Petroleum in the Netherlands, the United Kingdom (North Sea), and Pakistan. During the last 12
years he has held senior positions with HSBC Investment Bank where he was a Director, followed
by Mvelaphanda, a leading South African resources group, where he was CEO of Mvelaphanda
Energy. His experience includes both upstream and downstream sectors of the oil and gas and
power and energy businesses, as well as M&A activities for a global investment bank. His
qualifications include B.Sc. (Honours) Physics (University College, Wales) and an MBA (Graduate
School of Business, Cape Town).
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John Brown (Finance Director, 40)

John Brown has over 7 years experience as a finance director and 8 years in the natural resources
sector. He is also a qualified chartered accountant. Prior to joining BowLeven he was Group
Finance Director at Thistle Mining Inc. which he joined in September 2002. In 1998 he joined
British Linen Advisers as a director, and finance director from September 1999. He joined
Pittencrieff plc (now Paladin Resources plc) in January 1992 as Group Finance Controller and
became Group Finance Director in May 1996. He began his career in 1986 at KPMG Peat Marwick
in Edinburgh.

Chief Ndieb-Nso George Tabetando (Director and Chairman of EurOil, 56)

A Cameroon citizen, Chief Tabetando is a qualified lawyer and gained his Bachelors and Masters
degrees in Law from the University of London. He has been a senior attorney with a prominent
law firm in Douala, Republic of Cameroon since 1975. He is a Director of the Company, and the
Chairman and a founder of EurOil.

Donald Bruce Vandergrift (Operations Director and CEO of EurOil, 57)

A Canadian citizen, Don has over 30 years experience in the oil and gas business. Since graduating
with a B.Sc. in Petroleum Engineering from the University of Wyoming in 1971, he has held several
positions both onshore and offshore. Of particular relevance is his experience in West Africa with
Phillips Petroleum, Petro Canada International Assistance and Gulf Oil. He is an Executive Director
of the Company. He is one of the founders of EurOil.

Dr. Andrew Easton Wren (Non-Executive Director, 66)

A British and Canadian citizen, Easton is an independent consultant and visiting professor to the
University of Calgary, Canada and currently lectures at US and Canadian universities on state-of-
the-art seismic methods. His professional experience includes positions with Ray Geophysical
Company in Libya, the United Nations in Uganda, Amoco Canada and Pan Canadian in Calgary. He
founded Petrel Consultants in 1978 and was President and General Manager until his departure in
1986. He received his B.Sc. (Hons) in Geology in 1960 and his Ph.D. in Geophysics in 1968 from the
University of Glasgow. He has almost 40 years experience in the oil and gas business.

There are no other directors of the Company. There are six part time administrative staff employed
in Cameroon at an annual cost of approximately £24,000.

The Board intends to recruit an Exploration Director and two other suitably qualified non-executive
directors as soon as possible following Admission.

2.13 SHARE OPTIONS

The Directors believe that equity incentives are and will continue to be a means of retaining,
attracting and motivating key employees. The Company intends to create an option pool of up to
8 per cent. of the issued Ordinary Share capital of the Company to be available to management
and staff. The exercise price will be the market value of the option shares at the date of grant.

Further details of options previously granted by the Company and of the Share Option Scheme are
set out in paragraphs 9.8.1 and 9.8.4 respectively.

2.14 CORPORATE GOVERNANCE

The Company and the Directors intend to comply with the Combined Code on the Principles of
Good Governance and the Code of Best Practice so far as is reasonably practicable for a company
of BowLeven’s size.

The Company will hold at least six Board meetings each year. The Board is responsible for
formulating, reviewing and approving the Company’s strategy, budgets, major items of capital
expenditure and acquisitions. The Board will established the following committees having the
following roles within the Company:

(i) An audit committee will be established as soon as is reasonably possible. The audit committee
will make recommendations concerning the application of the financial reporting and internal
control principles, including reviewing the effectiveness of the Company’s financial reporting,
internal control and risk management procedures and the scope, quality and results of the
external audit. It will meet at least twice each year.
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(ii) A remuneration committee will be established as soon as is reasonably possible. The
remuneration committee will review the performance of the executive directors and senior
management and will make recommendations concerning their remuneration, determine the
payment of bonuses to executive directors and consider bonus and option schemes. It will
meet at least twice each year.

(iii) A nomination committee will be established as soon as is reasonably possible. The nomination
committee reviews and recommends to the Board the appointment of Directors.

2.15 DIVIDEND POLICY

It is the Directors’ present intention not to pay dividends in the near future. For at least the next
two years the Directors expect to retain any earnings to finance the further growth of the Group’s
business.

2.16 CREST

CREST is a paperless settlement procedure enabling securities to be evidenced other than by a
physical certificate and transferred other than by written instrument. The Board has resolved that
the Company’s Ordinary Shares may be held and transferred both in certificated form and in
uncertificated form in accordance with the Uncertificated Securities Regulations and the Articles
contain provisions implementing this. The Directors will apply for the shares to be admitted to
CREST with effect from Admission. Accordingly, settlement of transactions in the Ordinary Shares
following Admission may take place within the CREST system if the relevant shareholders so wish.

2.17 TAXATION

Information regarding taxation is set out in paragraph 9.14 of this document.

2.18 FURTHER CONSIDERATIONS

Your attention is drawn to the Risk Factors set out in Part 4 of this document and to Part 9 of this
document which contain further information on the Company. An investment in the Company may
not be suitable for you for several reasons.
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PART 3

The Placing

3.1 SHARES SUBJECT TO THE PLACING

The Company intends to issue 4,740,000 new Ordinary Shares by way of the Placing in order to
raise net proceeds of up to £15.9 million. Nobles are acting as agent of the Company in respect of
the Placing.

3.2 THE PLACING

The terms and conditions relating to the Placing are set out in the Placing Agreement and
described in paragraph 9.13.1 of this document. Allotments of Placing Shares are wholly at the
discretion of Nobles in consultation with the Company.

The Placing is subject to the satisfaction of certain conditions contained in the Placing Agreement,
including placees’ agreement to accept in aggregate the Subscription, the absence of any breach of
representation or warranty made by the Company and the Directors and Admission occurring on or
before 7 December 2004 (or such later date that may be agreed between Nobles and the Company
and not being later than 21 December 2004).

Admission is expected to take place and dealings in the Ordinary Shares are expected to commence
on AIM on 7 December 2004.

3.3 LOCK-IN ARRANGEMENTS

The Directors have agreed, subject to certain exceptions (including, for example, in the case of a
take over offer for the Company), not to dispose of any of their Ordinary Shares for a period of 12
months after Admission without the consent of Nobles and for a further six months thereafter only
to dispose of such shares in accordance with the orderly marketing requirements of Nobles.

3.4 ALLOCATION AND PRICING

All new Ordinary Shares pursuant to the Placing issued will be issued at the Placing Price, are of
the same class and rank pari passu with the existing Ordinary Shares in issue. The Placing Shares
represent approximately 22.5 per cent. of the issued Ordinary Share capital of the Company on
Admission and all are new shares.

Nobles will be soliciting indications of interest in acquiring new Ordinary Shares under the Placing
from potential investors who have professional experience in matters relating to investments and
who are investment professionals as specified in article 19(5) of the Financial Services and Markets
Act 2000 (Financial Promotion) Order 2001 (the ‘‘Order’’). This process is expected to be completed
by 1 December 2004, but the time may be brought forward or extended at the absolute discretion
of Nobles.

Placees will be required to provide cleared funds to McClure Naismith’s client account on or before
6 December 2004 as detailed in the Placing Letter sent to placees.

Any funds due to be repaid resulting from an overpayment by placees or a repayment to placees
will be returned to the placees by cheque as soon as practicable at the placees risk. No interest will
be paid in respect of such funds.
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PART 4

Risk Factors

In addition to the information contained elsewhere in this document, prospective investors should
consider carefully the risk factors set out below when evaluating an investment in the Company.
The risks associated with subscribing for Placing Shares include, but may not be limited to, the
following identifiable risks which, individually or in aggregate, could have a material effect on
BowLeven and on shareholders.

An investment in the Company involves a high degree of risk and is highly speculative due to the
short operational history of the Company, the limited scope of its assets and the nature of oil and
gas exploration.

The following factors do not purport to be a complete list or explanation of all the risk factors
involved in investing in BowLeven. In particular, the Company’s performance may be affected by
changes in the market and/or economic conditions and in legal, regulatory and tax requirements.

BowLeven Specific Risks

* An attractive gas or electricity sales price may not be negotiated as part of the GTE power
plant project, resulting in the NPV of the gas sales agreement being of lower value to the
Company’s shareholders.

* The Company may not be able to agree attractive economic and fiscal terms with the
Government of Cameroon.

* The hydrocarbons associated with prospects identified from the MANYU-1 well may prove to
be non-recoverable or uneconomic.

* Paragraph 9.11 summarises various disputes to which the Company (or its subsidiaries) is party.
Whilst the Directors believe, having taken legal advice, that they have properly calculated the
risks involved, an unexpected finding in favour of one or more parties against the Company
could have a material adverse effect on the Company and/or its business.

* A new 3D or 2D seismic acquisition programme may not improve information on the
exploration and development prospects.

* The International Finance Corporation or alternative project finance providers may decide not
to support a GTE plant thereby reducing or eliminating the prospect of raising project finance
for the capital expenditures associated with a planned GTE plant.

* The political situation in Cameroon and Government policy towards inward investors such as
the Company may become less stable and/or predictable and thereby reduce the attractiveness
of investment in the country for oil and gas projects. The Government of Cameroon may
decide unilaterally to rescind the Etinde Permit or to not enter into a PSC in respect of
Sanaga Sud.

* The Company may lose the opportunity to exploit the Sanaga Sud Field if no PSC is signed or
if it is unsuccessful in its challenge to the purported annulment of the 2002 tender process or
the subsequent tender by SNH in 2004 (more details of which are contained in paragraph
2.4).

* The Company may not be able to secure a ‘‘must take’’ or ‘‘take or pay’’ gas supply contract
with the owner of a GTE plant.

* A third party may conclude an agreement to supply a GTE plant in Cameroon from an
alternative supply thereby reducing the marketability of gas in the short term.

* The Group’s business operations are at an early stage of development and its success will
depend largely upon the outcome of the projects that EurOil is undertaking and proposes to
undertake.

Exploration, Production and General Operational Risks

The exploration for and production of oil and gas and other natural resources is speculative and
involves a high degree of risk. In particular, the Group’s operations may be disrupted by a variety
of risks and hazards which are beyond its control, including environmental hazards, industrial
accidents, occupational and health hazards, technical failures, labour disputes, earthquakes, unusual
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or unexpected geological formations, flooding, earthquake and extended interruptions due to
hazardous weather conditions, explosions and other accidents. These risks and hazards could also
result in damage to, or destruction of, wells or other production facilities, personal injury,
environmental damage, business interruption, monetary losses and possible legal liability.

The nature of reserve quantification studies means that there can be no guarantee that estimates
of quantities and quality of oil discovered will be available for extraction. Delays in the
construction and commissioning of projects or other technical difficulties may result in the
Company’s current or future projected target dates for production being delayed or further capital
expenditure being required. If the Company fails to meet its work and/or expenditure
commitments, the rights granted therein may be forfeited and the Company may be liable to pay
large sums, which could jeopardise its ability to continue operations.

Risks Related to the Oil and Gas Industry

Oil and Gas Drilling is Speculative

Drilling oil and gas wells is speculative, may be unprofitable and may result in a total loss of
investment. The Company may never identify commercially exploitable deposits or successfully drill,
complete or develop oil and gas reserves. Completed wells may never produce oil or gas, or may
not produce sufficient quantities to be profitable or commercially viable.

Oil and Gas Pricing and Demand

The price of and demand for oil and gas is highly dependent on a number of factors, including
worldwide supply and demand levels, energy policies of governments and oil-producing cartels,
weather, competitiveness of alternative energy sources, global economic and political developments
and the volatile trading patterns of the commodity futures markets. Natural gas prices also
continue to be highly volatile. Changes in oil and gas prices can impact on the Company’s
valuation of reserves. International oil and gas prices have fluctuated widely in recent years and
may continue to do so in the future. Lower oil and gas prices will adversely affect the Company’s
revenues, business or financial condition and its valuation of its reserves. In periods of sharply
lower commodity prices, the Company may curtail production and capital spending projects and
may defer or delay drilling wells because of lower cash flows. In addition, the demand for and
supply of oil and gas in Cameroon and worldwide may affect the Company’s level of production.

Foreign Country Operations

There are various risks inherent in overseas operations in certain parts of the world including,
among other things, loss of revenue, property and equipment as a result of hazards such as
expropriation, war, terrorism, insurrection and other political risks, increases in taxes and
governmental royalties, renegotiation of contracts with governmental entities, changes in laws and
policies governing operations of foreign-based companies, price controls, environmental protection
regulation, currency restrictions and exchange rate fluctuations and other uncertainties arising from
foreign governmental sovereignty over the Group’s operations. These risks may adversely affect the
Company’s business and operations.

Significant Competition

The Company’s competitors include the major oil and gas companies and independent oil and gas
companies. The oil and gas business is highly competitive in the search for and acquisition of
reserves and in the gathering and marketing of oil and gas production and in the recruitment and
employment of qualified personnel. In addition, in Africa, the Company will compete with oil and
gas companies in the bidding for exploration and production licences. Some of the Company’s
competitors have significantly greater financial, technical and other resources than the Company
and are able to devote greater resources to the development of their business. If the Company is
unable to successfully compete, its business will suffer.

Increase in Drilling Costs and the Availability of Drilling Equipment

The oil and gas industry historically has experienced periods of rapid cost increases. Increases in the
cost of exploration and development would affect the Company’s ability to invest in prospects and
to purchase or hire equipment, supplies and services. In addition, the availability of drilling rigs
and other equipment and services is affected by the level and location of drilling activity around
the world. An increase in drilling operations outside of Cameroon or in other areas of Cameroon
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may reduce the availability of equipment and services to the Company. The reduced availability of
equipment and services may delay its ability to exploit reserves and adversely affect the Company’s
operations and profitability.

Delays in Production, Marketing and Transportation

Various production, marketing and transportation conditions may cause delays in oil production
and adversely affect the Company’s business. Drilling wells in areas remote from distribution and
production facilities may delay production from those wells until sufficient reserves are established
to justify expenditure on construction of the necessary transportation and production facilities. The
Company’s inability to complete wells in a timely manner would result in production delays.

In addition, marketing demands, which tend to be seasonal, may reduce or delay production from
wells. The marketability and price of oil and natural gas that may be acquired or discovered by the
Company will be affected by numerous factors beyond the control of the Company. The ability of
the Company to market its natural gas may depend upon its ability to negotiate a gas supply
contract to the proposed GTE power plant. The Company is also subject to market fluctuations in
the prices of oil and natural gas, deliverability uncertainties related to the proximity of its reserves
to adequate pipeline and processing facilities and extensive government regulation relating to
price, taxes, royalties, licences, land tenure, allowable production, the export of oil and natural gas
and many other aspects of the oil and natural gas business. Moreover, weather conditions may
impede the transportation and delivery of oil by sea.

Decommissioning Costs

The Company may become responsible for costs associated with abandoning and reclaiming wells,
facilities and pipelines which it may use for production of oil and gas. Abandonment and
reclamation of facilities and the costs associated therewith is often referred to as
‘‘decommissioning’’. There are no immediate plans to establish a reserve account for these
potential costs, rather, the costs of decommissioning are expected to be paid from the proceeds of
production in accordance with the practice generally employed in onshore and offshore oilfield
operations. Should decommissioning be required, the costs of decommissioning may exceed the
value of reserves remaining at any particular time to cover such decommissioning costs. The
Company may have to draw on funds from other sources to satisfy such costs. The use of other
funds to satisfy such decommissioning costs could have a materially adverse effect on the
Company’s financial position and future results of operations.

Need for Additional Capital

The Company may need to raise additional funds in the future in order to fully develop its
planned development of the Etinde Permit and for other aspects of the business. Additional equity
financing will be dilutative to holders of the Company’s then-existing Ordinary Shares in order to
attract suitable investors at the time and could contain rights and preferences superior to the
Ordinary Shares. Debt financing may involve restrictions on the Company’s financing and operating
activities. In either case, additional financing may not be available to the Company on acceptable
terms. If the Company is unable to raise additional funds as needed, the scope of its operations
may be reduced and, as a result, the Company may be unable to fulfil its long-term expansion
programme.

The Company may be required to conduct further fundraising exercises in the future in order to
develop its business, sustain cash resources and pursue acquisitions.

Limited Diversification

Generally, risk is reduced through diversification. Diversification is maximised by drilling a large
number of wells over a large area of prospects having different geological characteristics. The
Company anticipates drilling a limited number of wells in the relatively limited area of the Etinde
Permit. The drilling and development programme, therefore, will have only a limited amount of
diversification with a correspondingly higher degree of financial risk for investors.

Insurance Coverage

There are significant exploration and operating risks associated with drilling oil and gas wells,
including blowouts, cratering, ‘‘sour’’ gas releases, uncontrollable flows of oil, natural gas or well
fluids, adverse weather conditions, environmental risks and fire, all of which can result in injury to
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persons as well as damage to or destruction of oil and gas wells, equipment, formations and
reserves, production facilities and other property. In addition, the Company will be subject to
liability for environmental risks such as pollution and abuse of the environment. Although the
Company will exercise due care in the conduct of its business and will maintain what it believes to
be customary insurance coverage for companies engaged in similar operations, the Company is not
fully insured against all risks in its business (as to do so would not be commercially viable). The
occurrence of a significant event against which the Company is not fully insured could have a
material adverse effect on its operations and financial performance. In addition, in the future some
or all of the Company’s insurance coverage may become unavailable or prohibitively expensive.

Terrorism and War

Terrorism and other acts of violence or war may affect the Company’s operations and profitability.
The potential near-term and long-term effects that these attacks may have on the Company’s
business are uncertain. The consequences of any terrorist attacks or any armed conflicts which may
result are unpredictable, and the Company may not be able to foresee events that could have an
adverse effect on its business.

Governmental Regulation and Control

Cameroon governmental, legal and regulatory restrictions may have a negative impact on the
Company’s profitability. Increased restraints on the ability of the Company to repatriate profits
funds may limit its ability to distribute profits. Changes in tax laws and tax withholding
requirements in Cameroon may reduce the availability of funds to the Company. The government
may freeze the Company’s assets to collect taxes or as a penalty for the excessive repatriation of
funds, which would limit the Company’s ability to access its working capital and to distribute its
profits. Restrictions on payments to intermediaries may make it more difficult to obtain equipment
and supplies and to transport and market oil and gas. In addition, uncertainties arising from
governmental sovereignty over the Company’s operations creates additional risks, including the
potential nationalisation of its operations. Regulations relating to labour may increase the
Company’s costs or otherwise alter the Company’s relationships with its employees.

Environmental Regulation in Cameroon

The Company’s operations in Cameroon are subject to environmental regulations promulgated by
the Government of Cameroon and the World Bank. Should the Company initiate operations in
other countries, such operations will be subject to environmental legislation in such jurisdictions.
Current environmental legislation in Cameroon provides for restrictions and prohibitions on spills,
releases or emissions of various substances produced in association with oil, condensate and natural
gas operations. In addition, certain types of operations may require the submission and approval of
environmental impact assessments. The Company’s operations will be subject to such environmental
policies and legislation. Environmental legislation and policy is periodically amended. Such
amendments may result in stricter standards of enforcement and in more stringent fines and
penalties for non-compliance. Environmental assessments of existing and proposed projects carry a
heightened degree of responsibility for companies and their directors, officers and employees. The
costs of compliance associated with changes in environmental regulations could require significant
expenditure and breaches of such regulations may result in the imposition of material fines and
penalties. In an extreme case, such regulations may result in temporary or permanent suspension of
production operations. There can be no assurance that these environmental costs or effects will not
have a materially adverse effect on the Company’s future financial condition or results of
operations.

Reliance on Third Parties

The Company may contract with third parties for equipment and services. The failure of a third
party to perform its obligations adequately could subject the Company to additional costs and
delays. In addition, failure of a subcontractor to pay for its equipment and services could adversely
affect the Company’s profitability. If a subcontractor fails to pay for equipment and services in a
timely manner, the condition of the wells may suffer, the Company’s profitability and working
capital position could be adversely affected and certain aspects of the Company’s business could be
subject to liens. As a result, projects could incur excessive costs to prevent adverse effects on the
Company’s wells or operations, to satisfy such liabilities or to discharge such liens.
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Title Matters

The Company has the right to explore the Etinde Permit and, to the best of its knowledge, having
taken legal advice, that right is in good standing. However, no assurance can be given that the
Government of Cameroon will not revoke, or significantly alter, the conditions of the exploration
and development authorisations and that such exploration and development authorisations will not
be challenged or impugned by third parties. There is no certainty that such right or additional
rights applied for or re-applied for will be granted or renewed on terms satisfactory to the
Company. There can be no assurances that claims by third parties against the Etinde Permit, a
future Sanaga Sud permit or other rights will not be asserted at a future date.

Requirement for Permits and Licences

The operations of the Company require licences, permits and in some cases renewals of existing
licences and permits from various governmental authorities. The Board, having exercised all
reasonable care to ensure that such is the case, believes that the Company has the benefit of all
necessary licences and permits to carry on the activities which it conducts under applicable laws
and regulations and also believes that the Company is complying in all material respects with the
terms of such licences and permits. However, the Company’s ability to obtain, sustain or renew
such licences and permits on acceptable terms are subject to change in regulations and policies and
to the discretion of the applicable government authorities.

General Economic Conditions

Changes in the general economic climate in which the Company operates may adversely affect the
financial performance of the Company. Factors which may contribute to that general economic
climate include the level of direct and indirect competition against the Company, industrial
disruption, the rate of growth of Cameroon’s gross domestic product, interest rates and the rate of
inflation.

Foreign Currency Exchange Rates

As an international operator, the Company’s business transactions may not be denominated in the
same currencies. To the extent that the Company’s business transactions are not denominated in
the same currency, the Company is exposed to foreign currency exchange rate risk. In addition,
holders of the Company’s shares are subject to foreign currency exchange rate risk to the extent its
business transactions are denominated in currencies other than the US Dollar. Fluctuations in
foreign currency exchange rates may adversely affect the Company’s profitability. At this time, the
Company does not plan to actively hedge its foreign currency exchange rate risk.

Ability to Hire and Retain Staff

The Company has a small management team, and the loss of the Chairman or Chief Executive or
any other key individual or inability to attract suitably qualified staff could materially adversely
impact the business. Difficulties may also be experienced in certain jurisdictions in obtaining
suitably qualified staff and retaining staff who are willing to work in that jurisdiction. No
assurance can be given that individuals with the required skills will continue their association or
employment with the Company or that replacement personnel with comparable skills can be found.
The Board has sought to and will continue to ensure that Directors and any key employees are
appropriately incentivised. However, their services cannot be guaranteed.

Management Skill

The success of the Company depends on the ability of the Directors to interpret market and
geological data correctly and to interpret and respond to economic, market and other conditions in
order to locate and adopt appropriate investment opportunities, monitor such investments, and
ultimately, if required, successfully divest such investments. Further, no assurance can be given that
the Company’s investment strategies can be successfully implemented in the future.

AIM

The value of the Ordinary Shares may go down as well as up. Investors may therefore realise less
than the original amount subscribed pursuant to the Placing and could lose their entire investment.
Furthermore, an investment in a share that is traded on AIM is likely to carry a higher risk than an
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investment in a share listed on the Official List of the UK Listing Authority. The market value of
the Ordinary Shares may not necessarily reflect the underlying net asset value of the Company.

Other Risk Factors

The Company is subject to most of or all of the commercial, legal, employment, operational and
reputational risks that also affect others in other business sectors.

The risks above do not necessarily comprise all those faced by the Company and are not intended
to be presented in any assumed order of priority.

The information in this document is based upon current tax law and practice and other legislation
and any changes in the legislation or in the levels and bases of, and reliefs from, taxation may
affect the value of an investment in the Company.

AN INVESTMENT IN BOWLEVEN MAY NOT BE SUITABLE FOR ALL RECIPIENTS OF THIS DOCUMENT.

POTENTIAL INVESTORS ARE ACCORDINGLY ADVISED TO CONSULT A PERSON AUTHORISED UNDER

THE FINANCIAL SERVICES AND MARKETS ACT 2000 WHO SPECIALISES IN INVESTMENTS OF THIS

KIND BEFORE MAKING A DECISION.
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The Directors 
BowLeven plc 
49 Queen Street 
Edinburgh 
EH2 3NH 
 
The Directors 
Noble & company Ltd 
76 George Street  
Edinburgh             
EH2 3BU            12th November 2004 
 
Dear Sirs, 
 

 
In response to your request we have reviewed and given indicative volumes for the interests 
owned by EurOil Limited a wholly-owned subsidiary of BowLeven resources Ltd, and BowLeven 
plc (hereafter referred to as ‘EurOil’), in their hydrocarbon bearing assets offshore Cameroon. 
 
Comprising, in the Etinde Permit, Blocks: 
  
MLHP-5 (100% interest) 
MLHP-6 (100% interest) 
MLHP-7 (100% interest) 
 
And, subject to signing the Production Sharing Contract: 
MLHP-4 (100% interest - Sanaga Sud Field) 
 
 
In our statements and calculations the license interests quoted are those presented to us by 
EurOil. We have not checked the title to these interests. This report has been undertaken based 
upon data supplied to us by EurOil. These data consisted of seismic lines with some 
interpretation in workstation format, geological and petrophysical analyses on paper (with raw 
log data in digital LAS format) and copies of a seismic interpretation report conducted on behalf 
of EurOil Limited. Hydrocarbon volumes were first calculated as in-place values that were then 
subsequently converted to recoverable volumes using suitable recovery factors applicable to 
each prospect or lead. The potential volume ranges for each asset have been assessed using 
probabilistic techniques and the reserves and resources quoted have been classified following 
the guidelines laid out in the 2001 SPE/WPC/AAPG publication. 
 
The volumes quoted in this report have been derived from a relatively rapid appraisal of the 
available technical data and hence will be subject to some variation once more detailed 
technical work has been undertaken. However, we feel sufficiently confident in our 
interpretations that we consider the conclusions to be a fair reflection of the prospectivity of 
these assets.   
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EurOil has developed a number of development scenarios to exploit the hydrocarbons 
discovered on their licences. These scenarios reflect the ready availability of a market for the 
gas and liquids found in these blocks. This report relates specifically and solely to the subject 
assets and is conditional upon various assumptions. This report must, therefore be read in its 
entirety. This report may be used in its entirety without prior permission from Scott Pickford. 
However should excerpts from this report be used by EurOil (or its affiliates) then express 
permission must be obtained from Scott Pickford. Any such excerpts should specifically draw 
the readers attention to the need to read the entire report. It is an express condition of 
permission of such use that EurOil (or its affiliates) shall grant access to the report if such notice 
is acted upon. This procedure is to ensure that all use of information and views expressed in the 
report are represented in a true and fair manner. 
 
 
 
Yours faithfully, 
 
 
 
 
Neil Oates 
 
Head of Valuations 
Scott Pickford Ltd 
 
 
  
 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
. 
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Executive Summary 
The Etinde Permit, blocks MLHP 5, 6, & 7, lies within the Rio del Rey and Douala Basins, 
offshore Cameroon, and covers a total area of 2314 km2. The water depths are shallow (ranging 
from 0–70 metres). EurOil acquired these assets in 1999. Of these three blocks only the MLHP-
7 block has been drilled and this drilling has revealed several promising gas and condensate 
accumulations. Fig.1 shows the locations of the blocks together with outlines of the discoveries 
and the currently recognised prospects and leads. A summary of the recoverable hydrocarbon 
volumes, proved plus probable reserves (P50), and the best estimate (P50) contingent 
resources (net to EurOil) is given below in tables 1a, 1b, and 1c. 
 
Table 1a Recoverable hydrocarbon volumes (Etinde Permit) 
 

FIELD/DISCOVERY 
Recoverable 

P50 P50 

 

GAS (BCF) 
CONDENSATE 

(MMSTB) 
ISONGO MARINE (UPPER SANDS) 85 7.1 
ISONGO MARINE ((UPPER SANDS 
(FZ))* 35 3.1 
ISONGO MARINE (LOWER SANDS) 112 9.4 
AREA C MIDDLE ISONGO 17 1.3 
AREA C UPPER ISONGO 58 4.7 
AREA E MIDDLE ISONGO  53 9.8 
AREA E LOWER ISONGO  47 8.6 
AREA E BIAFRA SANDS 40 0 
TOTALS 447 44 

 
Table 1b Summary of the recoverable Gas & Condensate (Reserves) for the EurOil assets 
(Etinde Permit) 
 

FIELD/DISCOVERY 
Recoverable 

P50 P50 

 

GAS (BCF) 
CONDENSATE 

(MMSTB) 
ISONGO MARINE (UPPER SANDS) 85 7.1 
ISONGO MARINE ((UPPER SANDS 
(FZ))* 35 3.1 
ISONGO MARINE (LOWER SANDS) 77 6.4 
AREA C UPPER ISONGO 43 3.7 
TOTALS 240 20.3 

 *Volumes quoted refer to EurOil net interest (estimated split for prospect is 55:45 in favour of EurOil) 
 
 
 
 
 
 
 
 
 
 
 

38



EurOIl CPR November  2004 

  7  

Table 1c- Summary of the recoverable Gas & Condensate (Contingent Resources) for the 
EurOil assets (Etinde Permit) 
 

FIELD/DISCOVERY 
Recoverable 

P50 
Best estimate 

P50 
Best estimate 

 

GAS (BCF) 
CONDENSATE 

(MMSTB) 
ISONGO MARINE (LOWER SANDS) 35 3.0 

AREA C UPPER ISONGO 15 1.0 
AREA C MIDDLE ISONGO 17 1.3 
AREA E MIDDLE ISONGO 53 9.8 
AREA E LOWER ISONGO 47 8.6 
AREA E BIAFRA SANDS 40 0 

TOTALS 207 23.7 

 
Those volumes classified as reserves refer specifically to the volumes expected to be recovered 
in order to fulfill the Gas–to-Electricity (GTE) scheme of up to 340MW capacity currently being 
planned by EurOil. The NPV of our development concept of the initial proposed 230MW project 
is shown in table -1d.  
 
The total estimated Isongo field recoverable volumes is 447bcf gas and 44 MMbbl of 
condensate, of this, 260 bcf gas will be produced for the GTE project of which Euroil’s working 
interest in sales gas is 92.3% and are therefore 240 bcf is classified as P50 reserves (net to 
EurOil) but the sales gas will be 260bcf.  Associated with this gas production is an estimated 
20.3 MMbbl of condensate that will be produced and is also classified as P50 condensate 
reserves.  The remaining field potential of 199 bcf gas and 23.7 MMbbl of condensate (net to 
EurOil) is a good safety cushion to support the production plateau rate required by the GTE 
project. These volumes are classified as P50 contingent resources, until such time when they 
are needed for other projects and/or to meet higher than the expected power demands in the 
future.  When such additional developments or power demand materialise in the future these 
contingent resources could then be classified as reserves.  
 
 
Table 1d : Net to Euroil field development Project  NPV  US$ million 
 

  Pre Tax  Post tax 
Net to Euroil NPV at 15% 197 134 
Net to Euroil NPV at 10% 325 227 

 
 
Reserves Isongo Marine 
 
The Upper Isongo can be classified as proved plus probable (P50) due to the number of well 
penetrations and the presence of production test data from at least one well (IM-4) plus 
recovered hydrocarbons from a second well (IM-1 RFT). Additionally structural confidence is 
enhanced by the existence of 3D seismic over the field area. 
 
The Lower Isongo can also be classified as proved plus probable (P50) due to its presence in 
one well (IM-3) together with production data from that same well. However due to the fact that 
there is only well within what is mapped as a potentially large field area the split between proved 
and probable is weighted more towards the probable than is the case with the Upper reservoir. 
The lower Isongo also benefits from the same 3D seismic coverage as the upper. 
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Reserves Isongo C  
 
This area has been penetrated by only one well (IC-1), which did however prove the presence 
of pay zones in the upper and middle Isongo sands. Production tests at both these intervals also 
demonstrated the ability to yield hydrocarbons at commercial flowrates. Unfortunately well (IC-1) 
was not optimally located on the structure as currently mapped and therefore some doubt 
remains as to the extent of the reservoirs over the main portion of the structure. As a 
consequence of this only a relatively small proportion of the overall accumulation can be 
classified as proved whilst the larger portion must be regarded as either probable or possible 
reserves. Tables 1a-c show the P50 proved plus probable reserves and contingent resources 
defined for this structure. The Isongo C area does not have the benefit of 3D seismic data but 
does however have a coverage of modern 2D data (albeit acquired in an almost exclusively 
east-west direction thus making line to line correlation difficult in places). The existence of this 
2D data is sufficient to give at least reasonable confidence in the extent and form of the 
structure. However the area would undoubtedly benefit from the acquisition of a full 3D seismic 
grid and this will be undertaken by EurOil as a priority. 
 
 
Contingent and Prospective Resources Isongo E 
 
Two wells have been drilled in this area (ID-1 and IE-1) and these have shown pay zones to be 
present at a number of different stratigraphic levels. 
 
E-Biafra 
 
Well IE-1 proved the existence of a pay zone within the Biafra sands and successfully tested 
gas. Although this area is covered predominantly by a grid of old pre-1980 2D seismic data 
(supplemented by a few more recent post 2000 lines) the seismic expression of the Biafra pay 
zone is so striking that this zone can be considered to contain proved gas resources. At present 
the volumes are classed as 40 Bcf of P50 Contingent Resources: reserve status is contingent 
upon a future economic scheme being formulated to develop them in conjunction with the other 
accumulations in the area.  
 
 
E-Upper Isongo 
 
Well ID-1 showed the presence of this reservoir in the area but production tests yielded only 
formation water. Structurally mapping indicates that there may be potential at this level but at 
this stage volumes must be regarded as Prospective Resources until the drilling and successful 
testing of a well has been completed.  
 
 
E-Middle Isongo 
 
The wells in this area have shown the presence of a reservoir at around this level (although it 
would not appear to correlate directly with the equivalent level in the Isongo Marine area). 
Production tests have also shown that this reservoir can yield hydrocarbons at commercial 
rates. However seismic definition of the structure is as yet very imprecise due to the sparse 
nature of the grid and the quality of the data. As a consequence of this there is relatively low 
confidence in both the structural definition and in the ability to predict the extent of the reservoir 
intervals across the structural area. Therefore, of the volumes in this area, only 53 Bcf of gas 
and 8.6 mmbbls of condensate can be categorised as P50 Contingent Resources and the 
remainder must be regarded as prospective resources until such time that improved seismic 
definition allows the confidence level to be increased. BowLeven will as a priority acquire 3D 
seismic over this area to address these issues. 
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E-Lower Isongo 
 
The remarks made above with regard to the Middle Isongo level also apply to the potential 
volumes at this level. Indeed the degree of uncertainty affecting the structural definition and 
reservoir extent is if anything slightly greater here as the seismic quality degrades with greater 
depth. Additionally Scott Pickford’s initial interpretation indicates that the structure at this level 
may be significantly more complex and sub-divided than at higher levels thus making potential 
developments more difficult. Therefore, of the volumes in this area, only 47 Bcf of gas and 8.6 
mmbbls of condensate can be categorised as P50 Contingent Resources and the remainder 
must be regarded as prospective resources until such time that improved seismic definition 
allows the confidence level to be increased. The seismic programme mentioned above will also 
be designed to resolve the structure at this level. 

 
Prospective Resources 
 
Scott Pickford’s view of the exploration potential of the Etinde permits is positive, as the 
existence of proven hydrocarbon systems have been established beyond doubt. Additionally, a 
number of attractive reservoirs have already been proven by exploratory drilling. What remains 
to be done is to thoroughly map the area to enable delineation of future drilling targets. In order 
for this work to be carried out a substantial amount of new 3D (and possibly infill 2D) seismic 
data will have to be acquired, this is already planned by EurOil as a priority activity. Once the 
existence of prospects defined either by depth structure and/or seismic attributes has been 
established the exploration risk remaining will be in the low to medium category.  
 
 
Table 2 - Summary Unrisked prospective In-place hydrocarbons for the EurOil assets 
(Etinde Permit) 
 

FIELD/DISCOVERY 
Hydrocarbons in Place 

P90 P50 P10 P90 P50 P10 

 GAS CASE GAS CASE 
 GAS (BCF) CONDENSATE  (MMSTB) 

AREA E MIDDLE ISONGO NA 84 132 9.9 15.3 24.4 
AREA E LOWER ISONGO NA 85 140 8.6 15.7 25.4 
AREA E UPPER ISONGO 17 23 31 2.4 3.4 4.7 

SOUELLABA FAN 506 946 1662 20 40 74 
BLOCKS 4,5,6 PROSPECTS 383 567 815 44 66 96 

TOTALS 906 1705 2780 84.9 140.4 224.5 
 OIL CASE OIL CASE 

 Assoc Gas bscf Oil mmbbls 
AGBADA PROSPECT - 313 - - 293 - 

SOUELLABA FAN 251 465 840 173 321 579 
TOTALS  778   614  

*The Agbada prospect reserves are for the EurOil block only and have been calculated on a deterministic 
basis. The most likely case reserves have been entered as a P50 equivalent  
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Description of the Assets 
 
Regional Geology 
The Rio del Rey and Douala basins were formed by Jurassic to Cretaceous rifting between 
Africa and South America and are separated by the southwest-northeast trending Mount 
Cameroon volcanic axis. The MLHP-7 block is in the Rio del Rey basin whilst the MLHP- 5 & 6 
blocks are in the Douala basin. Hydrocarbon prospectivity is present at several stratigraphic 
levels including the Pliocene Agbada formation where multiple reservoir levels are possible and 
the Miocene Isongo formation which has Upper, Middle and Lower sand members all of which 
have yielded gas and condensate on test. To date the discoveries in this area have been of 
Miocene gas and associated condensate although the potential for oil accumulations is thought 
to be high. An oil show has been noted in one of the wells (IM-1) drilled in the area. 
 
The Rio Del Rey and Douala basins are asymmetric in cross-section with a steep faulted 
landward flank on continental basement and a gentle seaward flank on oceanic basement.  
Throughout the Cretaceous and earliest Tertiary times the basins gently rifted apart.  During the 
early stages of rifting, deposition of coarse proximal sediments occurred these were followed by 
the deposition of finer continental shelf and slope sediments. 
 
The Mount Cameroon volcanics were emplaced along a failed rift arm during the early Tertiary.  
Sand rich sediments accumulated in the Rio Del Rey basin along the easterly fringe of the 
massive Niger Delta complex. The Douala basin, shielded from Niger sediments by the volcanic 
axis experienced more distal, mud-rich sediments during the mid-Tertiary. 
 
The Miocene age Isongo formation reservoir sands are coarse basal clastics, derived from 
Tertiary deltaic deposits and more distal submarine channel and fan sediments that fed into 
both the Rio Del Rey and Douala basins.  The Pliocene age Biafra sands situated within the 
Agbada formation were deposited in discrete submarine channels in a continental shelf setting. 
 
The presence of both thick marine and lacustrine shale successions in the Cretaceous and 
lower Tertiary provides laterally extensive source rocks and good seals. Structural traps are 
formed both by normal extensional faulting and by active shale diapirsm giving rise to ‘turtle-
back’ anticlines in areas of shale withdrawal.  Stratigraphic traps are known and are believed to 
have been formed by the pinchout of laterally discontinuous reservoir sands such as those at 
North Matanda in the Douala basin.  
 
 
Exploration History 
 
The first well in the area (IM-1) was drilled by Mobil in 1967 and is located on the crest of what 
is now called the Isongo Marine structure. This well was not tested but indications of gas cut in 
the drilling mud encouraged Total to drill a second well in 1971 (IM-2) less than a kilometre 
away. Unfortunately this well blew out as it entered an overpressured zone, although the 
presence of gas was demonstrably proved. There was then relatively little activity until the 
period 1978-82 that saw the most intensive exploration efforts to date in the area. A 
considerable amount of 2D seismic (>1700km) was acquired. The first well of this phase (IM-3) 
was drilled in 1978 on the southern flank of the Isongo Marine structure. Again no Drill Stem 
Tests (DSTs) were performed but gas was recovered via a Formation Interval Test (FIT) from 
sands in what is thought to be the Lower Isongo formation. Exploration activity then focused on 
areas away from the Isongo Marine structure beginning with the IC-1 well in 1980. This well is 
situated approximately 8km to the west of Isongo Marine and had successful gas tests at both 
the Upper and Middle Isongo levels, fuller details are given in Table 3. The year 1981 saw three 
exploration wells drilled two of which (ID-1 & IE-1) are situated just over 10km to the southeast 
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of Isongo Marine and both had successful gas condensate tests. In addition to the Isongo 
formation the IE-1 well proved gas in the Pliocene Biafra sands, test details are given in Table 3. 
Well ETM-1 was drilled by Elf to most probably test a substantial seismic anomaly defined at a 
stratigraphic level older than the Biafra but still within the Pliocene sequence. This well was dry 
and bottomed in volcanoclastics without finding any reservoir quality sands at either the seismic 
anomaly or Isongo levels. The last well of this phase (IM-4) was drilled in the north of the Isongo 
Marine structure and had a successful test (DST) at the Upper Isongo sand level. Unfortunately 
this well did not penetrate deeply enough to reach the Lower Isongo sands although a thin poor 
quality sand was encountered near TD. 
 
No further exploration activity then took place until the acquisition of seismic in 2001 by EurOil. 
The 2001 seismic consisted of a small 55.8sq.km 3D survey over the Isongo Marine structure 
and approximately 500km of 2D data covering for the most part the Isongo C area but with a 
small number of lines extended to cover the ID-1 and IE-1 areas. 
 
In 2004 the well Manyu-1 was drilled to test the Biafra Sequence within a structure located 3km 
east of the Isongo marine Structure. Due to the structural configuration the well, which was 
drilled as a straight hole, it could not penetrate all the possible reservoir horizons and as a result 
horizons BB1 and BB2 remain untested. The well was drilled as a straight hole with oil based 
mud and was considerably overbalanced (between 700-1200psi). This caused considerable 
formation damage, The use of oil based mud also meant that analysis of cuttings data is not 
reliable and therefore much more reliance is placed on the gas chromatography readings for the 
identification of possible hydrocarbon charged zones. The bad hole conditions were responsible 
for the wireline logs being regarded as misreading their true values and ultimately caused the 
differential sticking which meant that the well could not be production tested. The question as to 
whether any hydrocarbons are present in this well is dependent on how you interpret the 
petrophysical data.  
 
Table 3 –Details of the production tests performed in the wells located within the EurOil 
licences. 
Well Stratigraphic Level Depth (MD) Test Details / Remarks 
IM-1 Upper Isongo 2445-2455 Gas cut mud  
IM-2 Upper Isongo 2409 No Tests - Blowout 
IM-3 Lower Isongo 3235.2 

3137.9 
FIT rec. 9.6 cf gas 
FIT rec. 69 cf gas 

Upper Isongo 2536-2547 
2522-2527 
2490-2499 

Water 
Water 
DST 11.4 mmcfd + 827 bocpd 
CGR 72 bbls/mmcf 

IM-4 

Lower Isongo  Absent 
Upper Isongo 2830-2839 

2818-2824 
Water 
DST 7.17 mmcfd  
CGR 70 bbls/mmcf 

Middle Isongo 3400-3405 DST 6mmcfd +635 bwpd 
CGR 14 bbls/mmcf 

IC-1 

Lower Isongo 3695-3702 
3624-3642 

Water 
Water 

Biafra 1140-1190 Wet 
Upper Isongo 2268-2280 Water 
Middle Isongo 2512-2524 DST 10.34 mmcfd 

CGR 140 bbls/mmcf 

ID-1 

Lower Isongo 2787-2796 
2743-2749 

DST 215 mcfd + 40 bbls water  
DST 38 mcfd + 108 bbls water 

Biafra 1010.5-1019.5 DST 4.62 mmcfd IE-1 
Middle (?) Isongo 2248-2310 DST 7.8 mmcfd  

CGR 178 bbls/mmcf 
 

ETM-1   No Tests 
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Valuation methodology 
 
All the available raw (uninterpreted) technical data were provided to Scott Pickford by EurOil. 
Additionally interpretations of this data carried out by independent contractors on behalf of 
EurOil were also made available. Scott Pickford has also carried out a limited amount of 
interpretation of its own where it was felt that additional detail was required. The seismic data 
were loaded on to our GeoQuest (IESX) workstations as a combined 2D/3D project. New 
distinct horizons were created and interpreted and then exported to either the CPS-3 or 
SURFER mapping packages. 
 
As no well seismic survey (checkshot/VSP) details were available at the time of our 
interpretation seismic to well ties were taken from the previous interpretation without verification. 
This lack of well seismic data also meant that the velocities used for depth conversion of the 
time interpretation were calculated using a combination of seismic times and well depths 
(‘pseudovelocities’). 
 
As part of a separate study carried out for EurOil petrophysical analyses of all the wells have 
been carried out and these values are the basis of the reservoir parameters input into our in-
place volume calculations. The conclusions from the Scott Pickford petrophysical review of the 
Isongo area well data are appended to this report. 
 
In addition to the discoveries already made within these licences there have been identified a 
number of potentially attractive prospects and leads. These prospects and leads represent 
prospective resources which will form the target of a future drilling campaign. A key element 
affecting the potential value of any such prospect or lead is the assessment of the risk 
pertaining to it. Scott Pickford has adopted the following approach to this assessment. Risk has 
been sub-divided into three factors (trap, reservoir & source) with each factor incorporating both 
the risk of presence and effectiveness of that component. Thus, as an example, for source our 
risk component includes our assessment of the presence, maturity and migration/charge 
factors.  The overall chance of success (CoS) is thus calculated by linear multiplication of the 
values of these three factors. For all prospects and leads identified thus far the risk for source 
presence and effectiveness has been set to 1.0 as there is abundant evidence that several 
active petroleum systems are functioning in the area. 
 

Gas and Condensate Properties 
Very little fluid property data are available from the Isongo wells; typically all that is reported is a 
gas gravity and condensate density.  Industry correlations were used to generate recombined 
properties for the reservoir fluid.  Insufficient technical work has been completed to determine 
whether these reservoirs and fluids fall within the retrograde region of the fluid phase envelopes.  
More complete sampling and analysis is required to reduce this uncertainty.  A retrograde fluid 
will condense in the reservoir as the reservoir pressure falls, and the condensate recovery 
percentage may be lower than when gas cycling operations or pressure maintenance 
operations are implemented.  The tests to date are not sufficient to determine the strength of 
any water influx.  A strong water influx tends to maintain pressure, and thereby reduces the 
condensation of a liquid phase in the reservoir. 
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Gas Recovery Factor and Surface Loss (Shrinkage) 
 
Gas recovery factors have been assigned a range due to the uncertainty regarding the 
character of the aquifers.  GWC has been identified in Upper Isongo in the wells IM-4 and IC-1 
on the logs and confirmed by pressure data.  Water was tested at significant rates in the Upper 
Isongo in these wells and also in Lower Isongo in well IC-1.  The indications are that this down-
dip water will provide pressure support to the gas pools.  The uncertainty is whether this 
pressure support will be active or partial.  An active water drive is expected to partially maintain 
pressure in these high pressure/high temperature (HP/HT) reservoirs.  However, this would also 
decrease the ultimate gas recovery from the gas pools due to the potential bypassing of 
significant gas volumes by the advancing water into the wellbores, and the recovery factor could 
be as low as 45 - 55% of the original gas in place.  Considering the uncertainty in the aquifer 
behaviour we have assigned a P90-P50-P10 range of gas recovery factors as 50%, 55% and 
60%, respectively. 
 
In the Isongo Marine and C areas our calculations show that a gas shrinkage (surface loss) of 
12% could be expected due to liquid hydrocarbon recovery from the gas at a 70 bbl/MMcf level.  
Fuel and other losses are excluded from this calculation and will be additional to this value.  Gas 
shrinkage factors at the P90-P50-P10 range have been estimated as 15%, 12.5% and 10% 
respectively. 
 
In the E and D areas where the liquid hydrocarbon recovery from the gas is at a 130 bbl/MMcf 
level.  Gas shrinkage factors at the P90-P50-P10 range have been estimated as 22%, 18% and 
16% respectively. 
 
Condensate Yield & Recovery Factor 
The separator gas samples indicate a relative gas density of 0.67 to 0.69; however, the 
reservoir fluid is estimated to have a relative density of 0.75 to 0.78, which seems to be 
confirmed by a more complete gas analysis available from the Isongo zone in the Alba Field in 
Equatorial Guinea.  Based on these data, it is estimated that about 70 bbl/MMcf of condensate 
would be recovered, which compares to the reported values from the tests of 70-80 bbl/MMcf.  
In addition, the recovery of about 10 bbl/MMcf of liquefied petroleum gas (LPG) could be 
expected from this gas.   
 
Well tests in the Upper Isongo reported condensate recoveries of up to 70 bbls per million cubic 
feet, while two tests in the Middle Isongo had condensate recoveries that ranged up to 150 
bbl/MMcf.  Gas analysis from an analogous field was modelled, and we are convinced that 60 to 
80 bbl/MMcf is a reasonable initial condensate yield.  However, the average condensate yield 
over pool life depends upon the pressure depletion history expected.  If the aquifers are active 
and provide pressure support, then the tested yields may be relatively maintained, although less 
gas will be recovered.  If the aquifers are not active and a volumetric depletion of gas resources 
takes place, then our modelling shows that condensate yields could drop well below the 60 to 
70 bbl/MMcf as the reservoir pressure drops through a dew point, as determined by the gas 
properties, and liquid hydrocarbon will condense in the reservoir.   
 
For the Upper Isongo zones we have assigned recoverable condensate yields at the of at the 
P90-P50-P10 range as 65 bbl/MMcf, 70 bbl/MMcf and 90 bbl/MMcf of raw gas respectively.  
The Lower Isongo on the Marine structure has also been assigned this range of condensate 
yields.  The Middle Isongo zone in the D and E area reportedly tested condensate at much 
higher levels.  The condensate yield here has been assigned 110 bbl/MMcf, 150 bbl/MMcf and 
170 bbl/MMcf for the P90-P50-P10 range respectively.. 
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Descriptions of Individual Prospects and Leads 
 
The following descriptions of individual prospects and leads are divided into two sections the 
first covering those prospects associated with discovery wells and a second section devoted to 
completely undrilled prospects and leads. For the purposes of this report a lead is defined as a 
feature for which structural definition is not yet possible given the current state of the seismic 
database. This statement means that all the features identified in Blocks 5 & 6 fall into this 
category. 

Discoveries and Associated Prospects 

Isongo Marine 
The Isongo Marine structure is an elongate north-south trending anticline defined primarily by a 
package of strong seismic amplitudes generated primarily by a layer of volcanoclastics that 
rests directly upon the Upper Isongo sands. Towards the flanks of the structure platform 
carbonates have been found which provide evidence for the essentially shallow water 
(shoreface) origin of the main sand units. The structure has been tested by four wells and the 
details of the production tests carried out on these wells are given in Table 1. There are two 
distinct tested pay zones namely, the Upper and Lower Isongo sands respectively. However, 
there is some uncertainty as to the lateral extent and development of individual sand bodies due 
primarily to the lack of seismic definition. Attempts at delineating the extent of these sands by 
use of seismic amplitude extraction along the picked event are hampered by noise in the data 
but nevertheless may indicate that the extent of gas filled sands may cover only a part of the 
mapped structural closure. Amplitude and phase changes within the seismic are seen on the 
flanks of the structure and these may possibly relate to hydrocarbon contacts and hence 
extents. However without calibration of these phenomena (as no wells are located in the key 
flank locations) it is not possible to be sufficiently confident to use these to define the field 
extents.  Fig.2 shows a representative seismic section across the Isongo Marine structure. From 
this it can be seen that the Upper Isongo sands are picked in the trough directly beneath the 
strong peak correlated with the top of the volcanics. However in places the reflector character is 
very discontinuous and even chaotic indicating the likely presence of numerous albeit small 
scale faulting. Beneath the Upper Isongo sand reflector the seismic becomes opaque and 
featureless until another high amplitude reflector package is encountered. The top of this 
package is correlated with the Lower Isongo sands as proved in well IM-3. Immediately to the 
east of the Isongo Marine anticlinal feature is what is interpreted to be a possible thrust sliver of 
Upper Isongo equivalent material. This sliver is particularly easy to define towards the north of 
the block where it appears as almost contiguous with the anticlinal dome and also to possess 
almost an identical seismic expression to that seen at the Upper Isongo level in the main field 
area. The Lower Isongo does not appear to be structurally elevated in this area. The faulted 
zone is shown on Fig.2. 
 
Time and depth maps have been made at both Upper and Lower Isongo levels and the depth 
maps are presented as Figs. 3, 4 & 5. The Upper Isongo depth map shows the structure to be 
dip closed to the south, west and north and fault bounded to the east. The structural culmination 
is in the vicinity of the IM-2 well. Depth conversion was performed using the following function 
derived from crossplotting the pseudovelocities derived for the IM- wells plus IC-1 against depth: 
 
  Depth = (1.475 * TWT) – 1217.1 metres 
 
The Lower Isongo depth map shows an elongate four-way dip-closed structure the structural 
crest of which is displaced some 200-250m to the west of that of the Upper Isongo. Well IM-4 
did not encounter any Lower Isongo sands but this may be due to it not penetrating deeply 
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enough. The well TD (Total Depth) is 3251m but log coverage is to only 3230m whereas our 
mapping predicts a depth of approximately 3260m for these sands. Therefore we have assumed 
only in the P10 upside case that these sands extend over the whole of the Isongo Marine area. 
 
 
 
In-place hydrocarbon volumes 
 
In-place hydrocarbon volumes have been calculated using the Crystal Ball software package 
which uses a Monte Carlo probabilistic approach. The input parameters for each prospective 
horizon are given below. No specific values are given for the closing contour in the P90 and P50 
cases as the approach taken for the generation of Gross Rock Volume (GRV) was to assign 
only those areas of the field where the structural definition appeared appropriate to these 
categories. The upside P10 value was constrained by the presence of mapped spill points and 
the existence of proven water legs. 
 
Table 4 - Input parameters for Upper Isongo sands (Isongo Marine area) 

Parameter P90 P50 P10 
Closing Contour (m) NA 2495 NA 
GRV (million M^3) 120 154 190 
Gross thickness (m 40 40 40 
N/G ratio 0.5 0.73 0.9 
Porosity (%) 18 22 26 
Hydrocarbon Sat (%) 68 76 84 
GEF 0.0032 0.0037 0.0043 
Condensate Yield (bbls/mmcf) 65 70 90 
 
 
Table 5 - Input parameters for Upper Isongo sands (Fault zone area) 
Parameter P90 P50 P10 
Closing Contour (m) NA 2380 NA 
GRV million M^3 100 125 140 
Gross thickness (m) 55 75 40 
N/G ratio 0.55 0.75 0.95 
Porosity (%) 19 22 26 
Hydrocarbon Sat (%) 68 76 84 
GEF 0.00385 0.0040 0.00415 
Condensate Yield (bbls/mmcf) 65 70 90 
 
 
 
Table 6 - Input parameters for Lower Isongo Sands (Isongo Marine area) 

Parameter P90 P50 P10 
Closing Contour (m) 3210 3230 3250 
GRV million M^3 70 140 240 
Gross thickness (m) 40 40 40 
N/G ratio 0.65 0.8 0.95 
Porosity (%) 18 30 32 
Hydrocarbon Sat (%) 65 70 90 
GEF 0.0030 0.0033 0.0035 
Condensate Yield (bbls/mmcf) 62 65 68 
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Isongo Marine 

Petrophysical review 
 
Data Provenance 
All the wells portrayed on the map shown in figure p1 were loaded into Geolog software and 
examined. 
The wells were provided to Scott Pickford in LAS format files. No original field prints have been 
provided to verify the content of the LAS files. 
The data has been provided by Euroil and by their consultants Randall and Dewey. 
The logs provided have been verified only for scientific correctness and not that they are the 
true and original logs measured on the attributed wells. The data has been checked for 
authenticity by Randall and Dewey and Scott Pickford have accepted this data in good faith. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Figure P1 Well locations Isongo area 
 
 
Data Analysis 
Having no well headers or other data to provide a solid basis for some of the calculations certain 
assumptions have been made in this analysis. The assumptions do not give results that 
contradict reported figures  
 
Methodology 
For the Isongo Marine wells it was decided that Scott Pickford should carry out independent 
analysis of the wells, to provide ranges to the volumetric calculations. 
Deterministic petrophysical calculations were carried out to determine the following 

x� Volume of shale  
x� Porosity from wireline response  
x� Water Saturation from wireline response  
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Volume of Shale 
To account for the clay in the section it was deemed appropriate to calculate the volume of 
shale using the Gamma Ray response.  
The individual shale volumes are computed by using the linear equation (clipped to zero and 
one hundred percent): 
VClay_GR = (GR - GR_MA) / (GR_SH - GR_MA) 
 
Where GR_SH and GR_MA are the (100%) shale and (clean) matrix gamma ray values 
respectively. The gamma ray clean and gamma ray shale were determined for each section 
separately 
 
Figures of the gamma ray distribution are shown in figures P1, P4, P9 and P10 
 
Porosity 
Two different methods where used to evaluate the porosity in the formation. 
The first method uses the density/ neutron crossplot method where the logs are both available 
and in good quality hole. 
With no core analysis available the sands have been presumed to be predominantly quartz with 
some heavier minerals present. Therefore a matrix density of 2.66g/cc has been used to 
calculate the porosity, and a standard shale value of 2.4 g/cc. The fluid density was taken as 
1g/cc. 
 
Density Neutron crossplots are shown in figures P3 and P11 
 
The second method uses just the sonic log. The equations for this are shown below in the text. 
Sonic porosity derivation. 
PHIEQ=(DT-DTMA-VCL*(DTCLAY-DTMA))/(DTF-DTMA)/CP  
 
Where DT_MA is matrix response, DTCLAY is shale response and DTF is fluid response. 
The DTMA value utilised was 55 us/ft, DTCLAY was set to 89us/ft and DTF was set to 189 us/ft  
 
Water Saturation 
The water saturation was computed using Archie’s Laws, and is based on total porosity as 
described below:    
 

Swn  = (a* Rw)/  Øm * Rt 
 
The Rt was taken to be the deepest reading resistivity log available. 
Test data in the area shows that certain sands are hydrocarbon bearing, with this in mind the 
resistivity logs have been used to derive a saturation curve based on Archies equation. Due to 
the lack of special core analysis the a, m and n values have been assumed to be 1,2 and 2 
respectively. 
 
The Rw of the formation water was determined by a picket plot. The Rw has been set at 0.125 
ohmm 
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Results 
Figures illustrating the results from the wells are shown in figures P2, P5, P6, P7, P8, P12, P13 
and P14. 
 
Comments on Isongo wells 
There are 4 Isongo Marine wells IM-1 to IM-4.  IM-2 was lost when the hole blew out, at the 
reservoir level, so no electric logs were taken over that section.  There was however still 
cuttings data and ROP data with which to make an educated estimate of what was there at least 
on a qualitative basis. 
 
 
 
The following table illustrates the comparative thickness and averages of porosity and 
saturations. 
 
Upper Isongo Averages in Pay 
Well name Gross thickness 

(m) 
Net Thickness (m) Pay Thickness (m) Average Porosity 

% 
Average water 
saturation % 

IM-1 139 87.7 40.08 25.6 15.9 
IM-3 187 99.9 4 29.3 55 
IM-4 326 271 29.6 21.3 21.5 
      
Middle Isongo    Averages in Pay 
Well name Gross thickness 

(m) 
Net Thickness (m) Pay Thickness (m) Average Porosity 

% 
Average water 
saturation % 

IM-1      
IM-3 594 183.5 0   
IM-4 669 138 0   
      
Lower Isongo    Averages in Pay 
Well name Gross thickness 

(m) 
Net Thickness (m) Pay Thickness (m) Average Porosity 

% 
Average water 
saturation % 

IM-1      
IM-3 72.1 41.4 33.4 30 29.7 
IM-4      
      

 
As was previously stated the Im-2 well did not have electric logs run. The pay thickness has 
been estimated to be between 18m and 30m, there is a range as there is some doubt as to 
whether part of the potential reservoir is volcaniclastic in nature. 
 
For volumetric purposes the figures that should be entered into the Monte Carlo analysis should 
be as follows 
 
Pay thickness – 18m -40m 
 
This will take into account the thinner IM2 section if the basaltic section is present.  
 
The IM-3 well would obviously lower the average considerably, but the IM3 well is thought to be 
off structure and therefore its averages should not be used in the volumetric calculations.  
 
The averages shown in the above table for porosity and saturation are taken only in the pay, 
which is appropriate for the Monte Carlo method being applied. 
 
 
GWC has been identified in Upper Isongo in the well IM-4 on the logs and confirmed by 
pressure data.  Water was tested at significant rates in the Upper Isongo in this well.  There is 
no indication of any potential permeability barriers between the water leg and the gas pool.  The 
limited available data therefore, indicate that the down-dip water will provide pressure support to 
the gas pool.  An active water drive is expected to partially maintain pressure in these high 
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pressure/high temperature (HP/HT) reservoirs.  However, this is also expected to decrease the 
ultimate gas recovery due to the potential bypassing of significant gas volumes by the 
advancing water into the wellbores.  Considering the uncertainty in the aquifer behaviour in the 
Isongo Marine field we have assigned a P90-P50-P10 range of gas recovery factors as 50%, 
55% and 60%, respectively. 
 
Recoverable Volumes 
The estimated recoverable gas and condensate volumes from Isongo Marine field are listed 
below 
 
Table 7 – Summary of in-place hydrocarbon volumes for Isongo Marine  

Prospect P90 P50 P10 
 Gas 

(BCF) 
Cond 

(MMSTB) 
Gas 

(BCF) 
Cond 

(MMSTB) 
Gas 

(BCF) 
Cond 

(MMSTB) 
Upper Isongo 129 9.1 176 12.8 238 17.9 
Upper Isongo (FZ) 53 3.7 72 5.3 99 7.9 
Lower Isongo 148 10.7 233 17 341 25.1 
TOTALS 330 23.5 481 35.1 678 50.9 
 
 
Table 8 – Summary of the recoverable gas and Condensate for Isongo Marine  

 P90 P50 P10 
 Gas 

(BCF) 
Cond 

(MMSTB) 
Gas 

(BCF) 
Cond 

(MMSTB) 
Gas 

(BCF) 
Condensate 

(MMSTB) 
Upper Isongo 58 5.0 84 7.1 120 9.8 
Upper Isongo (FZ) 25 2.1 35 2.9 48 4.1 
Lower Isongo 69 5.8 112 9.4 167 13.9 
Totals 152 12.9 231 19.4 335 27.8 
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Isongo C structure 
 
The Isongo C prospect has been tested by the IC-1 well, however Scott Pickford’s mapping 
indicates that this well is not optimally located being somewhat on the flank of the structure. 
Fig.6 shows an example seismic line across the prospect. This line shows the strong amplitude 
event corresponding to the top of the volcanics to be the dominant feature (as at Isongo 
Marine). This event is shown by well IC-1 to directly overlie the Upper Isongo sands. The 
volcanics seismic marker shows much evidence of having been disrupted by faulting which in 
places displays significant displacement. Due to time constraints imposed on the interpretation 
exercise only the most significant faults have been mapped. Beneath the volcanics seismic 
marker the data becomes opaque and relatively characterless until a series of parallel to sub-
parallel high amplitude events are encountered. In this area the top of this package has been 
correlated with the Middle Isongo sands as proved in well IC-1. This lower event appears more 
continuous and of generally lower relief than the Upper Isongo sand event. This divergence 
between the Upper and Middle seismic markers creates an isopach thickening beneath the C 
prospect which may in turn imply sedimentary thickening and hence the possibility of increased 
sand development. 
 
Currently time and depth maps have been generated for only the Upper and Middle Isongo sand 
levels but it may be possible to interpret a Lower Isongo equivalent event as a strong marker 
exists that displays similar geometry exists at a deeper level. The reservoir potential of this 
deeper levels remains untested in this area. Depth conversion for this prospect has employed 
the same function as used in the Isongo Marine area namely:  
 
  Depth = (1.475 * TWT) – 1217.1 metres 
 
The mapping at the Upper Isongo level shows the structure to cover a large area (4077 acres) 
and to have a number of distinct structural culminations, see Fig.7. Although the structure would 
appear to be affected by numerous faults these are generally not thought to be of sufficient 
magnitude to cause the prospect to be segmented. It may be possible that due to the large 
amounts of gas that have escaped upwards into the younger ‘sealing’ formations (this is clearly 
observable on seismic) the structural form of the key volcanics marker may be affected to give 
both lateral discontinuity and suppression of vertical relief. Attempts to account for this possible 
gas effect both in the depth conversion process and seismic imaging are beyond the immediate 
scope of this study.  
 
To the north of the C structure mapping reveals the presence of a structural nose plunging to 
the south. However, with the currently available seismic database it is not possible to define 
structural closure for this feature. Recently seismic data from the area to the north has been 
acquired via a data trade and work is ongoing to incorporate this into the structural model, early 
indications are that structural closure to the north will be clearly demonstrable. The structural 
form at the Middle Isongo level is of a similar nature to that at the Upper sands level but displays 
much lower relief, see Fig.8.  There is also the strong possibility that a structure exists at the 
Middle Isongo level located in the north of the EurOil block, however there is a significant 
chance that the greater part of this closure may lie in the neighbouring block to the north. 
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In-place hydrocarbon volumes 
Details of the reservoir parameters assumed and the results of the Monte Carlo analyses are 
given in the following tables 9, 10 & 11. 
Table 9 – Input reservoir parameters for the Upper Isongo sands Prospect C 

Parameter P90 P50 P10 
Closing Contour (m) NA 2830 NA 
GRV million M^3 30 398 450 
Gross thickness (m) 40 40 40 
N/G ratio 0.18 0.21 0.32 
Porosity (%) 18 21 24 
Hydrocarbon Sat (%) 60 75 90 
GEF .0031 0.0037 .0043 
Condensate Yield (bbls/mmcf) 60 75 90 

 
Table 10 - Input reservoir parameters for the Middle Isongo sands Prospect C 

Parameter P90 P50 P10 
Closing Contour (m) NA 3430 NA 
GRV million M^3 129 174 220 
Gross thickness (m) 25 25 25 
N/G ratio 0.24 0.25 0.45 
Porosity (%) 14 15 23 
Hydrocarbon Sat(%) 43 50 57 
GEF 0.0028 0.0033 0.0038 
Condensate Yield (bbls/mmcf) 60 75 90 

 
 
Table 11 – In-place hydrocarbon volumes for the Isongo C Prospect 

Prospect P90 P50 P10 
 Gas Condensate Gas Condensate Gas Condensate 
Upper Isongo 61 4.4 123 9.3 191 14.3 
Middle Isongo 25 1.8 35 2.5 48 3.6 

 
Recoverable Volumes 
GWC has been identified in Upper Isongo in the well IC-1 on the logs and confirmed by 
pressure data.  Water was tested at significant rates in the Upper Isongo and Lower Isongo in 
this well.  The indications are that this down-dip water will provide pressure support to the gas 
pools.  As in the case of Isongo Marine there is some uncertainty in whether this pressure 
support will be active or partial.  An active water drive is expected to partially maintain pressure 
in these HP/HT reservoirs.  However, this would also decrease the ultimate gas recovery from 
the gas pools due to the potential bypassing of significant gas volumes by the advancing water 
into the wellbores.  Considering the uncertainty in the aquifer behaviour we have assigned a 
P90-P50-P10 range of gas recovery factors as 50%, 55% and 60%, respectively. 
The estimated recoverable gas and condensate volumes from Isongo Marine field are listed 
below 
 
Table 12 – recoverable gas and condensate for the Isongo C Prospect 

Prospect P90 P50 P10 
 Gas  Condensate Gas Condensate Gas Condensate 
Upper Isongo 28 2.4 59 5.1 92 7.9 
Middle Isongo 12 1.0 17 1.4 24 2 

53



EurOIl CPR November  2004 

  22  

 
Production Considerations 
The Isongo C reservoirs are also high pressure/high temperature (HP/HT) reservoirs.  The 
comments on the potential reservoir behavior of HP/HT fields outlined earlier for Isongo Marine 
reservoirs also apply to Isongo C field. To alleviate the potential risks of reservoir rock failure, 
sand production and condensate banking it is recommended to control the rate of reservoir 
pressure depletion by limiting the production offtake from Isongo C producers to 15MMscf/d. 
 
It is envisaged that Isongo Marine will be developed first to deliver the 40MMscf/d required for 
the GTE project, followed by the development of Isongo C with the phased drilling of three 
producers to extend the plateau production rate to 15 years. 

Development scenario for the Isongo Marine field 
Production Considerations 
The Isongo Marine reservoirs are high pressure/high temperature (HP/HT) gas pools with water 
legs also HP/HT.  The wells drilled into these reservoirs are usually characterized by high initial 
production potentials, declining rapidly during the initial years of field development with the rapid 
depletion of reservoir pressure, until the reservoir becomes normally pressured.  The well tests 
in Isongo Marine sands in IM-4 yielded high production rates and the Absolute Open Flow 
Potentials (AOF) of these wells are expected to be very high.  However, there are some 
potential risks associated with the HP/HT reservoir behavior:  
 
1) Potential reservoir rock failure which may be caused by the rapid depletion of reservoir 

pressure combined with the high pressure drawdowns in the wellbores, depending on the 
nature and strength of the reservoir rock.  The possibility of this phenomenon occurring is 
usually verified by rock mechanics tests conducted on core plugs. 

 
2) Potential sand/fines production which may also be caused by the rapid depletion of reservoir 

pressure combined with the high velocity of gas near the wellbore.  This also depends on 
the nature and strength of the reservoir rock. 

 
3) Dew point pressure information is not available for Isongo field.  Depending on the level of 

dew point pressure and the production strategy condensate banking could potentially occur 
near the wellbore, as the reservoir pressure declines below the dew point.  The condensate 
dropped out will accumulate in the pore space until the critical saturation is reached, 
whereby it will start flowing to the wellbore.  Condensate banking, if it occurs, would 
potentially lead to the impairment of the gas permeability. 

 
To alleviate the potential risks of reservoir rock failure, sand production and condensate banking 
it is recommended to: 

- Control the rate of reservoir pressure depletion by limiting the production offtake from 
Isongo Marine producers to 15MMscf/d. 

- Distribute the field off-take rate to as many reservoirs as possible to minimise the 
depletion of reservoir pressure in any one reservoir. 

Therefore, it is envisaged that the development of Isongo reservoirs will be phased with three 
producers being pre-drilled in the Isongo Marine field.  Further wells will be drilled in subsequent 
years in Isongo Marine and further wells in Isongo C to extend this plateau production rate to 16 
years. 
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Isongo Field Development 

General 
The Isongo field is a gas condensate field located in 60m of water 17km from the coast of 
Cameroon.  
 
Subject to negotiating a satisfactory gas sales/power purchase agreement, it is planned to 
develop the field by drilling 13 wells, using a cantilevered jack up rig, through two wellhead 
platforms. 
 
The wellhead platforms will be located in the Isongo Marine and Isongo C areas and the 
production piped to an onshore production station. 
 
After separating the gas and condensate at the onshore production station, located adjacent to 
the refinery at Limbe, the gas will be used to power a, currently under construction, 85 MW open 
cycle gas turbine driven power station, to be operated on peak load duty. The 85MW station will 
initially be fuelled by heavy fuel oil from the refinery and converted to Isongo gas when the gas 
becomes available. 
 
The condensate will be pumped to the adjacent refinery for use, either as refinery feedstock or 
for export. 
 
Produced water will be cleaned up at the production station and disposed of either by pipeline 
into the sea or via the refinery effluent water system. 

Capital Costs 
 
Wells 
Two wells, with an initial production capacity of 15 MMscf/d per well, will be drilled in the Isongo 
Marine area during 2006 to enable production to start by 1st January 2007. Thereafter, 
additional wells will be required in the Isongo Marine area throughout the production period.  
 
To maintain production at power station design capacity three additional wells will be drilled in 
the Isongo C area during 2018, and 2019. 
 
Wells are estimated to take some 90 days to drill and cost an average of US $ 11 MM each. 
 

Platforms 
We assume that two platforms will be required, a ten slot wellhead platform in the Isongo Marine 
area during 2007 and a four slot wellhead platform, in the Isongo C area, during 2017/8. 
 
Isongo Marine 
In our opinion, the quantities of liquid being produced with the gas will cause severe control 
problems in a two-phase pipeline to shore, particularly after wells start to produce water, and it 
would therefore be wise to include a wellhead separator on the Isongo Marine platform. Also, 
because of the number of wells connected to the Isongo Marine platform, it would be wise to 
include a test separator.  
Therefore, in our opinion, the equipment for the Isongo Marine platform should include a 
helideck, pig launchers for the gas and condensate pipelines to shore and production and test 
separators. 
 
The Isongo Marine wellhead separator platform is estimated to cost approximately US$ 25MM 
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Isongo C 
The proximity of the Isongo C platform to the Isongo Marine platform (8km) means that wellhead 
and test separators will not be required at the Isongo C platform. The Isongo C platform will 
therefore be a simple 4 slot wellhead platform. 
 
The Isongo C platform is estimated to cost some US$ 15 MM 
 

Pipelines 
Offshore  
It is assumed that two pipelines to shore will be required, a 12” gas line and an 8” condensate 
line, each of 17km length. We have no knowledge of the beach crossing but a sandy beach 
approach is assumed. 
 
The cost estimate for the offshore pipelines is broken down as follows: - 
      $US MM 
   12” gas line      20 
   8” condensate line      13 
   Beach Crossing       5 
   Total        38 
 
Onshore 
It is assumed that the production station will be located immediately adjacent to the refinery 
fence some 20km from the beach 
 
The estimated cost of the onshore pipelines is as follows: - 
      $US MM 
   12” gas line       4.5 
   8” condensate line      3.0 
   Total        7.5 
 

Production Station 
It is assumed that the production station will require a production separator and a condensate 
separator.  
 
To maximise liquids recovery, liquids from the production separator will be spiked into the feed 
to the condensate separator and gas from the condensate separator will be compressed back to 
production separator pressure.  
 
It is not believed that hydrocarbon or water dew point control will be required on the gas export 
stream, provided that the gas is kept above the conditions at which hydrates form. This 
assumes that the adjacent power station is the sole gas user. Hydrocarbon and water dew point 
control would be required if the gas were to be exported for general industrial or domestic 
consumption. 
 
It is assumed that storage facilities will not be required for the condensate and that the 
condensate will be pumped to the refinery for further processing and storage. 
 
Formation water clean up and disposal facilities will be required after the field starts to produce 
water. It is anticipated that this water can be disposed of via the refinery effluents system. 
 
The production station is estimated to cost approximately US $ 25 MM 
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Operating Costs 

Wells 
It is assumed that each well will require an average of one intervention every four years 

Other 
No attempt has been made to itemise the production facilities operating cost. An overall figure of 
US $12 MM per annum has been included to cover maintenance and operating costs. 
 
 
Power Station 

General 
It has been assumed that the currently under construction heavy fuel oil fired power station will 
be converted to gas. The power station, rated at 85MW, is open cycle, gas turbine driven, 
operating on peak load, with an availability of 90%. The station is assumed to have a thermal 
efficiency of 27.5%. 
 
As peak demand builds up, it is assumed that the station will be expanded in 85MW steps until 
the installed capacity is 340MW   
 
It is further assumed that the power will be purchased at the power station fence and that any 
reinforcement of the existing power distribution system will be for the local power utility’s 
account. 
 

Capital Costs 
 
The existing 85MW heavy fuel oil fired power station will be converted to gas at no cost to the 
project. Thereafter, additional capacity will be installed in 85MW steps at a capital cost of 
US$51MM per step. 

Operating Costs 
Excluding gas costs the operating costs of the station have been estimated at  
 
        
    Fixed  US$ 1MM per annum 
    Variable  US $ cents  0.3/kwh   
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Economics 

Power Station 
For the purposes of this economic evaluation the following assumptions have been made: - 
 

x� The currently under construction 85MW heavy fuel oil power station will be converted to 
run on gas from the Isongo field by 1st January 2007. 

x� The existing diesel power generation sets will be shut down when gas fired power 
generation capacity becomes available. 

x� A “Must Take” gas supply contract will be entered into to supply the identified peak load 
consumption of an open cycle gas turbine driven power station over a 15year period.   

x� The purchase price for power, at the station fence, will be US$ cents 5.5/kwh  
x� The gas supplied to the power station will be at the price required to give the power 

station operator an IRR of 20% on investment. 
x� The power station will be located at Limbe, immediately adjacent to the refinery 
x� No provision has been made for the capital investment required to strengthen the high 

voltage transmission lines, above their current 80MW capacity, from Limbe into the 
southern power distribution system.   

x� The favourable tax regime, assumed for the field development (5yr tax holiday, 100% 
capital allowances with a 38.5% corporation tax thereafter) will be extended to the power 
station.   

 
The economic evaluation of the power station is shown in Tables E1  
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Isongo Power Station         

           

Operating on Peak Load         

           

(All costs in US$ MOD)         

           

Year Station Power CAPEX OPEX Gas Revenue Pre Tax Taxes Post Tax Gas  

 Capacity Sold   Cost  Cash Flow CT Cash Flow Consumed 

 MW GWh US $ MM US $ MM $ MM US $ MM $ MM $ MM $ MM MMSCF/D 

           

2004           

2005           

2006           

2007 85.00 551.33 11.67 2.83 21.94 32.18 -4.26  -4.26 18.82 

2008 85.00 629.47 43.30 3.14 25.55 37.47 -34.51  -34.51 21.49 

2009 170.00 711.12 0.00 3.47 29.45 43.18 10.26  10.26 24.28 

2010 170.00 796.45 0.00 3.83 33.64 49.33 11.86  11.86 27.19 

2011 170.00 885.63 0.00 4.22 38.16 55.95 13.58  13.58 30.23 

2012 170.00 978.81 0.00 4.63 43.01 63.08 15.43  15.43 33.42 

2013 170.00 1076.19 13.15 5.07 48.24 70.74 4.28 5.94 -1.66 36.74 

2014 170.00 1177.95 48.76 5.55 53.86 78.98 -29.19 1.65 -30.84 40.21 

2015 170.00 1284.29 0.00 6.06 59.89 87.83 21.88 -11.24 33.11 43.84 

2016 255.00 1395.41 0.00 6.60 66.38 97.33 24.36 8.42 15.93 47.64 

2017 255.00 1567.05 0.00 7.41 76.03 111.49 28.06 9.38 18.68 53.50 

2018 255.00 1755.87 14.51 8.30 86.90 127.43 17.71 10.80 6.91 59.94 

2019 255.00 1953.19 53.83 9.27 98.59 144.58 -17.12 6.82 -23.94 66.68 

2020 340.00 2159.40 0.00 10.31 111.18 163.04 41.55 -6.59 48.14 73.72 

2021 340.00 2374.88 0.00 11.43 124.72 182.90 46.75 16.00 30.75 81.08 

2022 340.00 2600.05 0.00 0.00 0.00 0.00 0.00 18.00 -18.00 88.76 

Totals  21897.07 185.23 92.11 917.54 1345.51 150.63 59.18 91.46  

           

    NPV at 20%  9.33  2.33  

    NPV at 15%  22.58  11.35  

    NPV at 10%  44.50  25.79  
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Production Facilities 
 
For the purposes of this economic evaluation the following assumptions have been made: - 
 

x� The gas sales price will be the price required to give the power station operator a 
post tax IRR of 20% 

x� That the tax regime will give the field owners an initial tax-free period of 5 years, 
thereafter a corporation tax of 38.5% will be paid. 

x� Capital Allowances will be 100% 
x� That the favourable tax regime, outlined above will also extend to condensate 

production. 
x� The condensate price will be US$ 25. 
x� For MOD figures an inflation index of 2% has been used. 

 
The economic analyses for the MOD case is shown in Table E2 
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Isongo Production Facilities       

           

(All costs in MOD US$)         

           

Gas Price 3.01 US$ c/Mmbtu        

           

Year Gas Cond  Gas  Cond  Total CAPEX OPEX Pre Tax Taxes Post Tax 

 Sold Sold Revenue Revenue Revenue    Cash Flow CT CT 

 BSCF MM bbls US $ MM US $ MM $ MM $ MM $ MM $ MM $ MM $ MM 

           

2004 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00  0.00 

2005 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00  0.00 

2006 0.00 0.00 0.00 0.00 0.00 96.24 0.00 -96.24  -96.24 

2007 6.87 0.58 21.94 15.32 37.26 0.00 13.21 24.05  24.05 

2008 7.85 0.66 25.55 17.84 43.40 0.00 13.48 29.92  29.92 

2009 8.87 0.75 29.45 20.57 50.01 0.00 13.75 36.27  36.27 

2010 9.93 0.83 33.64 23.49 57.13 12.39 14.02 30.72  30.72 

2011 11.04 0.93 38.16 26.63 64.79 0.00 14.56 50.23  50.23 

2012 12.21 1.03 43.01 30.03 73.04 12.89 14.85 45.31 17.44 27.86 

2013 13.42 1.13 48.24 33.68 81.91 13.15 15.42 53.35 20.54 32.81 

2014 14.69 1.23 53.86 37.60 91.46 0.00 16.00 75.46 29.05 46.41 

2015 16.01 1.35 59.89 41.82 101.71 13.68 16.32 71.71 27.61 44.10 

2016 17.40 1.46 66.38 46.35 112.72 22.83 16.93 72.96 28.09 44.87 

2017 19.54 1.64 76.03 53.08 129.11 49.16 17.56 62.40 24.02 38.37 

2018 21.89 1.84 86.90 60.66 147.56 29.03 18.51 100.03 38.51 61.52 

2019 24.35 2.07 98.59 69.48 168.08 14.80 19.48 133.79 51.51 82.28 

2020 26.93 2.01 111.18 68.98 180.16 15.10 20.18 144.88 55.78 89.10 

2021 29.61 2.19 124.72 76.83 201.55 0.00 20.90 180.65 69.55 111.10 

2022 19.38 2.18 83.26 77.92 161.18 0.00 18.57 142.61 54.91 87.71 

Totals 260.00 21.87 1000.80 700.28 1701.08 279.26 263.73 1158.10 417.01 741.09 

           

  Total Project  NPV at 20%   129.00  84.30 

    NPV at 15%   212.94  145.60 

    NPV at 10%   350.36  246.02 

           

  Euroil WI = 92.3  NPV at 20%   118.47  77.42 

    NPV at 15%   195.57  134.39 

    NPV at 10%   323.38  227.08 
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3. Power Demand 
 
A report, entitled “Cameroon Gas Masterplan”, was published by SNH and Shell in May 2003. 
 
This report shows the installed generation capacity in the Southern Grid to be 727MW of which 
88% is Hydroelectric and 12% diesel. An additional 85MW open cycle gas turbine powered 
power station is currently being constructed for peak load duty and is expected to become 
operational in 2005. 
 
Power losses in the distribution network, including pilfering, are estimated at some 25%, which 
means that the existing network can only deliver approximately 600MW. However, during the 
dry season, the lower hydroelectric generating capacity reduces this to approximately 420MW. 
 
There is one large user, Alucam that consumes 145MW leaving only 275MW available for other 
users during the dry season. 
 
The report concludes that there is sufficient installed generation capacity to meet base load 
demand until 2011 but that base load demand will exceed existing Hyroelectric generating 
capacity during the dry season of 2007. 
 
A summary of the estimated shortfall in generation capacity is shown in table E3 below 
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Table E3         

          

Power Generation Shortfall       

          

(Based on Gas Masterplan)        

          

          

Load Base Peak Base Peak Base  Peak Base Peak Annual 

Season  Wet   Wet  Dry  Dry  Wet Wet Dry Dry Shortfall 

 MW MW MW MW GWH GWH GWH GWH GWH 

Year          

          

2000 0.00 0.00 0.00 158.30 0.00 0.00 0.00 144.55 144.55 

2001 0.00 0.00 0.63 174.10 0.00 0.00 2.29 158.40 160.69 

2002 0.00 6.80 9.33 190.60 0.00 8.69 34.07 165.53 208.29 

2003 0.00 24.05 18.42 207.85 0.00 30.74 67.27 172.98 270.99 

2004 0.00 42.07 27.92 225.88 0.00 53.79 101.97 180.76 336.52 

2005 0.00 60.91 37.85 244.71 0.00 77.87 138.23 188.89 404.99 

2006 0.00 80.59 48.22 264.40 0.00 103.03 176.13 197.39 476.55 

2007 0.00 101.16 59.06 284.97 0.00 129.32 215.72 206.28 551.33 

2008 0.00 122.66 70.39 306.46 0.00 156.80 257.10 215.56 629.47 

2009 0.00 145.12 82.23 328.92 0.00 185.52 300.35 225.26 711.12 

2010 0.00 168.59 94.60 352.39 0.00 215.52 345.53 235.40 796.45 

2011 0.00 193.12 107.53 376.92 0.00 246.88 392.75 245.99 885.63 

2012 0.00 218.75 121.04 402.56 0.00 279.65 442.10 257.06 978.81 

2013 0.00 245.54 135.16 429.34 0.00 313.89 493.67 268.63 1076.19 

2014 0.00 273.53 149.91 457.34 0.00 349.68 547.55 280.72 1177.95 

2015 0.00 302.78 165.33 486.59 0.00 387.07 603.87 293.35 1284.29 

2016 0.00 333.35 181.44 517.15 0.00 426.15 662.71 306.55 1395.41 

2017 14.47 365.30 198.28 549.10 74.02 448.48 724.21 320.34 1567.05 

2018 32.07 398.68 215.87 582.48 163.98 468.66 788.47 334.76 1755.87 

2019 50.45 433.56 234.26 617.36 258.00 489.75 855.62 349.82 1953.19 

2020 69.67 470.01 253.47 653.81 356.24 511.79 925.80 365.56 2159.40 

2021 89.74 508.10 273.55 691.91 458.91 534.82 999.13 382.02 2374.88 

2022 110.73 547.91 294.53 731.71 566.20 558.89 1075.76 399.21 2600.05 

          

Notes          

 1. Wet Season lasts for 7 months      

 2. Dry Season lasts for 5 months      
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Sanaga Sud Field  
 
Introduction 
 
The Sanaga Sud field is located in block MLHP-4 in the offshore Douala/Kribi-Campo basin. 
The field is nearly 10km from the city of Kribi in southern Cameroon, Fig. S1 shows the location 
of the field. The field was discovered by Mobil with well Sanaga Sud A-1 (SSA-1) drilled in 1979 
and was subsequently appraised by the drilling of twp further wells (SSA-2 & SSA-3) in 1981. All 
three wells tested gas and condensate from the lower Cretaceous Mundeck formation. The 
condensate- gas ratio is measured at 5bbls/mcf and is therefore much lower than in the Isongo 
formation discoveries to the north. The field as currently defined extends into the adjacent 
Eborne Marine concession operated by Perenco and it is estimated that 30% of the overall 
resources could lie in the Perenco block. Since this initial work no further exploration activities 
have taken place on Block MLHP-4. 
 
EurOil were awarded the Sanaga Sud concession in 2002 but the PSC has yet to be signed. As 
part of the bid process Randall & Dewey has carried out extensive technical work on the dataset 
available for this area. This dataset consisted of all the well and seismic data plus several 
reports compiled by SNH (Societe Nationale de Hydrocarbons).  
 
Regional geological setting 
 
The Douala/Kribi-Campo basin was formed during the early stages of the opening of the proto 
South Atlantic Ocean. The basin is bounded to the north by the Cameroon volcanic axis, to the 
east by metamorphic basement and to the south and west by the Rio Muni basin. Key to the 
prospectivity of the basin is the presence of the lower Cretaceous Mundeck formation which 
consists of coarse clastics interfingered with lacustrine shales downddip to the west. These 
clastics form the reservoir in the Sanaga Sud field. This lower Cretaceous sequence was 
uplifted, tilted and eroded before the area was inundated by the encroaching proto south 
Atlantic and open marine conditions were established. During this period thick, distal deepwater 
turbidites were deposited along the lower Cretaceous unconformity. These turbidites consist for 
the most part of fine grained sediments deposited on a continental slope during a marine 
transgression. These turbidites form the seal for the Sanaga Sud field but indications of possible 
channelling within them suggest that they may in places form a viable exploration target.  
 
The Tertiary post-rift sequence is shale dominated with only occasional sands in the form of 
isolated turbidites occurring. 
 
Sanaga Sud Field structure 
 
The Sanaga Sud field is an eroded paleotopograhic high composed of synrift Albian sediments 
of the Mundeck formation, see Fig S2 for an example seismic line across the structure. Analysis 
of the core and well log data suggests a progradational submarine fan depositional setting 
grading from conglomerates through sandstones to shale in a seaward direction. These 
lithologies imply a change from upper to mid and then distal fan setting. The structure was 
formed by late Albian uplift and tilting and erosion with relative lowstands causing the creation of 
incised valleys and canyons. The seal is provided by the overlying upper Cretaceous Logbada 
formation which is composed of pelagic to marine shales. The source of the gas could be from 
the lower Cretaceous sequence either directly underlying the field or located laterally downdip 
and migrating along reservoirs in to the structure. 
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Volume estimates 
 
There have been several previous volume estimates calculated (Franlab and DeGolyer-
MacNaughton (both 1982) and Ocelot (1990 and 1998). All these estimates have used the 
presence of the striking ‘flat spot’ observed on the seismic to constrain the limits of the field 
however differences occur with regards to the depth conversion used to define the top reservoir 
depth structure and the fluid contacts interpreted from well logs.  
 
 
 
Fluid contacts 
 
The gas water contacts interpreted from resistivity logs and confirmed both by RFT and DST 
pressure vs. depth data range from 1491m TVDSS in well SSA-1 to 1542m TVDSS in well SSA-
2. This difference of 51m has been explained by: 
 

x� Stratigraphic compartmentalisation (Mobil and Franlab) 
x� A tilted GWC (DeGolyer-MacNaughton) 
x� Normal faulting with displacements in the range 180m to 250m (Ocelot) 

 
Reservoir characteristics 
 
The Sanaga Sud reservoir consists of very fine to medium grained turbiditic sands. Average 
porosity is in the range 20-25% and is enhanced by feldspar dissolution. Special core analysis 
indicates a relatively uniform permeability of around 100mD. The previous reserve estimate 
studies however have not agreed on the reservoir properties to be input in to the volumetric 
calculations and a wide range of parameters have been used. 

Petrophysical review 
Data Provenance 
Three wells SSA-1,SSA-2and SSA-3 were provided to Scott Pickford in LAS format files. Field 
prints were examined at the operators office to verify the content of the LAS files. 
The data has been provided by Euroil and by their consultants Randall and Dewey. 
The logs provided have been verified only for scientific correctness and not that they are the 
true and original logs measured on the attributed wells. Scott Pickford have accepted this data 
in good faith. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Figure P25 Well locations Sananga Sud area 
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Data Analysis 
 
Original well reports were made available to Scott Pickford to provide data backup for the 
provided well log data that came from the operator. The operator provided raw wireline data 
along with their own evaluation curves.  
 
Methodology 
 
For the Sananga Sud wells it was decided that Scott Pickford should carry out independent 
analysis of the wells, to provide ranges to the volumetric calculations. 
Deterministic petrophysical calculations were carried out to determine the following 

x� Volume of shale  
x� Porosity from wireline response  
x� Water Saturation from wireline response  

 
 
Volume of Shale 
 
To account for the clay in the section it was deemed appropriate to calculate the volume of 
shale using the Gamma Ray response.  
The individual shale volumes are computed by using the linear equation (clipped to zero and 
one hundred percent): 
VClay_GR = (GR - GR_MA) / (GR_SH - GR_MA) 
 
Where GR_SH and GR_MA are the (100%) shale and (clean) matrix gamma ray values 
respectively. The gamma ray clean and gamma ray shale were determined for each section 
separately 
 
 
Porosity 
 
Two different methods where used to evaluate the porosity in the formation. 
The first method uses the density/ neutron crossplot method where the logs are both available 
and in good quality hole. 
This method was only applicable in SSA-1 as it had density neutron logs. The matrix section of 
this rock is made up of a combination of constituents with sand, limestone and dolomite all 
being present in various quantities, in an attempt to reflect this mixed lithology a matrix density 
of 2.71g/cc (supported by CoreLab measurements) has been used to calculate the porosity, and 
a standard shale value of 2.4 g/cc. The fluid density was taken as 1g/cc. 
 
The second method uses just the sonic log. In Ssa-1 this result was used as a sense check to 
the density neutron, but in SSA-2 and SSA-3  this was the primary porosity tool as only the DT 
was available as a good quality porosity measure. The equations for this are shown below in the 
text. 
 
Sonic porosity derivation. 
 
PHIEQ=(DT-DTMA-VCL*(DTCLAY-DTMA))/(DTF-DTMA)/CP  
 
Where DT_MA is matrix response, DTCLAY is shale response and DTF is fluid response. 
The DTMA value utilised was 49 us/ft (again to reflect the mixed lithologies in the system. 
DTCLAY was set to 89us/ft and DTF was set to 189 us/ft  
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Water Saturation 
 
The water saturation was computed using Archie’s Laws, and is based on total porosity as 
described below:    
 

Swn  = (a* Rw)/  Øm * Rt 
 
The Rt was taken to be the deepest reading resistivity log available. 
Test data in the area shows that certain sands are hydrocarbon bearing, with this in mind the 
resistivity logs have been used to derive a saturation curve based on Archies equation. From 
special core analysis carried out by CoreLab the a, m and n values have been set to be 0.62, 
2.15 and 1.72 respectively. 
 
 

Depth 
ft 

Por 
% 

Kair 
mD 

Dgrain 
g/cc 

Ro 
ohmm 

F n 

4006.8 27.5 74.6 2.751 1.10 9.02 1.75 
4012.6 24.6 75.6 2.767 1.42 11.65 1.80 
4017.3 28.8 102.9 2.774 1.29 10.58 1.79 
4031.6 22.6 55.9 2.772 1.78 14.60 1.74 
4037.1 23.5 66.1 2.775 1.70 13.95 2.08 
4044.1 31.6 63.0 2.771 1.23 10.09 1.29 
4058.8 30.9 76.6 2.741 1.05 8.61 1.61 

Average 27.1 72.3 2.763 1.37 11.21 1.72 
        Table showing CoreLab SCAL results for resistivity measurements SSA-1 
 

Depth 
ft 

Por % Kair 
mD 

Dgrain 
g/cc 

Kg 
mD 

Siw 
% 

4006.9 25.9 85.8 2.745 25.9 20.00 
4012.9 22.9 72.3 2.770 72.3 16.90 
4017.5 27.4 120.0 2.764 N/A N/A 
4031.7 24.6 61.9 2.782 61.9 23.20 
4037.4 22.6 61.4 2.778 61.4 19.40 
4044.9 22.5 78.9 2.791 78.9 5.60 
4049.6 29.5 165.9 2.738 N/A N/A 
4058.1 24.1 82.0 2.791 82.0 18.40 

Average 24.9 86.2 2.770 59.9 17.25 
Table showing CoreLab SCAL results for conventional measurements SSA-1 

 
Results 
 
Figures illustrating the results from the wells are shown in figures P19-P24 
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Comments on SSA wells 
 
Scott Pickford has independently examined the three wells. The results obtained were very 
similar to those of the operator. The reservoir sections have been extensively tested as 
illustrated in the diagrams provided. 
There appears to be 3 separate gas water contacts within the wells indicating a degree of 
compartmentalisation. 
 
The following table illustrates the comparative thickness and averages of porosity and 
saturations. 
 
Albian Section Averages in Pay 
Well name Gross 

thickness (m) 
PayThickness 
(m) 

GWC 
(m_ss) 

Average 
Porosity % 

Average 
water 
saturation % 

SSA-1 319 283 1491 27 25 
SSA-2 130 100 1557 24 22 
SSA-3 287 190 1495 * 23 17 
*1495 represents a gas down to, the top of the sand below may be gas bearing but shows only 
a intermediate resistivity reading. 
 
Reservoir Engineering 
 
The reservoir fluid consists of 91% Methane, it is sulphur free and has some 0.9% of CO2.  The 
condensate recovery is estimated to be as high as 10bbls/mmcf, with an average of 5bbls/mmcf 
estimated from the well test results. A number of DSTs have been performed on the Sanaga 
Sud wells and the details are summarised below: 
 
 
Randall & Dewey have built their own reserves model based on their own interpretation of the 
fluid contacts 
 

Well Reservoir Unit GWC (mTVDSS) 
SSA-1 3 1491 
SSA- 3  2 1503 
SSA- 2 1 1542 

 
In Unit 2 in well SSA-3 a GDT was seen at 1433.5m.  However, the GWC could probably be as 
deep as 1533m TVDSS based on pressure data from well SSA-3. 
 
The parameters defined by well log analysis by DeGolyer-MacNaughton have been taken as 
representative of the Sanaga Sud reservoir.  Data on reservoir pressure consists of 
interpretations of DST/RFT data undertaken by Mobil, Raw DST or RFT data was not available. 
In well SSA-1 the DSt and RFT data do not match each other and two alternative interpretations 
are possible dependent on whether the DST or RFT data is believed to be true. Randall & 
Dewey prefer to believe the DST data. 
 
The reservoir has a variable gas composition which appears to be controlled more by 
temperature than pressure. 
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Volumetrics 
The GRV values were calculated for the 3 main reservoir units as defined by the differing 
GWC’s. The volume was calculated on the Depth map as provided by Randal & Dewey, see 
figure S3, and using the structural model as shown in Figure S4, the mid reservoir depth point to 
was used to separate the 3 units and the resultant Gross Rock Volume calculated. The following 
GWC’s were used for volumetric purposes. 
 

Well Reservoir Unit GWC (mTVDSS) 
SSA-1 3 1491 
SSA- 3  2 1503 
SSA- 2 1 1550 

 
 

VOLUMETRICS - GAS **Net To Euroil **   

PROSPECT  Sanaga Sud   

 Unit 1 (SSA-2) Unit 2 (SSA-3) Unit 3 (SSA-1)  
  ML Values ML Values ML Values  
GRV million m^3 216.00 500.00 435.00  
N/G 0.67 0.77 0.88  
porosity 0.27 0.24 0.23  
sat hydro 0.75 0.78 0.83  
Bg 0.0071429 0.0070400 0.0070000  
GIIP (Bscf) 144.01 359.34 366.43  
Recovery Factor 0.70 0.70 0.70  
GAS Recoverable 100.81 251.54 256.50  
GCR bbls/mmscf 5.00 5.00 5.00  
     

Unit 1 Gip Gas Recoverable Condensate Cond Rec 
Percentile gas (bscf) gas (bscf) (mmbbls) (mmbbls) 

90% 111 77 0.6 0.4 
50% 144 101 0.7 0.5 
10% 183 128 0.9 0.6 

          
Unit 2 Gip Gas Recoverable Condensate Cond Rec 

Percentile gas (bscf) gas (bscf) (mmbbls) (mmbbls) 
90% 303 212 1.5 1.1 
50% 365 255 1.8 1.3 

10% 438 307 2.2 1.5 
Unit 3 Gip Gas Recoverable Condensate Cond Rec 

Percentile gas (bscf) gas (bscf) (mmbbls) (mmbbls) 
90% 309 215 1.5 1.1 
50% 368 258 1.8 1.3 
10% 439 309 2.2 1.5 

Totals  Gas case Gas Recoverable Condensate Cond Rec 
Percentile Bscf Bscf (mmbbls) (mmbbls) 

90% 723 504 3.6 2.5 
50% 877 613 4.4 3.1 
10% 1060 744 5.3 3.7 
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Contingent Resources Sanaga Sud 
 
The Sanaga Sud field, located in block MLHP-4, which was awarded to EurOil in 2002 (see 
Figure S1 Location map), has been tested by three wells and can thus be regarded as fully 
appraised. The Sanaga Sud field volumes must be regarded as contingent resources until the 
PSC is signed and as such they cannot be committed to a second gas supply contract at this 
stage. However it must be stated technically that the Sanaga Sud field has the potential to 
deliver large amounts of gas resources but the condensate yield would be low in comparison to 
the Isongo production.  
 

FIELD/DISCOVERY 
Recoverable 

P90 P50 P10 P90 P50 P10 

 GAS (BCF) CONDENSATE  (MMSTB) 
Sanaga Sud* 317 426 557 1.5 2.1 2.8 

 

* The above resources are net to Block MLHP-4. The split is estimated at 77:23 in favour of Block MLHP-
4  
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Prospect E Area 
 
For want of a better descriptive term the area around the IE-1 and ID-1 wells has been termed 
the Prospect E area. This area has potential at a number of stratigraphic levels that is described 
individually below. 
 
Biafra Sand Prospect (Well IE-1) 
 
Well IE-1 tested gas from a 9m zone in the Pliocene Biafra sands. Seismically this feature 
appears as a high amplitude package that can be readily mapped. Fig.9 shows an example 
seismic line through the feature and also demonstrates clearly that the area of high amplitudes 
is disrupted by faulting. Conversion from time to depth was carried out by simple use of a 
constant velocity of 1803 m/s derived from the time-depth pair at well IE-1. Well ID-1 also 
encountered Biafra sands however here they were water wet. This locality however lies outside 
the area of the seismic amplitude anomaly. It is therefore concluded that the limit of the 
amplitude anomaly most probably corresponds to the limit of the hydrocarbon pool. Fig.10 
shows the structure map for the Biafra sands and illustrates how the anomaly area is subdivided 
into a series of terraces by several parallel faults. Resources have been calculated for the entire 
anomaly area plus for the upside (P10) case an additional area to the southeast which may 
based on seismic evidence be considered to have a slight chance of being gas charged. 
 
Table 13 – Input parameters for the Biafra sands Prospect E area 
 

Parameter P90 P50 P10 
Area (acres) 1500 2447 3400 
Gross thickness (m) 16 20 26 
N/G ratio 0.6 0.7 0.8 
Porosity (%) 18 27 30 
Hydrocarbon Sat (%) 60 65 70 
GEF 0.108 0.11 0.0112 

 
 
 
Monte Carlo analysis using the above inputs yields the following results: 
 
Table 14 – In-place gas volumes for Biafra Sands Prospect E 
 

In-place gas volumes (BCF) 
Parameter Biafra 

Prospect E 
P90 P50 P10 

 51 72 97 
 
 
 
Table 15 –Recoverable Gas for the Biafra Sands Prospect E 

In-place gas volumes (BCF) 
Parameter Biafra 

Prospect E 
P90 P50 P10 

 28 40 54 
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Upper Isongo Sands (Prospect E)  
Upper Isongo sands were encountered in well ID-1 but on test proved to be water wet whilst 
they are believed to be absent from well IE-1. Fig.11 shows a seismic line running through the 
ID-1 locality and Fig.12 shows the depth structure map at this level. Depth conversion was 
performed using a constant velocity of 1980 m/s with a simple depth shift applied to tie the 
wells. Other than the tilted fault block closure tested by the ID-1 well only a small lookalike 
structure exists along strike. Given the failure of ID-1 at this level this structure must be 
regarded as a pure exploration play and therefore must be regarded as a prospective resource. 
Input parameters and Monte Carlo analysis results for the Upper Isongo are presented below 
 
Table 16 – Input parameters for Upper Isongo sands Prospect E area 

Parameter P90 P50 P10 
Closing Contour (m) NA 2160 NA 
Area million M^2 0.6 0.76 0.9 
Gross thickness (m) 25 32 40 
N/G ratio 0.34 0.56 0.64 
Porosity (%) 17 21 26 
Hydrocarbon Sat (%) 65 80 90 
GEF 0.0031 0.0037 0.0043 
Condensate Yield (bbls/mmcf) 130 150 170 

 
Table 17 – In-place hydrocarbon volumes for Upper Isongo sands Prospect E area 

Prospect P90 P50 P10 
 Gas Condensate Gas Condensate Gas Condensate 
Upper Isongo 16 2.4 23 3.4 31 4.7 

  
Table 18 – Prospective recoverable for the Upper Isongo sands Prospect E area 

Prospect P90 P50 P10 
 Gas Condensate Gas Condensate Gas Condensate 
Upper Isongo 8.9 1.6 13 2.4 18 3.4 

 
 
 
Middle Isongo sands (Prospect E) 
 
The Middle Isongo sands were tested successfully by the ID-1 well and sands attributed to the 
Middle Isongo were also tested by well IE-1. However, it was not possible during our seismic 
interpretation to correlate the seismic reflectors between the two wells without invoking 
unreasonable displacements across several faults. The conclusion arrived at is that the sands in 
well IE-1 are younger in age than those at ID-1 and would therefore belong within the Upper 
Isongo formation. However these sands do not appear to correlate with the more regionally 
extensive Upper Isongo sands generally found directly beneath the uppermost volcanics 
package. Thus these sands may be an altogether separate unit of perhaps limited lateral extent. 
The Middle Isongo sands appear as an occasionally strong but more often weak and 
discontinuous seismic event that can be mapped, albeit with a fair degree of uncertainty, across 
a considerable part of this area. Time to depth conversion was again performed by use of a 
constant velocity of 1980 m/s with a simple depth shift applied in order to tie the wells. Fig.11 
shows a representative seismic line across the structure and Fig.13 shows the depth structure 
map. From this map it can be seen that there is a considerable area of closure with at least two 
prominent structural culminations. The closure is essentially of a four-way dip nature. Potential 
hydrocarbon volumes have been calculated for the closure associated with the Middle Isongo 
seismic reflector. These volumes do not as yet include potential upside resources from the sand 
tested at the IE-1 well. This latter sand does not appear to correlate with a good seismic event 
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and hence it is difficult to predict its lateral extent, therefore at present it is regarded as an as yet 
unquantifiable upside potential for this area. The mapping also shows a prospective elevated 
area to the southeast of the IE-1 well area however, as mentioned previously data quality is very 
poor in this region. This area can however be regarded as a lead requiring better seismic 
definition before any proper estimates of resources can be attributed to it. Details of the 
assumed reservoir parameters and results of the Monte Carlo analyses are presented below. It 
should be noted that the two successful tests in this area both recorded significantly higher 
condensate to gas ratios (150bbls/mcf) than those seen at Isongo Marine. These higher ratios 
could have a significant effect on the potential value of any hydrocarbon accumulations 
developed in this area. 
 
Table 19 – Input parameters for Middle Isongo sands Prospect E area. 

Parameter P90 P50 P10 
Closing Contour (m) NA NA NA 
Area million M^2 7.5 9.2 15 
Gross thickness (m) 20 25 30 
N/G ratio 0.4 0.5 0.6 
Porosity (%) 18 21 26 
Hydrocarbon Sat (%) 50 58 75 
GEF 0.0028 0.0033 0.0038 
Condensate Yield (bbls/mmcf) 130 150 170 

 
Table 20 – In-place hydrocarbon volumes for Middle Isongo sands Prospect E area 

Prospect E P90 P50 P10 
 Gas Condensate Gas Condensate Gas Condensate 
Middle Isongo 98 14.3 151 22.1 224 34.25 

 
 
Table 21 –Recoverable Resources for the Middle Isongo sands (Prospect E area) 

Prospect E P90 P50 P10 
 Gas Condensate Gas Condensate Gas Condensate 
Middle Isongo 53 9.8 85 15.3 133 24.4 

 
 
Development scenarios for the Prospect E Area 
This region requires considerably better structural definition before appraisal well locations can 
be selected. To this end additional seismic data should be acquired (preferably 3D) and Fig.16 
shows the minimum area required to be covered by this new data. 
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Lower Isongo sands 
The Lower Isongo sands (two separate intervals) were tested by well ID-1 but at very low gas 
flowrates. These tests also recovered significant amounts of water. Seismic definition at this 
level is generally poor although a few lines show some reasonable continuous reflector 
character, see Fig.11 for an example seismic line through this area. Seismic data quality 
deteriorates dramatically to the southeast. Depth conversion here was carried out using a grid 
based on the well velocities but clipped at a maximum value of 1995 m/s to prevent values 
ramping off to the grid edges. Fig.15 shows the resultant depth map and shows the presence of 
several distinct structural closures with the most significant lying to the northeast of well ID-1. 
Hydrocarbon–in-place volumes have been calculated for each closure and then totalled in the 
tables presented below. A higher condensate-gas ratio (CGR) of 150 equivalent to that used for 
the Middle Isongo has also been employed here as it is assumed that this reservoir will share a 
very similar source and charge mechanism as the overlying Middle Isongo. 
 
Table 22 – Input parameters for Lower Isongo sands (Prospect E area) 

Parameter P90 P50 P10 
Closing Contour (m) NA NA NA 
Area million M^2 5 8.75 15 
Gross thickness (m) 25 30.5 36 
N/G ratio 0.4 0.5 0.6 
Porosity (%) 18 21 24 
Hydrocarbon Sat (%) 50 60 70 
GEF 0.0027 0.003 0.0033 
Condensate Yield (bbls/mmcf) 130 150 170 

 
 
Table 23 – In-place hydrocarbon volumes for the Lower Isongo sands (Prospect E area) 

Prospect E P90 P50 P10 
Lower Isongo Gas Condensate Gas Condensate Gas Condensate 
 110 16.1 206 30.7 354 51.7 

 
 
 
Table 24 – recoverable Resources for the Lower Isongo sands (Prospect E area) 

Prospect E P90 P50 P10 
Lower Isongo Gas Condensate Gas Condensate Gas Condensate 
 47 8.6 85 15.7 140 25.4 
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Future technical studies   
 
Randall & Dewey (UK) Ltd are carrying out a thorough re-interpretation of all the available well 
and seismic data on these licences. It is envisaged that the structures as presented in this 
report will in reality be more complex and that other as yet unidentified structures will be 
delineated. The depth conversion techniques employed in this review have been relatively 
simplistic but appear to be quite robust as both lateral and vertical velocity variations appear to 
behave in a predictable manner. Thus the current techniques appear adequate for the 
immediate requirements. However in areas where a considerable amount of gas is seen on 
seismic to be dispersed throughout the overburden it is to be expected that this will give rise 
velocity anomalies in essence pushing down underlying structures. A close examination of 
processing velocities should determine those areas so affected and also give an indication of 
how much the anomalous area deviates from the normal background trend. This information 
could then be used to derive a velocity field that accounts for these anomalous effects and 
hence produces a more accurate structural picture at depth. Additionally horizons beneath the 
Upper Isongo marker display abnormally low interval velocities due to the presence of over-
pressured gas. Therefore these horizons would be better suited to a ‘layer cake’ depth 
conversion technique rather than the single layer average velocity method currently adopted. 
 
There are a considerable number of seismic amplitude anomalies observed at numerous 
stratigraphic levels and dispersed widely throughout the licence areas. Mapping of these 
anomalies will be undertaken to determine whether they can be related to either hydrocarbon 
charge or facies distribution across the region. Some of these anomalies are known to 
correspond to gas charged sands e.g. Biafra sands at well IE-1 whilst others have penetrated 
and found to be water bearing e.g. ETM-1 well. It is therefore clear that the acoustic impedance 
contrasts that these anomalies represent can have their origin due either to lithology variations 
(particularly in a case where so much volcanic material is present) or fluid content. Ideally AVO 
analysis would be the ideal technique to discriminate between the two possible causes however 
it is unlikely that the current dataset has sufficiently long offsets for such phenomena to be 
observed. 
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Exploration Potential 
The following table summarises the ranges of in-place hydrocarbons estimated to be contained 
within the as yet undrilled prospect and leads in the EurOil licences. These values represent the 
expected volume range should the prospects/leads prove successful and hence are ‘unrisked’ 
with respect to the chance of success for each feature. 
 
Table 25 – Summary of the unrisked in-place hydrocarbon volumes for the identified 
Prospects and Leads 

GAS CASE 
PROSPECT/LEAD P90 P50 P10 P90 P50 P10 

 GAS (BCF) CONDENSATE (MMBBLS) 
ISONGO SOUTH  52 71 94 4 5 7 
SOUELLABA FAN 506 946 1662 20 40 74 
OTHER LEADS IN BLOCKS 5 & 6 590 864 1205 29 43 62 

TOTAL 1148 1881 2961 53 88 143 

 

OIL CASE 
 Assoc. GAS (BCF) OIL (MMBBLS) 

AGBADA PROSPECT     315  
SOUELLABA FAN 251 465 840 173 321 579 

TOTAL       

 
 
Table 26 – Low, Best and High estimates for the Prospective Resources for the currently 
identified Prospects and Leads  

GAS CASE 
PROSPECT/LEAD P90 P50 P10 P90 P50 P10 
 GAS (BCF) CONDENSATE (MMBBLS) 
ISONGO SOUTH  30 42 56 4 6 8 
SOUELLABA FAN 296 587 1074 35 69 128 
OTHER LEADS IN BLOCKS 5 & 6       

TOTAL       
 

OIL CASE 
 Assoc. GAS (BCF) OIL (MMBBLS) 

     63  
SOUELLABA FAN 150 279 504 104 192 347 

TOTAL - 288 520 - 254 455 
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Description of the undrilled Prospects and Leads 
 

Isongo South Prospect and Lead 
Located some 3-4km to the southwest of the ID-1 well this is a region of anomalously high 
seismic amplitudes covering an area of 32km2. Fig.15 shows a seismic line through this feature 
and also shows a separate deeper anomaly that has a much more restricted lateral extent 
(5.67km2). The stratigraphic level of both anomalies is around the Upper Isongo sands with the 
upper anomaly correlating directly with the Upper Isongo sands proven at well ID-1. Structural 
mapping at this level shows that despite the presence of a small fault to the southwest the larger 
feature is contiguous with the ID-1 area and as this well was water wet at this level it is 
necessary to invoke stratigraphic separation between this area and ID-1. It is conceivable that a 
stratigraphic up-dip pinchout may occur between the prospect and the ID-1well but this is not 
easily demonstrated on the available seismic data and amplitude extraction shows that these 
high amplitudes do indeed extend to the ID-1 locality with no discernible zonation visible. The 
observed high amplitudes may well be caused by the presence of volcanics interbedded with 
the Isongo. This anomaly area is therefore regarded as having been tested. The deeper and 
less laterally extensive anomaly is areally separate from the ID-1 well but would seem to rely 
totally on stratigraphic means to effect closure. A rough estimate of an in-place hydrocarbon 
volume for this deeper anomaly is 72BCF with 10.08mmbbls of condensate assuming a CGR of 
150 bbls/mmcf, other input parameters are detailed below: 
 
   

Parameter  
Area (km2) 5.67 
Net sand (m)  10 
Porosity (%) 23 
Hydrocarbon Sat (%) 60 
GEF 0.0037 

 
Table 27 – Input parameters for Upper Isongo sands in the Isongo South Prospect 
 

Field P10 P50 P90 P10 P50 P90 
ISONGO SOUTH (in place) 52 71 94 4 5 7 

ISONGO SOUTH (recoverable) 30 42 56 4 6 8 
 
Risk Analysis 
 
Scott Pickford’s  assessment of risk for the Isongo South structure is given below: 
 
Table 28 – Risk Factors for the Isongo South Prospect 
 Risk Factors  

Prospect Trap Reservoir Source Overall (COS) % 
Isongo South 0.2 0.9 1.0 18 
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Blocks MLHP- 5 & MLHP- 6 
Ten potential lead areas have been identified in Block MLHP-5 and the southern part of Block 
MLHP-6, these are shown in Fig.17 and have been named the Souellaba Prospect and Leads 
A, B, C, E, F, G, H, I, K respectively. Individual leads are composed of a grouping (or cluster) of 
potential interesting seismically defined anomalies are located. The lead areas have been 
defined using 2D seismic data with no on-block well control available. The 2D seismic grid is 
more widely spaced (2-3km) than in the Isongo Marine area and also is of an older vintage, with 
the majority of the data being of 1978 vintage with some older mid-70s vintage lines. Within the 
lead areas examples of some of the features with the characteristics to be potential leads have 
been highlighted. Generally these leads have a mounded or lens shaped seismic character, 
which may represent compound fan complexes, simple fan development or possible submarine 
channels. Faulting may also create structural traps. In an attempt to assess potential volumes of 
hydrocarbons in place an estimate has been made of the percentage of each lead area that 
could be termed prospective i.e. those areas displaying suitable seismic characteristics. 
Obviously with the relative paucity of seismic coverage presently available these estimates are 
likely to be very imprecise but should serve to give at least an indication of the order of 
magnitude of reserve potential. It is not possible at present to get a proper view on how the 
observed seismic features relate areally i.e. what is their lateral extent between and lines and 
crucially what is their likely connectivity. This makes assessment of the predicted gross rock 
volumes for these leads particularly difficult. At present it is only possible to say that a relatively 
small proportion of the seismic line length appears of interest but should all these separate 
features be connected then the potential resource volumes could be very large. This lack of 
structural definition is reflected in the wide range in the P10, P50, and P90 values for the 
estimates of in-place hydrocarbons. This wide range in in-place volumes is naturally carried 
through to the range of estimates for Prospective Resources.  Data in a report compiled by 
Petrel (Calgary) indicates an Upper Cretaceous (Logaba) fan trending 5 km W – E from 
Souellaba Point. This would suggest the potential prospects have a greater lateral extent than 
we have been able to assume from our data set. A more comprehensive seismic grid 
(preferably 3D) is required to better define all of these factors. It should be borne in mind that 
the shallow water depths over the eastern portion of these licences will preclude the use of 
conventional towed streamer seismic and hence add significantly to the cost of any new data. 
Source rock presence and maturity would appear to be confirmed by wells (SA-1, SA-2, SA-3) 
located just beyond the eastern limit of the Souellaba Lead area, see Fig.17.  These wells have 
all tested oil and gas. Oil shows were found in SA-2 (February 1956) at a depth of 2500 m to 
2550 m. The well had an initial flow rate of 1554 BOPD. The well history can be found below, 
see Table 29.  
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Table 29  - Details of the Souellaba Point and Sanaga Nord wells. 
                                                                   Well History 

Well Total  
depth 

logger (m) 

Status Core data Spud 
date 

End 
Drilling 

Comments 

SA-1 2697 Abandoned  26-Sep-
54 

6-Jan-55 Blew out in N’Kapa Formation 
lost the well before logging 
below 2630 m 
Open hole DST from 2460 - 
2510 m  
recovered 51 BOPD plus 51 
BWPD. 

SA-2 2745 Abandoned Porosity 
18% 

Permeability 
100 mD  

27-May-
55 

15-Feb-56 Oil shows in Lower Oligocene -  
Eocene (?) 2500-2550. 29 DSTs 
were run and identified 3 oil, 1 
gas and 2 water zones. 
Initial flow rate of 1554 BOPD. 
Leaking oil at the surface was 
reported in 1981. 

SA-3  Abandoned  31-Mar-
56 

N/A Oil shows 2500 - 2520 m. 4 
DSTs recovered oil. No zones 
were judged to be of reservoir 
quality. 

SA-4  Abandoned  23-Aug-
56 

20-Nov-56 Drilling ended due to labour 
problems. 

SNA-1X 3263 Abandoned  21-May-
70 

23-Jul-70 Plugged back to 2535 KB, left 
860 M DP & Collars in well, over 
pressured mud wt to 16.4 & 
some losses. Well flowed with 
pumps off.  

 
 
 
Souellaba Lead Area 
 
Mounded and lens shaped seismic reflectors can be seen within the Souellaba lead area, see 
Figs. 18a & 18b. These features are termed leads S1-S4. Mounded onlap is evident at S1, see 
Fig.18a. These features are relatively extensive compared to leads E and H indicating a 
possibility that prospects may appear to decrease in size towards the west. There is also a 
strong possibility that the Souellaba lead area contains more proximal and hence better 
reservoir quality facies.  
 
An average area of approximately 2km2 was estimated for the potential prospects where the 
cross-line MIG-A intersected the SW – NE orientated seismic lines.  There are other possible 
prospects within the lead area but they have less deterministic characteristics.  This area may 
contain compound fan complexes, as can be seen in Fig.18b, which would indicate that the 
potential prospects are more extensive than indicated on Fig.17. Faulting could also produce 
structural trapping potential. 
 
In order to derive volumetric estimates 20% of the Souellaba lead area (93km2) is thought to be 
potentially prospective in the P50 (Best) case, whilst at the P10 level 40% of the lead area is 
considered to be potentially prospective.  
 
It is thought that the presence of oil is a strong possibility in the Souellaba area. Oil has been 
tested in wells to the east of the prospect area. The timing of trap formation could be a critical 
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factor in the expected hydrocarbon type. The fans here are thought to be of Cretaceous age and 
therefore pre-date the features found in the Isongo Marine area in block MLHP-7. It is believed 
that these later structures may have formed after the initial oil migration. Therefore it is thought 
appropriate that an oil case should be included in the volumetrics cases for this fan.  
 
Other Leads in Blocks MLHP-5 & 6 
 
A number of other leads termed A – K have been identified and rough estimates of the resource 
potential have been derived in an identical manner to that outlined above for Souellaba. 
Example seismic lines through these features can be seen in Figs. 19a & b and Figs. 20a & b 
which show leads E and I respectively. The expected volumes from these features have been 
presented individually whilst the volumes for the other leads have been combined in to one 
figure. 
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Volumetrics 
Tabulated below are the input reservoir parameters (best estimate case only) and in-place 
volumes for the three most significant leads in this area. 
 
For the other leads within the area identical reservoir parameters are assumed and the only 
variable factor is the prospect extent area.  
 
Table 30 – Estimated reservoir parameters and for leads in Blocks 5 & 6 

 Souellaba Fan Fan I Fan E 
 P90 P50 P10 

Area (acres) 5000 2800 1820 
Gross thickness (ft) 280 200 200 
N/G 0.33 0.33 0.33 
Porosity (%) 20 20 20 
Hydrocarbon Sat (%) 70 70 70 
GEF 0.0033 0.0033 0.0033 
GIIP (BCF) 307 167 109 
Condensate (mmbbls)* 29.3 16.7 10.8 
GOR 1450 - - 
*Assumes a CGR of 100bbls/mmcf 
 
 
Risk Analysis 
Scott Pickford’s assessment of risk for the leads in Blocks 5 and 6 is given below: 
 
Table 31  – Risk analysis for all Leads in Blocks 5 & 6 
 Risk Factors  

Prospect Trap Reservoir Source Overall (COS) % 
Souellaba & Lead H 0.2 0.4 1.0 8 
Other Block 5&6 Leads 0.2 0.3 1.0 6 

 
 
The above table shows that currently these leads must be regarded as high risk due to their lack 
of seismic definition as the current seismic database is both sparse and of poor quality. 
However the acquisition of new high quality data will enable this risk factor to be significantly 
reduced and those prospects that emerge from the interpretation of such data will carry a much 
higher degree of confidence. This increased confidence in structural definition in combination 
with the fact that there is absolute proof of a working hydrocarbon system within the area has 
the potential to develop a number of low to medium risk prospects for drilling. 
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Agbada Formation Play 
This potential play has been identified in conjunction with Randall & Dewey (formerly Baker 
Hughes E&P Solutions) and is located in an area approximately 3km to the east of the Isongo 
Marine structure. The play as proposed consists of a series of stacked Agbada Formation sands 
located within a combination structural/stratigraphic trap. Four seismic markers have been 
interpreted and mapped, Figs. 22 & 23 show the depth structure maps for horizons BB2 and 
BB3 respectively and Fig.21 shows a representative seismic line across the prospect. These 
seismic markers represent stratigraphic levels that are considerably younger than the so-called 
‘Biafra’ sands over the Isongo Marine structure.  
 
The structural form of the depth maps for the four horizons is essentially very similar although 
minor differences do occur primarily due to thickness variations across some of the major 
controlling faults. The structure is located between a shale ridge to the west and a significant 
shale diapir situated to the north in the Pecten operated block. This shale diapir (seen clearly on 
the 2D seismic data which extends northwards into the neighbouring block) penetrates to within 
a few hundred metres of seabed and forms the up-dip (northerly) seal for the prospective 
reservoir horizons. Closure to the west and south is dip controlled whilst to the east there may 
be a stratigraphic element as reservoir sands pass laterally into more shale dominated 
sequences. There is some seismic character evidence to support this lateral facies change 
although it is by no means definitive. 
 
This prospect is believed to have originated as an offshore sand bar deposited within a subtle 
structural low formed by incipient shale diapirsm to the west. Differential compaction within this 
topographic low enhanced structural relief such that at the time of hydrocarbon migration into 
the area (via deep seated faults) the majority of the hydrocarbons moved eastwards. 
Subsequent renewed shale diapirism then substantially modified the structure and caused much 
internal faulting resulting in the formation of a number of separate compartments. Seismic 
evidence in the form of DHIs (Direct Hydrocarbon Indicators - both flatspots and bright spots) 
indicates that these compartments may be filled to different levels with a gradual rise from west 
to east. Seismic evidence again in the form of DHIs has been used to predict the possible levels 
of the gas-oil and oil-water contacts within each compartment. Intra-formational seals are 
required between each reservoir unit and these are likely to be provided by regionally extensive 
shale horizons as penetrated by many of the wells in the area. There is abundant evidence in 
the form of seismic bright spots to support the migration of hydrocarbons (gas) into this area. In 
addition to the four levels that have been interpreted there also exists a deeper level that 
displays markedly high seismic amplitudes. No maps have yet been made of this level and 
hence no hydrocarbon volumes have been determined.  
 
 
Manyu-1 Well Results 
 
In 2004 the well Manyu-1 was drilled to test this structure and the results of this well are now 
discussed. The well was located on the western flank of the structure and was designed to 
avoid those areas interpreted from seismic evidence to represent potential gas caps.  Due to the 
structural configuration the well, which was drilled as a straight hole, could not penetrate all the 
possible reservoir horizons and as a result horizons BB1 and BB2 remain untested. The well 
was drilled as a straight hole with oil based mud and was considerably overbalanced (between 
700-1200psi). This caused considerable formation damage as borne out by the calliper log 
which shows significant caving over many intervals. The hole profile in these caved zones can 
be used as an indicator of facies as an elliptical profile is thought to be indicative of shale 
whereas a circular profile is thought to be indicative of sand. The use of oil based mud also 
meant that analysis of cuttings data is not reliable and therefore much more reliance is placed 
on the gas chromatography readings for the identification of possible hydrocarbon charged 

82



EurOIl CPR November  2004 

  51  

zones. The bad hole conditions were responsible for the wireline logs being regarded as 
misreading their true values and ultimately caused the differential sticking which meant that the 
well could not be production tested. The question as to whether any hydrocarbons are present 
in this well is dependent on how you interpret the petrophysical data and this is discussed 
below. 
 
 

Manyu-1 Petrophysical Analysis 
 
Introduction to prospect and data 
 
The Manyu prospect has the well Manyu-1 penetrating it. The well did not give a definitive 
answer to whether or not the accumulation is hydrocarbon bearing, as there were no flow tests 
carried out. 
There was however an extensive set of LWD and wireline based tools run in the well. 
 
The well was drilled with oil base mud and at an overpressured mudweight that meant that the 
formation was damaged. 
The operator stated that the mudlogging was not accurate as the screens on the shakers were 
too coarse to catch fine grained sand. 
The evidence for hydrocarbon charge comes from the interpretation of the electric logs. 
 
The target sands were in the Biafra section of the well. 
In the wireline suite a schlumberger tool known as the OBMI (Oil based mud Imager) was run to 
enable the operator to determine dips of beds and bed thickness. 
 
Although the wireline tools had a more extensive suite the hole was quite badly damaged by the 
time they were run, and therefore most of the analysis was carried out using the LWD curves as 
they saw the formation much earlier after drilling when the hole was in better condition. 
 

Log Interpretation  
 
Bedding  
 
Through the Biafra section the OBMI processing carried out by Schlumberger revealed one 
thick sand labelled BB1, and three other sand prone sections BB-2 to BB-4, these sections were 
found to be very thin bedded. The beds would be below the general resolution of both LWD and 
wireline tools. 
 
Conventional analysis 
 
Using standard techniques for volume of shale, porosity and water saturation calculations in the 
Manyu –1 well, it is possible to achieve two distinct answers. The operator calculated a low case 
and high case. 
 
Low case 
 
The low case treated the entire Biafra section as one system taking no account of the finely 
laminated beds, and using consistent formation water throughout the section. 
The volume of shale was calculated from the gamma ray, porosity from Neutron/Density 
crossplot method and water saturation using the modified Simandoux approach. 
This approach shows the BB-1 sands to be porous but water wet. 
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The other sand prone sections do not appear to be reservoir quality or have any significant 
hydrocarbon signature. Results shown in figure P14 
 
High Case 
 
The high case followed the same basic methodology but varied the gamma ray matrix and shale 
cut-offs down the well to reflect the thinner beds being masked by the shale sequences gamma 
signature. 
Also in the high case the resistivity of the formation water was varied downhole. This is thought 
to be optimistic by Scott Pickford. 
The results of the high case are shown in figure P15 

MDT data 
The MDT data does not overly support conclusions in either direction about the hydrocarbon 
content of this well 

Special Analysis 
 
Due to the thin bedded nature of the formation it is possible (and even probable) that the signals 
received from the tools will be adversely reflected in the log data. This is because the tool 
sampling rate is greater than the thickness of the beds. 
There are various techniques that can be used to model responses in thin beds, in particular the 
response of resistivity can be modelled. 
 
The operator carried out this thin bed modelling, the results of which are shown in the diagram 
below. 
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The result of this modelling shows that the resistivity encountered in the laminated sections of 
the formation will read anomalously low for the sands, and would read around the 2 –2.3 ohmm 
mark for a hydrocarbon soaked sand. 
 
The operator has adjusted both the porosity and the resistivity across the layered sections of the 
formation. In doing so the resistivity has been modelled linearly so the lower values of resistivity 
that should be present in the shales is not represented in this model.  
 
Following this adjustment the petrophysical model has been rerun, this time it shows that BB1is 
still water bearing, but the laminated sections are hydrocarbon bearing, The formation water 
values were held constant for this run, but the volume of shale based on the gamma ray was 
varied down the hole. 
 
The results can be seen in the following table and some examples  of the sections are shown in 
figures P16 ,P17 and P18 
 
 

 

 
 
 

 

Conclusions 
 
The work carried out to support the case for hydrocarbon bearing intervals in the Manyu-1 well 
is reasonable and would encourage the belief that there is a working hydrocarbon system in the 
area, although what type of hydrocarbon is unknown, however for reporting purposes it must be 
stated that the status of this well is uncertain and further drilling up-dip would be required to 
clarify the existence of commercial hydrocarbons. 
 
Recommendations 
The operator is going to drill a further well into the structure to try and prove a thicker sand 
succession away from this well. 
When this well is drilled it is imperative that the well be drilled close to or slightly underbalance 
so as not to washout the formation. 
It is further recommended that the operator logs the new hole with NMR as this will aid in the 
interpretation if the sands prove to be as thinly bedded as they are in this location 
 
 
Agbada Volumetrics 
In terms of reserve allocation the Manyu prospect essentially remains uncertain and therefore 
requires a further well which will be drilled in such a way that will enable a full testing 
programme to be carried out. It is also now believed that the current Manyu-1 location 
represents a more distal setting from a facies point of view than was envisaged pre-drill. 
Therefore attempts will be made using more detailed seismic attribute analysis to characterise 
and define the extent of the more proximal and hence, better developed reservoir facies 
expected to the north and east. There is a slight risk that this work may show that the majority of 
this improved reservoir lies in the block to the north. 
 

Formation top (m) base (m) net (m) Vsh phie sw 
BB1 805.873 925.296 0.000 0.000 0.000 0.000 
BB2 925.296 1072.067 2.127 0.222 0.244 0.199 
BB3 1072.067 1135.272 38.288 0.227 0.252 0.208 
B4 1135.272 1299.972 30.630 0.261 0.231 0.198 
BB4 Base 1299.972 1374.725 9.815 0.320 0.275 0.180 
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Potential hydrocarbon volumes have been calculated over the entire structure and then sub-
divided between the EurOIl licence and the Pecten licence to the north. The following 
generalised reservoir parameters have been assumed with net-to-gross seen as the most 
crucial element: 
 
Table 32 -  Estimated Average Reservoir Parameters for the Manyu Prospect 

Parameter Value 
Net-to-Gross Ratio  0.25 
Porosity  0.26 
Water Saturation 0.19 
Oil Volume Factor (Bo) 1.15 

 
 
Volumes have been calculated for a number of possible cases dependent on the proposed fluid 
contacts within each defined compartment and hence are deterministic in nature. Tabulated 
below are the volumes for the most likely case:  
 
The following fluid parameters have been assumed 
 
Table 33 -  Estimated Fluid Properties for the Manyu Prospect 

Oil API 270 
Reservoir Temp 1200F 
Gas Gravity 0.62 
GOR 200 

 
 
The GOR was calculated based on the results of theoretical values obtained from the Standing, 
Lasater and Vasquez & Beggs methods. The oil recovery factor assumes primary recovery from 
gas cap drive only it may be possible to enhance recovery by use of waterflood in which case 
recoveries of up to 35% may be achieved. This latter value was used to calculate an upside 
case and made equivalent to the P10 probabilistic values for the other prospects for resources 
summation purposes. 
The Formation Value Factors used for the gas production from the gas caps were calculated 
assuming a normal pressure gradient of 0.43 psi/ft and are as follows: 
 
Table 34 -  Estimated Formation Volume Factors for the Manyu Prospect 

Level Approx. Depth (m) FVF 
BB1 650 76 
BB2 750 85 
BB3 870 90 
BB4 1000 100 

 
The latest estimates for the in-place hydrocarbon volumes within the Manyu prospect are as 
follows: 
 
Table 35  – In-place hydrocarbon volumes for the Manyu Prospect 

Level GIIP (BCF) STOIIP (MMSTB) 
BB1 23 31 
BB2 22 14. 
BB3 155 133 
BB4 113 115 
Total 313 293 
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The above values are based on reservoir properties modelled on those found in the Manyu-1 
well and therefore do not allow for any expected improvements should a better more thickly 
developed proximal facies be encountered to the north and east within the prospect area. Given 
that no effective reservoir has yet been established in the Manyu prospect area Scott Pickford 
has not attempted to estimate what the potential recovery factor may be in this area and hence 
have not quoted values for Prospective Resources. 
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Professional Qualifications 
 
This valuation has been carried out by Scott Pickford Limited, an independent consultancy 
specialising in geology, geophysics, petrophysics, petroleum engineering and economic 
analysis.  Except for the provision of professional services on a fee basis, Scott Pickford Group 
Ltd has no commercial arrangement with any person or company involved in the interest, which 
is the subject of this report. 
 
 
Yours faithfully, 
 

 
 
 
Neil Oates 
Head of Valuations 
Scott Pickford Ltd 
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Definitions 
"Proved resources", in relation to quantities of petroleum, means those reserves which on the 
available evidence and taking into account technical and economic factors have a better than 
90% chance of being produced. 
 
"Probable reserves", in relation to quantities of petroleum, means those reserves which are not 
yet "proven" but which on the available evidence and taking into account technical and 
economic factors have a better than 50% chance of being produced. 
 
"Possible reserves", in relation to quantities of petroleum, means those reserves which are not 
yet "proven or probable" but which on the available evidence and taking into account technical 
and economic factors have a better than 10% chance of being produced. 
 
Other definitions used in this report are as follows. 
 
"Petroleum" means oil and/or gas 
“scf” means standard cubic feet measured at 14.7 psia and 60° Fahrenheit 
"bbl" means barrel(s) 
"stb" means stock tank barrel(s) measured at 14.7 psia and 60° Fahrenheit 
"M", "MM", "B" means thousands, millions, billions (thousand million) respectively 
"/d" means per day 
“GIIP” means standard volume of gas initially-in-place, i.e. prior to production 
"STOIIP" means stock tank volume of oil initially-in-place, i.e. prior to production 
“GOR" means gas:oil ratio 
“GWC” means gas-water contact 
“OWC” means oil-water contact 
“GOC” means gas-oil contact 
"tvdss" means true vertical depth sub-sea 
"°API" means American Petroleum Institute units of specific gravity of liquid 

petroleum 
"mD" means millidarcies 
"psi" means pounds per square inch 
“P90” means 90% probability that value will be equal to or greater than stated 

value 
“P50” means 50% probability that value will be equal to or greater than stated 

value 
“P10” means 10% probability that value will be equal to or greater than stated 

value 
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Appendix 1 

Production Profile 

Total Field Production Profiles - P50 Case    
       
(Euroil GWI = 92.3%)      
(IM and IC)       
       
       

 Sales Gas Sales Gas Condensate Condensate Cum. Cum. 
Year Prod. Rate Total Prod. Prod. Rate Total Prod. Gas. Prod. Cond. Prod. 

 (MMSCF/D) (BCF) (MBC/D) (MMBC) (BCF) (MMBC) 
2008 21.49 7.849223 1.805 0.659276 14.72323 1.236737 
2009 24.28 8.86827 2.04 0.74511 23.5915 1.981847 
2010 27.19 9.931148 2.284 0.834231 33.52265 2.816078 
2011 30.23 11.04151 2.539 0.92737 44.56415 3.743447 
2012 33.42 12.20666 2.807 1.025257 56.77081 4.768704 
2013 36.74 13.41929 3.086 1.127162 70.19009 5.895866 
2014 40.21 14.6867 3.378 1.233815 84.8768 7.12968 
2015 43.84 16.01256 3.683 1.345216 100.8894 8.474896 
2016 47.64 17.40051 4.002 1.461731 118.2899 9.936626 
2017 53.5 19.54088 4.494 1.641434 137.8307 11.57806 
2018 59.94 21.89309 5.035 1.839034 159.7238 13.41709 
2019 66.68 24.35487 5.654 2.065124 184.0787 15.48222 
2020 73.72 26.92623 5.503 2.009971 211.0049 17.49219 
2021 81.08 29.61447 6.009 2.194787 240.6194 19.68698 
2022 53.5 19.54088 5.975 2.182369 260.1603 21.86934 

Total = 260.1603 260.1603 21.86934 21.86934 260.1603 21.86934 
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Figure 15
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2517 m

Fig.17a Example of potential lead - Line 132

Souellaba S3

855 m

SW NE

Fig.17b Example of potential lead  - Line 10B22b

Fig. 2a Example of potential lead – Line 13.

Fig. 2b Example of potential lead – Line 10B
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E4

SW NE

Fig.18a Example of potential lead E4 - Line 1133a

E6

1259 m

SW NE

Fig18b. Example of potential lead E6 - Line 13Fig. 3b.

Fig. 3a Example of potential lead E4 – Line 11

Fig. 3b Example of potential lead E6 – Line 13
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H1

1750 m

Fig.19a Example of potential lead H1 - Line DA44a

H3

1007 m

SW NE

Fig.19b Example of potential lead H3 - Line 9AFig.4b.

Fig. 4a Example of potential lead H1 – Line DA

Fig. 4b Example of potential lead H3 – Line 9A
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F1

SW NE

Fig.20 Example of potential lead F1 - Line 375

G1

1000 m

NW SE

Fig.21 Example of potential lead G1 - Line FA66

Fig. 5a Example of potential lead F1 – Line 37

Fig. 6a Example of potential lead G1 – Line FA
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I4

1002 m

NW SE

Fig.22a Example of potential lead I4 - Line E7a

I3

1250 m

SW NE

 Fig.22b Example of potential lead I3 - Line 2A7b7b

Fig. 7a Example of potential lead I4 – Line E

Fig. 7b Example of potential lead I3 – Line 2A
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K1

1250 m

SW NE

 Fig.23 Example of potential lead K1 - Line 2B8

A4

867 m

SW NE

Fig.24 Example of potential lead A4 - Line 80339

Fig. 8a Example of potential lead K1 – Line 2B

Fig. 9a Example of potential lead A4 – Line 8033

114



B2

756 m

NW SE

Fig.25a Example of potential lead B2 - Line 801410a10a

B4

1002 m

SW NE

Fig.25b Example of potential lead B4 - Line 810b

Fig. 10a Example of potential lead B2 – Line 8014

Fig. 10b Example of potential lead B4 – Line 8
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Figure P1 Gamma Ray frequency distribution from IM-1 
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FigureP2 Upper Isongo sequence log analysis results composite 1:1200 
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Figure P3 Isongo Marine 3 Density/Neutron crossplot 
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Figure P4 Upper Isongo in IM-3 
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Figure P5 Biafra section of IM-3  1:4000 
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Figure P6 Upper Isongo section of IM-3  1:1200 
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Figure P7 Middle Isongo section of IM-3   1:4000 
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Figure P8 Lower Isongo section in IM-3 
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Figure P9  Gamma Ray frequency chart for Upper Isogo section 
 
 
 
 
 

 

134



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Figure P10 Gamma Ray frequency chart for middle Isogo section 
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Figure P11 Density/Neutron crossplot from Im-4 
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Figure P12 Upper Isongo section 1:5000 
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Figure P13 Middle Isongo section 1:5000 
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Figure P14 Upper Isongo section 1:1200 
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Figure P15 Manyu-1 well Low Case results 
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Figure P16 Manyu-1 well High Case results 
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Figure P17 The Laminar model BB2 Formation 
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Figure P18 The Laminar model BB3 Lower sands Formation 
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Figure P19 The Laminar model BB4 A+B sands Formation 
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Figure P20 Sananga Sud -1 well showing Cretaceous section  
Note two porosity curves Phie and two sw curves, these are the operators and Scott 
Pickford independent analysis, showing a very similar interpretation. 
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Figure P21 Saa-1 operator evaluation showing details of DST tests 
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Figure P22 Saa-2 Gas Water contact zone showing agreement between operator and 
ScottPickford model 
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Figure P23 Saa-2 operator evaluation showing details of DST tests 
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Figure P24 Sananga Sud -3 well showing Cretaceous section  
Note two porosity curves Phie and two sw curves, these are the operators and scott 
pickford independent analysis, showing a very similar interpretation 
Purple saturation curve is Scott Pickford interpretation. 
Note Scott Pickford have picked a gas down to rather than a definite contact 
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Figure P25 Saa-2 operator evaluation showing details of DST tests 
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Figure P26 Well IC-1 Upper Isongo Pay 
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Figure P27 ID-1 Lower Isongo Pay 
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Figure P28 IE-1 Biafra pay zone 
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Figure P29 IE-1 Middle Isongo pay zone 
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PART 6

Randall & Dewey Letter

RANDALL & DEWEYEWEY

The Directors
BowLeven plc
49 Queen Street
Edinburgh EH2 3NH

The Directors
Noble & Company Limited
76 George Street
Edinburgh EH2 3BU

3 November 2004

Dear Sirs,

BowLeven plc (‘‘the Company’’) — Proposed Placing and Admission to trading on AIM

In response to your request, we set out below a summary of the Manyu prospect together with
the background.

We are aware that the Company is preparing a document for the purpose of admission of the
Company’s ordinary shares to trading on the AIM. We consent to this letter being published in its
entirety for such use. Any extracts taken from this letter for use in any other document must be
approved by us before publication. If such approval is not granted, we will, if necessary, release
any corrective statements as we feel appropriate.

Summary

1. The Manyu-1 well, drilled in February 2004, found two potentially significant hydrocarbon
bearing zones in finely laminated sands and shales within a four way dip closed structure of
Miocene age.

2. Detailed petrophysical analysis, using data from the Manyu-1 well and utilising industry
proven techniques, regional experience and remapping of the original structure, has indicated
the range of hydrocarbon volumes that could be contained within the Manyu structure and
the associated footwall closure. These are outlined below:

P90 P50 P10
OIL (STOIIP in million barrels)

Manyu 207 224 242
Manyu Footwall 84 86 95

Totals 291 310 337

P90 P50 P10
GAS (Bcf)

Manyu 260 286 314
Manyu Footwall 31 34 38

Totals 291 320 352
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3. A new well location has been proposed for the Manyu structure (not for the footwall block)
to build on the information gained from the Manyu-1well. It will have the following
objectives:

a. To establish improved reservoir quality within the structure.

b. To be drilled in such a manner to be able to prove, to SEC standards, the presence of
hydrocarbons via production tests.

c. Determine the commerciality of any hydrocarbons found on the Manyu structure.

4. Significant risked expenditure (US$8 to US$10 million for a tested well) still remains before
the commerciality of the Manyu structure can be fully demonstrated.

Background

The Manyu-1 wildcat was drilled in February 2004 to test the hydrocarbon potential of a four way
dip closed structure of the Miocene Biafra formation. This formation contains the vast majority of
the huge oil and gas reserves found in Nigeria and Cameroon. The prospect was defined on a
close-spaced 2D seismic grid that was processed as a 3D cube. The nearby Well IM-1 had shown
indications of oil in the same intervals as mapped for the Manyu prospect. The Well IM-1 is located
down dip and to the West of the Manyu-1 well and indicated that an active petroleum system is in
place in potentially good reservoir sands.

The Manyu-1 well is thought to have intersected two hydrocarbon bearing intervals out of four
predicted from predrill expectations. One of the non-hydrocarbon bearing zones was not
developed as a reservoir section. It is our interpretation that we may have been too far down dip
and therefore below any hydrocarbon-bearing section in the remaining reservoir interval.

LWD data, wireline log data, and gas and drill cuttings analysis have all been used to estimate the
quantity of hydrocarbons in the Manyu-1well. The data acquired included a high resolution dip
meter (which identified the finely laminated sand and shale sequences) pressure data plus the
standard suite of gamma ray, Neutron-Density and resistivity.

As the Manyu-1 well exhibited a high level of ’overpressure’ (hydrostatic pressure > formation
pressure) the well was not tested. The overpressure coupled with the length of time the wellbore
was open (4 days) would have caused significant formation damage precluding any meaningful test
results.

Post-well work has focussed on refining the estimate of the hydrocarbons in the Manyu structure
and establishing, using seismic amplitude analysis and other techniques, where the finely laminated
sand and shale sequence will transition into high quality shoreface sands.

This work has now been completed. The new well proposed in point 3 above will have to be
carefully designed and drilled so as to minimise formation damage. This will facilitate the testing
of the well to establish the presence of oil or gas and address commerciality issues.

If commerciality can be demonstrated then a fast-track development could have hydrocarbon
production established within 2 years.

Warranties

No representation or warranty, express or implied, is made or given as to the adequacy, accuracy,
reliability or completeness of the above information; the reasonableness of any assumptions on
which any of it is based; or the present or future value of the anticipated income, costs or profits,
if any, to be derived from the Manyu prospect.

BowLeven plc and Noble & Company Limited on their own behalf and on behalf of any person to
whom they make known the contents of this letter agree that Randall & Dewey (UK) Limited (or
any of its directors, employees, advisers or agents) do not have any liability to BowLeven plc, to
Noble & Company Limited, to a potential buyer of any shares in BowLeven plc or any share or
interest in the Manyu prospect and to any person to whom information is made available (or their
respective representatives).

Yours faithfully,

Iain Wright
Vice President

Randall & Dewey (UK) Ltd
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PART 7

Accountants’ Report

The following is the full text of a report on BowLeven plc from Baker Tilly, the Reporting
Accountants, to the Directors of BowLeven plc and Noble & Company Limited.

23 Queen Street

Edinburgh

EH2 1JX

www.bakertilly.co.uk

The Directors
BowLeven plc
49 Queen Street
Edinburgh
EH2 3NH

and

The Directors
Noble & Company Limited
76 George Street
Edinburgh
EH2 3BU

1 December 2004

Dear Sirs

BOWLEVEN PLC (‘‘BowLeven’’ or ‘‘the Company’’)

Introduction

We report in connection with the Company’s proposed placing of ordinary shares (‘‘the Placing’’)
and admission to trading on the AIM (‘‘Admission’’). This report has been prepared for inclusion in
the admission document dated 1 December 2004 (‘‘the Document’’).

The Company was incorporated and registered in Scotland on 13 November 2001 with the name
Wide Petroleum plc with registered number SC225242. On 8 February 2002 the Company changed
its name to BowLeven plc. The Company’s principal activity is that of a holding company.
BowLeven has one wholly owned subsidiary, BowLeven Resources Limited (‘‘BowLeven Resources’’),
a company registered in Scotland with registered number SC176693, which in turn has one wholly
owned subsidiary, EurOil Limited (‘‘EurOil’’), a company registered in the Republic of Cameroon
with registered number 000047. At the date of its incorporation, the Company had an authorised
share capital of £1,200,000 divided into 12,000,000 ordinary shares of £0.10 each. At the date of
this document the authorised share capital of the Company is £3,000,000 divided into 30,000,000
ordinary shares of £0.10 each.

Basis of preparation

The financial information set out below is based on the audited consolidated financial statements
of the Company and its subsidiary undertakings (‘‘the Group’’) for the three years ended 30 June
2004 after making such adjustments as we consider necessary.

Responsibility

The consolidated financial statements are the responsibility of the directors of the Company (‘‘the
Directors’’) who approved their issue. The Directors are responsible for the contents of the
Document dated 1 December 2004 in which this report is included.

It is our responsibility to compile the financial information set out below from the Group’s
financial records and to make a report in accordance with paragraph 45 of Schedule 1 to the
Public Offers of Securities Regulations 1995. Our work has been undertaken so that we might state
those matters we are required to state in our report and for no other purpose. To the fullest
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extent permitted by law, we do not accept or assume responsibility to anyone for any other
purpose for our work, for this report or for the opinions we have formed.

Basis of opinion

We conducted our work in accordance with the Statements of Investment Circular Reporting
Standards issued by the Auditing Practices Board. Our work included an assessment of evidence
relevant to the amounts and disclosures in the financial information. The evidence included that
obtained by us relating to the audit of the financial statements underlying the financial
information. It also included an assessment of the significant estimates and judgements made by
those responsible for the preparation of the financial statements underlying the financial
information and whether the accounting policies are appropriate to the Group’s circumstances,
consistently applied and adequately disclosed.

We planned and performed our work so as to obtain all the information and explanations which
we considered necessary in order to provide us with sufficient evidence to give reasonable
assurance that the financial information is free from material misstatement, whether caused by
fraud or other irregularity or error.

Opinion

In our opinion, the financial information set out below gives, for the purpose of the Document, a
true and fair view of the losses, cash flows and total recognised gains and losses of the Group for
the three years ended 30 June 2004 and of the state of affairs of the Group at the end of each of
the three years.
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CONSOLIDATED PROFIT AND LOSS ACCOUNTS

Year ended 30 June

Notes
2002
£’000

2003
£’000

2004
£’000

Turnover — — —

Administrative expenses (331) (472) (589)

Operating loss 7.3 (331) (472) (589)

Interest receivable and similar income 7.5 23 1 7
Interest payable and similar charges 7.6 — (87) (2,098)

Loss on ordinary activities before taxation (308) (558) (2,680)

Taxation 7.7 — — —
Loss on ordinary activities after taxation (308) (558) (2,680)
Accumulated deficit brought forward (394) (702) (1,260)

Accumulated deficit carried forward (702) (1,260) (3,940)

The operating losses all derive from continuing operations. No separate Statement of Total
Recognised Gains and Losses has been presented as all such gains and losses have been dealt with
in the Profit and Loss Account.
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CONSOLIDATED BALANCE SHEETS

As at 30 June

Notes
2002
£’000

2003
£’000

2004
£’000

Fixed assets

Intangible assets 7.9 3,153 3,394 7,447

Current assets

Stock 7.11 — 238 238
Debtors 7.12 27 9 69
Cash at bank 94 14 162

121 261 469
Creditors: amounts falling due within one year 7.13 (75) (1,014) (7,755)

Net current assets/(liabilities) 46 (753) (7,286)

Total assets less current liabilities 3,199 2,641 161

Capital and reserves

Called up share capital 7.14 1,018 1,018 1,030
Share premium 7.15 — — 188
Merger reserve 7.16 2,883 2,883 2,883
Profit and loss account (702) (1,260) (3,940)

Shareholders’ equity funds 7.17 3,199 2,641 161
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CONSOLIDATED CASH FLOW STATEMENTS

Year ended 30 June

Notes
2002
£’000

2003
£’000

2004
£’000

Net cash (outflow)/inflow from operating

activities 7.18A (263) (315) (176)
Returns on investments and servicing of finance

Interest received 23 1 7
Interest paid — — (12)

Net cash flow for returns on investments and

servicing of finance 23 1 (5)

Capital expenditure and financial investment

Purchase of intangible fixed assets (456) (241) (2,168)

Net cash flow for capital expenditure and

financial investment (456) (241) (2,168)

Cash outflow before use of liquid resources and

financing (696) (555) (2,349)

Financing

Proceeds of share issue 18 — 150
Redemption of loan — — (12)
Advance of debenture loans — 475 42
Advance of other loans — — 2,317

Net cash inflow for financing 18 475 2,497

(Decrease)/increase in cash (678) (80) 148

Reconciliation of net cash flow to movement in
net debt 7.18B

(Decrease)/increase in cash in year (678) (80) 148
Net cash (inflow) from debentures — (475) (30)
Net cash (inflow) from other loans — — (2,317)

Movement in (debt) in year resulting from
cashflows (678) (555) (2,199)

Redemption premia on loans — (87) (2,035)

Movement in funds/(debt) in year (678) (642) (4,234)
Opening net funds/(debt) 772 94 (548)

Closing net funds/(debt) 94 (548) (4,782)
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NOTES TO THE FINANCIAL INFORMATION

7.1 ACCOUNTING POLICIES

The principal accounting policies, which have been consistently applied in the Group’s financial
information throughout the period under review, are as follows:

Basis of accounting

The consolidated financial information has been prepared under the historical cost convention.

Basis of consolidation

In the opinion of the Directors, the incorporation of the parent company during the year ended 30
June 2002 to acquire the entire share capital of its subsidiary undertaking by means of a one for
one share exchange constitutes a group reconstruction rather than an acquisition.

The consolidated financial information merges the financial information of those undertakings
which are owned by the shareholders of BowLeven as if they had always so been owned.
Accordingly, in those years when mergers took place, the whole of the results, assets, liabilities and
shareholders’ funds of the merged companies are consolidated, regardless of the actual merger
date, and corresponding figures for previous years are re-stated.

Intangible fixed assets

The Group follows the full cost method under which expenditure relating to the acquisition,
exploration, appraisal and development of oil and gas interests, including an appropriate share of
overheads and relevant financing costs, is initially capitalised as intangible assets pending
determination of commercial reserves. These costs are then written off unless commercial reserves
have been established or the determination process has not been completed. Following the
discovery of a commercially viable field, the attributable costs are transferred to tangible fixed
assets in single field cost centres.

Stocks

Stocks, which represent parts and supplies, are valued at the lower of cost and net realisable value,
after making due allowance for obsolete and slow moving items.

Foreign currencies

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date. Transactions in foreign currencies are translated into sterling at
the rate of exchange ruling at the date of the transaction. Exchange differences are taken into
account in arriving at the operating profit.

Investments

Investments held as fixed assets are stated at cost. Those held as current assets are stated at the
lower of cost and net realisable value.

Turnover

Turnover will represent the amount derived from the provision of goods and services falling within
the Group’s activities after deduction of trade discounts and value added tax

7.2 TURNOVER

The Group’s turnover and loss before tax are attributable to the principal activity of procuring and
analysing scientific and technical data in order to assess the exploration and development for oil
and gas production in the Republic of Cameroon, West Africa.
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7.3 OPERATING LOSS

Year ended 30 June
2002
£’000

2003
£’000

2004
£’000

Operating loss is stated after charging/(crediting):
Auditors’ remuneration 8 11 16
Net gain on foreign currency translation — — (50)

Amounts payable to the auditors and their associates in respect of both audit and non-audit
services.

Year ended 30 June
2002
£’000

2003
£’000

2004
£’000

Audit services
– statutory audit 8 11 16

7.4 SEGMENTAL ANALYSIS

For the purposes of segmental information the operations of the Group comprise one class of
business, oil and gas exploration. The major areas of operation are the United Kingdom and the
Republic of Cameroon. The turnover, operating losses and Group net assets are split as follows:

Year ended 30 June
2002
£’000

2003
£’000

2004
£’000

Turnover
United Kingdom — — —
Cameroon — — —

— — —

Loss on ordinary activities before taxation

United Kingdom (195) (331) (2,459)
Cameroon (113) (227) (221)

(308) (558) (2,680)

Net assets

United Kingdom 43 (671) (7,300)
Cameroon 3,156 3,312 7,461

3,199 2,641 161

7.5 INTEREST RECEIVABLE AND SIMILAR INCOME

Year ended 30 June
2002
£’000

2003
£’000

2004
£’000

Bank interest receivable 23 1 7

7.6 INTEREST PAYABLE AND SIMILAR CHARGES

Year ended 30 June
2002
£’000

2003
£’000

2004
£’000

Loan redemption premium — (87) (2,098)
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7.7 TAXATION

Year ended 30 June
2002
£’000

2003
£’000

2004
£’000

UK corporation tax — — —

Factors affecting tax charge for the period

Loss on ordinary activities multiplied by the standard rate of
corporation tax in the UK of 30% (2003: 30%; 2002: 30%). (830) (141) (93)

Effects of:
Expenses not deductible for tax purposes 830 141 93
Adjustment to tax charge in respect of previous periods — — —

Current tax charge for the period — — —

Deferred Tax

The Group has no deferred tax asset/liability.

Corporation Tax

EurOil, which is incorporated in Cameroon, is not liable to UK taxation.

Neither BowLeven nor BowLeven Resources have any sources of income within the scope of UK
corporation tax. As such they have no allowable losses nor any allowable management expenses
for tax purposes.

The corporation tax liability underprovision from prior years arises in respect of non trade loan
relationship surpluses within BowLeven Resources.

BowLeven Resources has potential non trade loan relationship deficits of £14,363 which may be
available for utilisation in later periods. These have been reflected as not allowable.

The full amount of the loan redemption premia accrued against redemption by BowLeven of the
convertible loan stock, amounting to £2,184,501, has been reflected as not allowable for tax
purposes. Some of this may potentially qualify for tax relief on the conversion of the convertible
loan stock. This level would be the level which represents relevant discounted securities for tax
purposes. However the amount of premia which represents more than a reasonable commercial
return for the use of the principal will be treated as a distribution for tax purposes and so will not
qualify for tax relief in any circumstances.

7.8 EMPLOYEES

2002
No.

2003
No.

2004
No.

The average weekly number of persons (including Directors)
employed by the Group was: 7 7 8

Year ended 30 June
2002
£’000

2003
£’000

2004
£’000

Staff costs for the above employees and Directors
Wages and salaries 163 237 569
Social security costs — — —

163 237 569
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Year ended 30 June
2002
£’000

2003
£’000

2004
£’000

Directors’ emoluments
Fees for management services 153 222 544

Details of highest paid director’s emolument
Emoluments (excluding pension contributions) 27 78 124

Included in the above is £260,000 (2003: £72,000, 2002: £66,000) of Directors’ fees that were
capitalised in EurOil.

7.9 INTANGIBLE FIXED ASSETS

As at
1 July
2001

£’000
Additions

£’000

As at
30 June

2002
£’000

Additions
£’000

As at
30 June

2003
£’000

Additions
£’000

As at
30 June

2004
£’000

Licence costs 1,158 — 1,158 — 1,158 — 1,158

Exploration and appraisal costs
Data gathering 37 39 76 1 77 — 77
Data processing 49 — 49 — 49 — 49
Data evaluation 104 83 187 11 198 23 221
Project supervision 198 85 283 93 376 293 669
Manyu-1 well — — — — — 3,660 3,660
Seismic acquisition 508 120 628 7 635 — 635
Travel and accommodation 126 74 200 43 243 4 247
Equipment 21 — 21 — 21 — 21

1,043 401 1,444 155 1,599 3,980 5,579

Development costs
Environmental study 147 16 163 2 165 — 165
Feasibility study 188 — 188 — 188 — 188

335 16 351 2 353 — 353

Other direct costs
Training 20 8 28 — 28 — 28
Legal and financial 141 31 172 84 256 73 329

161 39 200 84 284 73 357

2,697 456 3,153 241 3,394 4,053 7,447

7.10 INVESTMENT IN SUBSIDIARY UNDERTAKINGS

Name of subsidiary
Class of
holding

Proportion
held

directly

Proportion
held

indirectly Nature of business

BowLeven Resources Limited Ordinary 100% — Oil and gas exploration.
EurOil Limited Ordinary — 100% Oil and gas exploration.

BowLeven Resources was incorporated in Scotland. EurOil was incorporated in the Republic of
Cameroon.

During the year ended 30 June 2002 the Group undertook a reconstruction involving the set up of
a new holding company, BowLeven plc. BowLeven plc acquired 100 per cent. of the entire share
capital of BowLeven Resources Limited by means of a one for one share exchange.
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7.11 STOCKS

As at 30 June
2002
£’000

2003
£’000

2004
£’000

Parts and supplies — 238 238

7.12 DEBTORS

As at 30 June
2002
£’000

2003
£’000

2004
£’000

Other debtors 12 1 1
Loans to directors 6 3 —
Prepayments 9 5 68

27 9 69

Included within loans to directors are the following loans:

As at 30 June
2002
£’000

2003
£’000

2004
£’000

D Vandergrift 3 — —
Chief Tabetando 3 3 —

6 3 —

D Vandergrift Loan:

During the year ended 30 June 2002 there was no movement in his loan. The loan was interest
free and repayable on demand. During the year ended 30 June 2003 this balance was netted off
against outstanding fees payable to D Vandergrift.

Chief Tabetando Loan:

During the two years ended 30 June 2003 there was no movement in his loan. The loan was
interest free and repayable on demand. During the year ended 30 June 2004 this balance was
netted off against outstanding fees payable to Chief Tabetando.

7.13 CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

As at 30 June
2002
£’000

2003
£’000

2004
£’000

Loan instruments:
£125,000 Convertible Unsecured Loan Stock 2002 — 125 —
£350,000 Convertible Secured Loan Stock 2003 — 350 288
£137,500 Convertible Secured Loan Stock 2003 A — — 137
£100,000 Convertible Secured Loan Stock 2003 B — — 42
Wakefield/Highland & Universal Loan — — 2,317
Accrued loan redemption premia:
£125,000 Convertible Unsecured Loan Stock 2002 — 10 —
£350,000 Convertible Secured Loan Stock 2003 — 77 288
£137,500 Convertible Secured Loan Stock 2003 A — — 112
£100,000 Convertible Secured Loan Stock 2003 B — — 32
Wakefield/Highland & Universal Loan — — 1,728
Other creditors — 85 92
Accruals and deferred income 75 367 2,719

75 1,014 7,755
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£125,000 Convertible Unsecured Loan Stock 2002 was created on 5 September 2002. This loan
together with the premium of 10 per cent. of the subscription price was reconstituted into the
£137,500 Convertible Secured Loan Stock 2003 A, created on 12 September 2003.

£350,000 Convertible Secured Loan Stock 2003 was created on 11 April 2003 and £288,000 of it
remains outstanding at 30 June 2004. The stock is redeemable at the principal amount plus a
premium of 100 per cent. of the subscription price on 11 April 2004. This was extended to 5
September 2004 and since 30 June 2004 (see Note 7.21) this has been extended to 30 November
2004 and then to 30 June 2005.

£137,500 Convertible Secured Loan Stock 2003 ’A’ was created on 12 September 2003 all of which
remains outstanding at 30 June 2004. The stock is redeemable at the principal amount plus a
premium of 100 per cent. of the subscription price on 5 September 2004. Since 30 June 2004 (see
Note 7.21) the redemption date has been extended to 30 November 2004 and then to 30 June
2005.

£100,000 of Convertible Secured Loan Stock 2003 ’B’ was created on 16 December 2003 but only
£42,500 was issued all of which remains outstanding at 30 June 2004. This loan stock is redeemable
at the principal amount plus a premium of 100 per cent. of the subscription price on 5 September
2004, although since 30 June 2004 (see Note 7.21) the redemption date has been extended to 30
November 2004 and then to 30 June 2005.

Under the terms of the £350,000 Convertible Secured Loan Stock 2003, £137,500 Convertible
Secured Loan Stock 2003 ’A’ and £100,000 Convertible Secured Loan Stock 2003 ’B’ instruments the
loan stockholder may, at any time before the redemption date, convert the whole or any part of
the principal amount of stock held (including the premium) into ordinary shares of £0.10 each in
the capital of BowLeven, convertible at the lower of a) £2.50 per BowLeven ordinary share or, b) in
the event that an investor has subscribed for 10 per cent. or more of the share capital of
BowLeven, the price which equates to a discount of 20 per cent. of the subscription price per
BowLeven share at which that investor subscribed.

A floating charge has been granted over the assets of the Company in respect of the £350,000
Convertible Secured Loan Stock 2003, £137,500 Convertible Secured Loan Stock 2003 ’A’ and
£100,000 Convertible Secured Loan Stock 2003 ’B’.

On 30 December 2003 the Company entered into a further unsecured loan agreement for
$4,200,000 (£2,316,602) (‘‘Wakefield/Highland & Universal Loan’’). At the 30 June 2004 the terms of
this loan were as follows:

* a 100 per cent. premium is payable upon redemption in addition to the principal amount of
the loan;

* the loan and premium are repayable on 31 August 2004;

* if the loan and premium are not repaid on or before 31 August 2004 the loan providers can
require the Company to issue additional shares in the Company at par which, when taken
together, will result in the providers having a 51 per cent. shareholding in the enlarged share
capital of the Company. This default option is exercisable at any time after 31 August 2004 if
the loan and premium are not repaid in full.

Since 30 June 2004 a supplementary agreement has been put in place changing the redemption
date and terms as detailed below at Note 7.21.

Included within other creditors is an amount of £88,790, the payment of which is contingent on
the signing of a Production Sharing Contract in relation to the Sanaga Sud Field.

7.14 SHARE CAPITAL

As at 30 June
2002

£’000
2003

£’000
2004

£’000
Authorised:
20,000,000 Ordinary shares of £0.10 each 2,000 2,000 2,000

Issued and fully paid:
10,298,954 (2003, 2002: 10,183,954) Ordinary shares of £0.10 each 1,018 1,018 1,030
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On 23 April 2004 the Company issued 75,000 10p ordinary shares for £2.00 per share, a premium of
£1.90 per share.

On 7 June 2004 a holder of £50,000 of Convertible Secured Loan Stock 2003 converted this in
exchange for 40,000 10p ordinary shares for £2.50 per share, a premium of £2.40 per share.

Share options

The options outstanding at 30 June are:

Number of options

Exercise price

Exercise
Price

£ 2002 2003 2004

Up to 8 September 2008 0.60 100,000 100,000 100,000

In addition to the above options, a further option entitling the holder to 8.4 per cent. of the fully
diluted share capital as at 30 December 2003 at an exercise price of £2.75 per option share is valid
from 30 December 2003 until exercised.

7.15 SHARE PREMIUM

As at 30 June
2002
£’000

2003
£’000

2004
£’000

Proceeds from issue of ordinary shares — — 150
Nominal value of ordinary shares — — (8)
Loan conversion into ordinary shares — — 100
Nominal value of ordinary shares issued — — (4)
Loan redemption charges written off on conversion to equity — — (50)

— — 188

7.16 MERGER RESERVE

As at 30 June
2002
£’000

2003
£’000

2004
£’000

At the beginning of the year — 2,883 2,883
Reserve resulting from Group reconstruction 2,883 — —

At the end of the year 2,883 2,883 2,883

The above reserve was created as a result of the share for share exchange between BowLeven and
BowLeven Resources. This merger reserve is the difference between the notional value of the
shares acquired and the nominal value of the share issued.

7.17 RECONCILIATION OF MOVEMENT IN SHAREHOLDERS FUNDS

As at 30 June
2002
£’000

2003
£’000

2004
£’000

Loss for the year (308) (558) (2,680)
New shares issued in BowLeven Resources Limited 18 — —
New shares issued — — 12
Premium on new share capital subscribed — — 188
Opening shareholders’ funds 3,489 3,199 2,641

Closing shareholders’ funds 3,199 2,641 161
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7.18 CASH FLOWS

Year ended 30 June
2002
£’000

2003
£’000

2004
£’000

A Reconciliation of operating profit to net cash inflow

from operating activities
Operating profit/(loss) (331) (472) (589)
(Increase)/decrease in stocks — (238) —
(Increase)/decrease in debtors 442 18 (60)
Increase/(decrease) in creditors (374) 377 473

Net cash inflow/(outflow) from operating activities (263) (315) (176)

B Analysis of change of net debt in year

Opening cash at bank and in hand 772 94 14
Opening debt due within one year — — (562)

Opening net funds/(debt) 772 94 (548)
Cash movements:
Increase/(decrease) in cash in year (678) (80) 148
Increase in debt due in less than one year — (475) (2,347)

(678) (555) (2,199)
Non cash movements:
Redemption premia on loans — (87) (2,035)

Movement in net funds/(debt) (678) (642) (4,234)

Closing cash at bank and in hand 94 14 162
Closing debt due after one year — (562) (4,944)

Closing net funds/(debt) 94 (548) (4,782)

7.19 FINANCIAL INSTRUMENTS

The Group’s financial instruments principally comprise cash at bank, and various items such as trade
debtors and creditors that arise directly from operations. The main purpose of these financial
instruments is to raise finance for BowLeven’s operations.

BowLeven has taken advantage of the exemption in respect of the disclosure of short-term debtors
and creditors.

Financial assets

BowLeven policy is to ensure that adequate cash is available and BowLeven does not trade in
financial instruments and has not entered into any derivative transactions.

BowLeven had no financial assets that do not fall under the exemption of short-term debtors and
are therefore due within one year.

Interest rate risk profile of financial assets

2002
£’000

2003
£’000

2004
£’000

Interest
rates

Financial assets:
Cash at bank 94 14 162 Variable

Cash at bank bears interest at floating rates related to the published rate of the bank
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Financial liabilities

BowLeven has no financial liabilities that do not fall under the exemption of short-term creditors
and are therefore due within one year.

Fair values of financial assets and liabilities

The Directors consider that the fair value of BowLeven’s financial assets and liabilities are not
considered to be materially different from their book values.

Currency exposures

BowLeven’s objectives in managing the currency exposures are to match, to the extent practical,
receipts and payments in the same currency.

The sterling equivalent of net monetary liabilities, which give rise to the net currency gains:

2002
£’000

2003
£’000

2004
£’000

Sterling — — 4,044

7.20 RELATED PARTY TRANSACTIONS

For the year ended 30 June 2004 the Group’s related party transactions are summarised as follows:-

Related Party Relationship Transactions
Amount

£

Balance due
(to)/from at

30 June 2004
£

Chief Ndieb-Nso Tabetando Director Expenses re-imbursed (2,500) Nil

For the year ended 30 June 2003 the Group’s related party transactions are summarised as follows:-

Related Party Relationship Transactions
Amount

£

Balance due
(to)/from at

30 June 2003
£

Dr Andrew Easton Wren Director Expenses re-imbursed (1,135) Nil
Donald Vandergrift Director Expenses re-imbursed (27,733) Nil
Chief Ndieb-Nso Tabetando Director Expenses re-imbursed (2,500) 3,000
Mark Lironi Director Expenses re-imbursed (6,479) Nil
James Lockhart Director Expenses re-imbursed (100) Nil
Terence A Heneaghan Director Expenses re-imbursed (4,995) Nil
John Kennedy Director Expenses re-imbursed (651) Nil

For the year ended 30 June 2002 the Group’s related party transactions are summarised as follows:-

Related Party Relationship Transactions
Amount

£

Balance due
(to)/from at

30 June 2002
£

Dr Andrew Easton Wren Director Expenses re-imbursed (6,525) Nil
Donald Vandergrift Director Expenses re-imbursed (10,457) 2,600
Chandler Vandergrift Close Family Expenses re-imbursed (2,000) Nil
Chief Ndieb-Nso Tabetando Director Expenses re-imbursed (35,599) 3,000
Mark Lironi Director Expenses re-imbursed (63,249) (8,034)
James Lockhart Director Expenses re-imbursed (1,300) Nil
Terence A Heneaghan Director Expenses re-imbursed (15,234) Nil
John Kennedy Director Expenses re-imbursed (1,000) Nil
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7.21 POST BALANCE SHEET EVENTS

a. On 10 August 2004 the Company created £1,500,000 ‘‘Unsecured Loan Stock 2004’’. Prior to
any issue of loan stock, the loan stock was secured by a floating charge over the Company’s
whole assets and undertakings on 27 August 2004. The loan stock carried a premium of 25
per cent. and was redeemable on 30 June 2005 or, at the Company’s discretion at an earlier
date. At any time prior to the repayment date, the loan stockholder could convert the whole
or any part of the principal stock held (including the premium) into Ordinary Shares of £0.10
each in the capital of BowLeven at a conversion price of £4.00 per share. On 15 November
2004 pursuant to a resolution of the loan stockholders, the Company was given the right to
require the loan stockholders to convert all outstanding loan stock into Ordinary Shares at the
same rate. The Company could require loan stockholders to do so at any time following its
submission to the London Stock Exchange plc of a notice informing the London Stock
Exchange plc of the Company’s intention to be admitted to AIM. On 1 December 2004,
pursuant to the conversion of this loan stock and associated premium, the Company issued
and allotted 468,747 Ordinary Shares of 10p each at a subscription price of £4.00 per share.

b. At the year end the Convertible Loan Stocks as described in Note 7.13 had redemption dates
of 5 September 2004. These have since been extended to 30 June 2005, or such earlier date as
the Company may decide. On 15 November 2004 pursuant to a resolution of the holders of
the Convertible Loan Stocks, the Company was given the right to require the holders of the
Convertible Loan Stocks (including the £1,500,000 Convertible Secured Loan Stock as described
in Note 7.21a) to convert all outstanding loan stock into Ordinary Shares at a conversion price
of £2.50 per share for the £350,000 Convertible Secured Loan Stock 2003, the £137,500
Convertible Secured Loan Stock 2003 ’A’ and the £100,000 Convertible Secured Loan Stock
2003 ’B’ and at a conversion price of £4.00 per share for the £1,500,000 Convertible Secured
Loan Stock. The Company could require loan stockholders to do so at any time following its
submission to the London Stock Exchange plc of a notice informing the London Stock
Exchange plc of the Company’s intention to be admitted to AIM. On 1 October 2004 a holder
redeemed £1,500 of £350,000 Convertible Secured Loan Stock 2003 together with the 100 per
cent. premium. On 1 December 2004 the Company issued and allotted 373,200 Ordinary
Shares of 10p each at a subscription price of £2.50 per share, pursuant to the conversion of
the £350,000 Convertible Secured Loan Stock 2003, £137,500 Convertible Loan Stock 2003 ‘A’
and £100,000 Convertible Secured Loan Stock 2003 ‘B’, together with the associated premium.

c. The Wakefield/Highland & Universal Loan as described in Note 7.13 was initially repayable on
31 August 2004. This date was extended to 30 November 2004 pursuant to a Supplementary
Agreement dated 30 and 31 August 2004. In addition the following conditions were added:

* Interest was agreed to be paid on the loan and the premium at the rate of one per
cent. per month, commencing on 1 September 2004;

* It was agreed that if the loan and premium were not repaid on or before 30 November
2004 the loan providers could require the Company to issue additional shares in the
Company at par which, when taken together with their existing shares in the Company,
would result in the providers holding 75 per cent. of the enlarged share capital of the
Company. This default option would have been exercisable at any time after
30 November 2004 if the loan and premium were not repaid in full; and

* The providers were also given a right to convert the premium and accrued interest into
ordinary shares of £0.10 each in the capital of the Company at a conversion rate of
£3.25 per ordinary share. This option was stated to be exercisable at any time prior to
the repayment date.

On 18 November 2004 the Wakefield/Highland & Universal Loan (together with associated
premium and interest) was discharged in full. Highland & Universal each received $2,154,600
($1,050,000 as repayment of the Loan, a further $1,050,000 in respect of the premium and
$54,600 in respect of the default interest). Wakefield elected to exercise his right to convert
the premium and accrued interest element of the Company’s obligations into Ordinary Shares,
receiving 383,600 Ordinary Shares at a conversion price of £3.25 per share. The initial loan of
$2,100,000 was repaid in £sterling at an agreed exchange rate resulting in a repayment of
£1,074,817.
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d. On 1 July 2004 the Company entered into a loan agreement with two investors for the sum
of £600,000. This loan was drawn down on 2 July 2004. The loan agreement was
supplemented by a further agreement between the same parties dated 3 and 15 November
2004. The principal, together with a premium of 25 per cent., is repayable on 30 June 2005 or
such earlier date as the Company may decide. The principal and the premium are convertible
into BowLeven shares prior to this date at a rate of £2.50 per share. At any time prior to the
repayment date, the parties may convert the loan and premium into Ordinary Shares of £0.10
each in the capital of BowLeven at a price of £2.50 per share. The Company has the right to
convert the loan and premium into Ordinary Shares at a rate of £2.50 per share at any time
following its submission to the London Stock Exchange plc of a notice informing the London
Stock Exchange plc of its intention to be admitted to AIM. On 1 December 2004 the Company
issued 300,000 Ordinary Shares for £2.50 per share, a premium of £2.40 per share, in respect
of the conversion of this loan and associated premium.

A 4.5 per cent. fee (£94,500) is payable on the £1.5m and £600,000 instruments created post
year-end.

e. On 15 November 2004 the Company issued 4,500,000 10p Ordinary Shares for £3.30 per share,
a premium of £3.20 per share, raising a total of £14,850,000. The purpose of the issue was to
raise working capital and to enable the Company to repay the Wakefield/Highland &
Universal Loans (referred to at Note 7.21c above).

f. On 22 November 2004 the Company issued 42,424 10p Ordinary Shares at a subscription price
of £3.30 per share, a premium of £3.20 per share. 30,303 of these shares were issued to Philip
Rhind, the Chief Executive Officer of the Company. The purpose of the issue was to raise
working capital.

g. On 22 November 2004 the Company adopted, subject to approval by the Inland Revenue, the
BowLeven plc Approved CSOP Scheme. Under this scheme the rules provide for:

* The grant of options over Ordinary Shares which comply with the provisions of Schedule
4 Income Tax (Earnings and Pensions) Act 2003 (‘‘CSOP Code’’) (‘‘Approved Options’’);
and

* The grant of options which do not comply with the provisions of the CSOP Code
(‘‘Unapproved Options’’).

Share options (both Approved and Unapproved Options) are limited to 8 per cent. of the
number of shares in issue.

On 22 November 2004 the Company resolved, subject to receiving Inland Revenue approval
for the CSOP Scheme, to grant the following options pursuant to the CSOP Scheme:

* Terry Heneaghan, Don Vandergrift and Chief Tabetando allowing each of them to
subscribe for such number of ordinary shares as equates to four times their basic salary
(namely £800,000, £600,000 and £400,000 respectively) divided by the price at which the
shares are issued at the time of admission of the issued and to be issued share capital of
the Company (‘‘Placing Price’’). The exercise price for these options will be the Placing
Price;

* Philip Rhind allowing him to subscribe for:

* Such number of ordinary shares as equates to four times his basic salary (namely
£700,000) divided by the Placing Price. The exercise price for these options will be
the Placing Price; and

* 325,000 ordinary shares at an exercise price of £3.30 (being the Pre-IPO price).

* John Brown subject to his appointment as a director allowing him to subscribe for:

* Such number of ordinary shares as equates to £105,000 divided by the Placing Price.
The exercise price for these options will be the Placing Price; and

* 150,000 ordinary shares at an exercise price of £3.30 (being the Pre-IPO price).

7.22 NATURE OF FINANCIAL INFORMATION

The financial information presented above in respect of the three years ended 30 June 2004 does
not constitute statutory accounts for each of the years. Statutory accounts for the three years
ended 30 June 2004 have been delivered to the Registrar of Companies. In respect of the statutory
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accounts for the three years to 30 June 2004, we have made an unqualified report under Section
235 of the Companies Act 1985 and such report did not contain any statement under Section
237(2) or (3) of that Act.

7.23 CONSENT

We consent to the inclusion of this report in the Prospectus dated 1 December 2004 and accept
responsibility for this report for the purposes of paragraphs 45 of Schedule 1 to the Public Offers
of Securities Regulations 1995.

Yours faithfully

Baker Tilly

Chartered Accountants
Registered Auditor
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PART 8

Pro Forma Statement of Net Assets of The Group

The following pro forma statement of net assets of the Group has been produced to illustrate the
impact of the Placing, the Pre-IPO Placing, the issue of loan instruments and the redemption and
conversion of loan instruments which will have occurred since 30 June 2004 as if they had occurred
on 30 June 2004. The pro forma financial information is based on the financial information
relating to the Group as at 30 June 2004 extracted from the Accountants’ Report in Part 7 of this
document adjusted for the matters set out below.

The pro forma statement of net assets has been prepared for illustrative purposes only and,

because of its nature, may not give a true picture of the financial position or results of the Group.

Net assets of

the Group at

30 June 2004

Issue of loan

stock and

accrual of

associated

premia

The Pre-IPO

Placing &

other

subscriptions

for shares The Placing

Redemption &

conversion of

loan stock

Pro forma

net assets of

the Group

following

the Placing

Notes 1 & 5 Note 2 Note 3 Note 4

£’000 £’000 £’000 £’000 £’000 £’000

Fixed assets
Intangible assets 7,447 — — — — 7,447
Current assets
Stock 238 — — — — 238
Debtors 69 — — — — 69
Cash at bank 162 2,100 14,204 15,947 (3,399) 29,014

469 2,100 14,204 15,947 (3,399) 29,321
Creditors – amounts

falling due within
one year (7,755) (3,483) — — 8,207 (3,031)

Net current (liabilities)/
assets (7,286) (1,383) 14,204 15,947 4,808 26,290

Net assets 161 (1,383) 14,204 15,947 4,808 33,737

Notes to the pro-forma statement of net assets

1. On 1 July 2004 the Company drew down a loan from two individuals of £600,000 (‘‘Sanaga Sud Loan’’). The loan has a
total premium on redemption of £150,000. On 10 August 2004 £1,500,000 Convertible Secured Loan Stock 2004 was
created and issued by the Company. The loan stock carries a 25 per cent. premium on redemption. The net proceeds of
the loans were £2 million, being gross proceeds of £2.1m less accrued issue costs amounting to approximately £0.1
million, inclusive of VAT.

2. On 15 November 2004 the Company issued 4,500,000 10p Ordinary Shares for £3.30 per share, a premium of £3.20 per
share. On 22 November 2004 the Company issued 42,424 10p Ordinary Shares for £3.30 per share, a premium of £3.20
per share. The net proceeds of the share issues were £14,204,249, being the gross proceeds of £14,989,999 less issue costs
amounting to £785,750, inclusive of VAT.

3. The pro-forma statement of net assets assumes that the net proceeds of the Placing, receivable by the Company, will
amount to £15,946,646 being the gross proceeds of approximately £17,206,200 less issue costs amounting to
approximately £1,259,554, inclusive of VAT.

4. The Wakefield/Highland & Universal loan was converted and redeemed as detailed below on 18 November 2004. All
remaining outstanding loan instruments were converted or redeemed on 1 December 2004 as detailed below:

Conversion Redemption

£’000

Ordinary
shares

No. £’000
Loan instruments:
£350,000 Convertible Secured Loan Stock 2003 576 229,200 3
£137,500 Convertible Secured Loan Stock 2003 A 275 110,000 —
£100,000 Convertible Secured Loan Stock 2003 B 85 34,000 —
£1,500,000 Convertible Secured Loan Stock 2004 1,875 468,747 —
Sanaga Sud Loan 750 300,000 —
Wakefield/Highland & Universal Loans 1,247 383,600 3,396

4,808 1,525,547 3,399

5. No adjustment has been made for any movement in net assets of the Group since 30 June 2004 other than the issue of
shares detailed at Note 2, the conversion and redemption of loan instruments as detailed at Note 4, the issue of loan
instruments detailed at Note 1 and the accrual of approximately £1.3 million of loan redemption premia.

174



The following is the full text of a report on the Company from Baker Tilly, the Reporting
Accountants, to the Directors of BowLeven plc and Noble & Company Limited.

23 Queen Street

Edinburgh

EH2 1JX

www.bakertilly.co.uk

The Directors
BowLeven plc
49 Queen Street
Edinburgh
EH2 3NH

and

The Directors
Noble & Company Limited
76 George Street
Edinburgh
EH2 3BU

1 December 2004

Dear Sirs

BOWLEVEN PLC (‘‘the Company’’ or ‘‘BowLeven’’)

Introduction

We report on the unaudited pro forma statement of net assets as at 30 June 2004 of the Company
and its subsidiaries (‘‘the Group’’) (the ‘‘Pro Forma Financial Information’’), which has been
prepared for illustrative purposes only, to provide information about how the Pre-IPO Placing, the
Placing and redemption or conversion of loan instruments might have affected the financial
information presented at that time.

Responsibility

It is the responsibility of the directors of the Company (‘‘the Directors’’) to prepare the Pro Forma
Financial Information.

It is our responsibility to form an opinion on the Pro Forma Financial Information and to report
our opinion to you. Our work has been undertaken so that we might state those matters we are
required to state in our report and for no other purpose. To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone for any other purpose for our work, for this
report or for the opinions we have formed. We do not accept responsibility for any reports
previously given by us on any financial information used in the compilation of the Pro Forma
Financial Information beyond that owed to those to whom those reports were addressed by us at
the dates of their issue.

Basis of opinion

We conducted our work in accordance with the Statements of Investment Circular Reporting
Standards issued by the Auditing Practices Board and Bulletin 1998/8 ‘‘Reporting on pro forma
financial information pursuant to the Listing Rules’’ issued by the Auditing Practices Board. Our
work, which involved no independent examination of the underlying financial information,
consisted primarily of comparing the unadjusted financial information with the source documents,
considering evidence supporting the adjustments and discussing the Pro Forma Financial
Information with the Directors.

Opinion

In our opinion:

i) the Pro Forma Financial Information has been properly compiled on the basis stated;

ii) such basis is consistent with the accounting policies of the Company; and
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iii) the adjustments are appropriate for the purposes of the Pro Forma Financial Information as
disclosed.

Yours faithfully

BAKER TILLY

Chartered Accountants
Registered Auditor
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PART 9

Additional Information

9.1 THE COMPANY

9.1.1 The Company was incorporated and registered in Scotland on 13 November 2001 as a public
limited company under the Act under the name Wide Petroleum plc with number SC225242.

9.1.2 The Company obtained a certificate to borrow and carry on business pursuant to Section 117
of the Act on 7 March 2002.

9.1.3 On 8 February 2002 the Company changed its name to BowLeven plc.

9.1.4 The liability of the members of the Company is limited.

9.1.5 The legislation under which the Company was formed and which is applicable to it now is
the Act.

9.1.6 The Company’s registered office is 49 Queen Street, Edinburgh, EH2 3NH.

9.1.7 The principal activity of the Company is that of a holding company.

9.1.8 At the date of this document the Company has two subsidiaries, BowLeven Resources
Limited, a company registered in Scotland, number SC176693 and EurOil Limited, a company
incorporated and registered in the Republic of Cameroon, number 000047. The Company is
the registered holder of the entire issued share capital of BowLeven Resources Limited,
which in turn is the registered holder of the entire issued share capital of EurOil Limited.
Save as specified in this paragraph 9.1.8, the Company has no parent undertaking or
subsidiary undertakings as those terms are defined in the Act.

9.1.9 There are no specific dates on which entitlement to dividends payable by the Company arise
and there are no arrangements in force for the waiver of future dividends.

9.2 ACCOUNTING REFERENCE DATE

The accounting reference date of the Company is 30 June.

9.3 SHARE CAPITAL

9.3.1 The following are details of the authorised and issued share capital of the Company as at
1 December 2004 (being the last practicable date prior to the publication of this document),
and following Admission:

As at 1 December 2004 Following Admission

Class of Shares Authorised
Issued and

fully paid up Authorised
Issued and

fully paid up

Ordinary Shares — number 30,000,000 16,366,925 30,000,000 21,106,925
Ordinary Shares — par value £3,000,000 £1,636,692.50 £3,000,000 £2,110,692.50

9.3.2 Share Capital History

9.3.2.1 The Company was incorporated with an authorised share capital of £1,200,000 and
in November 2001 the authorised share capital was increased to £2,000,000
comprising 20,000,000 Ordinary Shares of £0.10 each. On incorporation one
ordinary share of £0.10 was issued to each of the subscribers to the Memorandum
of Association, Terry Heneaghan and Mark Lironi. One ordinary share of £0.10 in
the share capital of BowLeven Resources Limited was transferred by each of Mr
Heneaghan and Mr Lironi to, and was accepted by, the Company pursuant to the
arrangements referred to at paragraph 9.3.2.2 below in order to pay up such
subscriber shares in full.

9.3.2.2 On 19 November 2001 the Company issued a general offer to all shareholders in
BowLeven Resources Limited (then BowLeven Limited) offering to acquire the entire
issued share capital of BowLeven Resources Limited in consideration for the issue of
one Ordinary Share in the Company for each ordinary share of £0.10 held in
BowLeven Limited. In satisfaction of the general offer the Company allotted
Ordinary Shares as follows:
Date No of Ordinary Shares

8 February 2002 10,183,954
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9.3.2.3 On 23 April 2004 the Company issued and allotted an aggregated 75,000 Ordinary
Shares, fully paid at a price of £2.00 per share.

9.3.2.4 On 7 June 2004 a holder of £50,000 of Convertible Secured Loan Stock 2003
converted this and the associated 100 per cent. premium into 40,000 Ordinary
shares at £2.50 per share. The Company issued and allotted 40,000 Ordinary Shares,
fully paid at a price of £2.50 per share, in respect of this conversion.

9.3.2.5 On 15 November 2004, pursuant to the Pre-IPO Placing, the Company issued and
allotted an aggregated 4,500,000 Ordinary Shares, fully paid at a price of £3.30 per
share.

9.3.2.6 On 22 November 2004, pursuant to the conversion of £1,246,700 of the Wakefield/
Highland & Universal Loan, the Company issued and allotted an aggregate of
383,600 Ordinary Shares, at a subscription price of £3.25 per share.

9.3.2.7 On 22 November 2004 the Company issued and allotted an aggregated 42,424
Ordinary Shares, fully paid at a price of £3.30 per share.

9.3.2.8 On 22 November 2004, the authorised share capital of the Company was increased
from £2,000,000 to £3,000,000 comprising 30,000,000 Ordinary Shares.

9.3.2.9 On 1 December 2004, pursuant to the conversion of the Loan Stock (see paragraph
9.4.2), and the Sanaga Sud Loan (see paragraph 9.5.2), the Company issued and
allotted an aggregate of 1,141,947 Ordinary Shares, comprising 673,200 Ordinary
Shares at a subscription price of £2.50 per share in respect of the conversion of the
No. 1 Loan Stock, the No. 2 Loan Stock, the No. 3 Loan Stock, and the Sanaga Sud
Loan and a further 468,747 Ordinary Shares, at a subscription price of £4.00 per
share in respect of the conversion of the No. 4 Loan Stock and associated premium.

9.3.2.10 The existing Ordinary Shares are and the Placing Shares will be in registered form
and be capable of being held in uncertificated form. Application has been made
for the existing Ordinary Shares and the Placing Shares to be admitted to trading
on AIM. None of the existing Ordinary Shares or the Placing Shares have been sold
or is available in whole or in part to the public.

9.3.3 Resolutions for Current Structure and Authorities

By resolutions passed on 22 November 2004 the members of the Company resolved, amongst
other things, that:

9.3.3.1 the authorised share capital of the Company be increased from £2,000,000 to
£3,000,000 by the creation of a further 10,000,000 Ordinary Shares such Ordinary
Shares to rank pari passu in all respects with the existing ordinary shares of the
Company;

9.3.3.2 the Directors be generally and unconditionally authorised in accordance with
Section 80 of the Act to exercise all the powers of the Company to allot relevant
securities (as defined in Section 80(2) of the Act) up to the unissued ordinary share
capital as increased by the resolution referred to at sub-paragraph 9.3.3.1 above
provided that such authority shall (unless and to the extent previously revoked,
varied or renewed by the Company in general meeting) expire on the date
occurring 5 years after the date of passing of the resolution and provided that such
authority shall allow the Company to make an offer or enter into an agreement
before the expiry of such authority which would or might require relevant
securities to be allotted after the expiry of such authority, and the Directors may
allot relevant securities in pursuance of any such offer or agreement as if the
authority conferred by the resolution had not expired and this authority shall
replace any existing like authority granted to the Directors which is revoked with
effect from the date of the resolution;

9.3.3.3 the Directors be given power pursuant to Section 95 of the Act (with the power
expiring at the same time as the Section 80 authority referred to in paragraph
9.3.3.2) to allot equity securities (as defined in the Act) for cash pursuant to the
Section 80 authority referred to in sub-paragraph 9.3.3.2 above as if Section 89(1)
of the Act did not apply to any such allotment, such power being limited to:
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9.3.3.3.1 the allotment of equity securities up to a maximum amount of 9,000,000
Ordinary Shares pursuant to the Pre-IPO Placing and the Placing;

9.3.3.3.2 the allotment of equity securities in connection with rights issues to
holders of shares in the capital of the Company where the equity securities
respectively attributable to the interests of such holders are proportionate
(as nearly as may be practicable) to the respective numbers of shares of
the same class in the capital of the Company held by them, but subject to
such exclusions or other arrangements as the Directors may deem necessary
or expedient to deal with any fractional entitlements or any legal or
practical problems under laws of, or the requirements of any regulatory
body or any recognised stock exchange in, any territory;

9.3.3.3.3 the allotment of equity securities in connection with (a) the exercise of any
outstanding share options in the capital of the Company as at the date of
this resolution; (b) the exercise of any options granted pursuant to the
employee share option scheme to be created pursuant to the resolution
summarized in paragraph 9.3.3.5 below and (c) the conversion of any
outstanding loan stock or other indebtedness due by the Company as at
the date of this resolution;

9.3.3.3.4 the allotment (other than pursuant to sub-paragraphs 9.3.3.3.1 to 9.3.3.3.3
above) of equity securities up to a maximum aggregate nominal amount
equal to 15 per cent. of the issued ordinary share capital of the Company
immediately following Admission;

except that the Company may before the expiry of this power, make an offer or
agreement which would or might require equity securities to be allotted after the
expiry of this power and the Directors may allot equity securities in pursuance of
such an offer or agreement as if the power had not expired and this authority shall
replace any existing like authority granted to the Directors which is revoked with
effect from the date of the resolution;

9.3.3.4 conditional upon Admission that the Company be and is generally and
unconditionally authorised to make market purchases (as defined in the Act) of its
own Ordinary Shares on the following terms:

9.3.3.4.1 the maximum number of Ordinary Shares authorised to be purchased
pursuant to this authority will be 5 per cent. of issued share capital
immediately following Admission;

9.3.3.4.2 the minimum price which the Company may pay for each Ordinary Share
(exclusive of expenses) is the nominal value and the maximum price
(exclusive of expenses) which the Company may pay for each Ordinary
Share will not be more than 5 per cent. above the average middle market
price (as derived from AIM via the market system SEATS PLUS) for such
Ordinary Shares for the 5 dealing days preceding the date of purchase;
and

9.3.3.4.3 no such purchase shall be made at a time when, under the provisions of
any code of dealings adopted by the Company from time to time a
Director of the Company is prevented from dealing in the Company’s
shares;

provided that such authority shall (unless and to the extent previously revoked,
varied or renewed by the Company in general meeting) expire on the earlier of the
date being 18 months from the passing of the resolution and the conclusion of the
next annual general meeting of the Company and provided that such authority
shall allow the Company to enter in to any contract for the purchase of its own
shares before the expiry of such authority which would or might be executed
wholly or partially after the expiry of such authority, and may purchase such shares
pursuant to such contract after the expiry of such authority as if the authority
conferred by the resolution had not expired; and
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9.3.3.5 Subject to approval by the Inland Revenue that (a) the employee share option
scheme (details of which are set out in paragraph 9.8.4) (the ‘‘Scheme’’) be
approved, (b) the Scheme be adopted by the Company subject to any requirements
of the Inland Revenue, and (c) the Directors be authorized to grant options under
the Scheme to Eligible Employees (as determined by the rules of the Scheme)
following its adoption and Inland Revenue approval.

9.4 CONVERTIBLE LOAN STOCK

9.4.1 The Company has created a total of £2,087,500 in value of secured, convertible, Loan Stock,
as follows:-

9.4.1.1 £137,500 Convertible Secured Loan Stock (‘‘No.1 Loan Stock’’) originally created by
resolution of the Board passed on 5 September 2002, was reconstituted pursuant to
resolution of the No. 1 Loan Stock Holders dated 23 August 2003 and amended (a)
in respect of the redemption date only by a resolution of the No.1 Loan Stock
Holders passed on 30 August 2004 and (b) in respect of the conversion terms and
the redemption date by a resolution of the No.1 Loan Stock Holders passed on 15
November 2004. All of the No.1 Loan Stock was issued. The No.1 Loan Stock:-

9.4.1.1.1 carries a 100 per cent. premium on redemption;

9.4.1.1.2 any premium outstanding on 30 June 2005 is redeemable in full on 30
June 2005 by the Company to the loan stock holder;

9.4.1.1.3 is, at the option of each loan stock holder, convertible at the lower of (i)
£2.50 per share or (ii) a discount of 20 per cent. against the subscription
price payable by a substantial investor in the Company (being a
subscription for shares in the Company by an investor or investors acting
in concert (as such term is defined in the City Code on Takeovers and
Mergers) for 10 per cent. or more of the issued share capital of the
Company);

9.4.1.1.4 is, at the option of the Company, convertible into Ordinary Shares at a
conversion price of £2.50 per Ordinary Share in the event that the
Company provides London Stock Exchange plc with notice in accordance
with Rule 2 Part 1 of the AIM Rules; and

9.4.1.1.5 is secured by a first ranking floating charge over the assets and
undertaking of the Company.

9.4.1.2 £350,000 Convertible Secured Loan Stock (‘‘No.2 Loan Stock’’) was created by
resolution of the Board passed on 11 April 2003 and amended (a) in respect of the
redemption date only by a resolution of the No 2 Loan Stock Holders passed on 30
August 2004 and (b) in respect of the conversion terms and the redemption date by
a resolution of the No.2 Loan Stock Holders passed on 15 November 2004. All of
the No.2 Loan Stock was issued. The No.2 Loan Stock:-

9.4.1.2.1 carries a 100 per cent. premium on redemption;

9.4.1.2.2 any premium outstanding on 30 June 2005 is redeemable in full on 30
June 2005 by the Company to the loan stock holder;

9.4.1.2.3 is, at the option of each loan stock holder, convertible at the lower of (i)
£2.50 per share or (ii) a discount of 20 per cent. against the subscription
price payable by a substantial investor in the Company (being a
subscription for shares in the Company by an investor or investors acting
in concert (as such term is defined in the City Code on Takeovers and
Mergers) for 10 per cent. or more of the issued share capital of the
Company);

9.4.1.2.4 is, at the option of the Company, convertible into Ordinary Shares at a
conversion price of £2.50 per Ordinary Share in the event that the
Company provides London Stock Exchange plc with notice in accordance
with Rule 2 Part 1 of the AIM Rules; and

9.4.1.2.5 is secured by a second ranking floating charge over the assets and
undertaking of the Company.
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9.4.1.3 £100,000 Convertible Secured Loan Stock (‘‘No.3 Loan Stock’’) was created by
resolution of the Board passed on 16 December 2003 and amended (a) in respect of
the redemption date only by a further resolution of the No.3 Loan Stock Holders
passed 30 August 2004 and (b) in respect of the conversion terms and the
redemption date by a resolution of the No.3 Loan Stock Holders passed on 15
November 2004. Only £42,500 of the No.3 Loan Stock was issued. The No.3 Loan
Stock:-

9.4.1.3.1 carries a 100 per cent. premium on redemption;

9.4.1.3.2 any premium outstanding on 30 June 2005 is redeemable in full on 30
June 2005 by the Company to the loan stock holder;

9.4.1.3.3 is, at the option of each loan stock holder, convertible at the lower of (i)
£2.50 per share or (ii) a discount of 20 per cent. against the subscription
price payable by a substantial investor in the Company (being a
subscription for shares in the Company by an investor or investors acting
in concert (as such term is defined in the City Code on Takeovers and
Mergers) for 10 per cent. or more of the issued share capital of the
Company);

9.4.1.3.4 is, at the option of the Company, convertible into Ordinary Shares at a
conversion price of £2.50 per Ordinary Share in the event that the
Company provides London Stock Exchange plc with notice in accordance
with Rule 2 Part 1 of the AIM Rules; and

9.4.1.3.5 is secured by a third ranking floating charge over the assets and
undertaking of the Company.

9.4.1.4 £1,500,000 Convertible Secured Loan Stock (‘‘No.4 Loan Stock’’) was created by
resolution of the Board passed on 10 August 2004 and amended in respect of the
conversion terms by a resolution of the No.4 Loan Stock Holders passed on 15
November 2004. All of the No.4 Loan Stock was issued. The No.4 Loan Stock:-
9.4.1.4.1 carries a 25 per cent. premium on redemption;

9.4.1.4.2 any premium outstanding on 30 June 2005 is redeemable in full on 30
June 2005 by the Company to the loan stock holder;

9.4.1.4.3 is, at the option of each loan stock holder, is convertible at £4.00 per
share; and

9.4.1.4.4 is, at the option of the Company, convertible into Ordinary Shares at a
conversion price of £4.00 per Ordinary Share in the event that the
Company provides London Stock Exchange plc with notice in accordance
with Rule 2 Part 1 of the AIM Rules; and

9.4.1.4.5 is secured by a fourth ranking floating charge over the assets and
undertaking of the Company.

9.4.2 Pursuant to a notice dated 25 November 2004 the Company gave the holders of the Loan
Stock written notice that the outstanding Loan Stock (including premium) would be
converted into Ordinary Shares on the date that the Company submits an application to be
admitted to AIM in accordance with the terms of the Loan Stock. £933,000, representing the
outstanding loan stock and premium from No.1 Loan Stock, No.2 Loan Stock and No.3 Loan
Stock was converted into 373,200 Ordinary Shares on 1 December 2004 at an allotment price
per Ordinary Share of £2.50. £1,875,000, representing the outstanding loan stock and
premium from No.4 Loan Stock was converted into 468,747 Ordinary Shares at an allotment
price per Ordinary Share of £4.00 and £12 was redeemed.

9.5 OTHER INDEBTEDNESS

9.5.1 Wakefield/Highland & Universal Loan

On 30 December 2003 the Company entered into a Loan Agreement (‘‘the Loan
Agreement’’) with Matthew Wakefield (‘‘MW’’), Highland and Universal Investments Limited
(‘‘H&UIL’’) and Highland and Universal Securities Limited (‘‘H&USL’’) in respect of loans to
the Company totaling US$4,200,000 (‘‘the Loan’’). The Loan carried a 100 per cent. premium
of US$4,200,000 (‘‘the Premium’’) payable on redemption in addition to the principal amount
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of the Loan. The Company required the funds to meet the cost of commissioning a drilling
rig to drill the Commitment Well on the Etinde Permit area. If the Commitment Well had
not been drilled, the Etinde Permit would have been forfeited. The Company had originally
entered into an agreement with a prospective investor to provide the funds to meet the
drilling costs as well as further working capital but on the completion date for the
investment the investor was not able to provide any funding and that arrangement was
subsequently terminated by the Company.

The Loan, the Premium and accrued interest thereon at one per cent. per month were
repaid by the Company on 18 November 2004. £1,246,700, representing the Premium and
interest was converted into 383,600 Ordinary Shares of £0.10 each at an allotment price per
share of £3.25 in accordance with the terms of the Loan Agreement.

9.5.1.1 At the same time as the Company entered into the Loan Agreement, it entered
into an option agreement with the same parties. Details of the option agreement
can be found in paragraph 9.8.2.

9.5.2 Sanaga Sud Loan

9.5.2.1 The Company entered into a Loan Agreement, dated 29 June 2004 with two
parties, in respect of loans to the Company of a total of £600,000 (£300,000 from
each party). The Loan Agreement was supplemented by an agreement dated
15 November 2004. The principal terms of the loans are as follows:-

9.5.2.1.1 the loans are repayable on 30 June 2005 or such earlier date as the
Company may decide;

9.5.2.1.2 they carry a total premium on redemption of £150,000 (i.e. £75,000 in
respect of each advance). Otherwise, no interest is payable;

9.5.2.1.3 they are unsecured;

9.5.2.1.4 the Loan and Premium is, at the option of the Company, convertible into
Ordinary Shares at a conversion price of £2.50 per Ordinary Share in the
event that the Company provides London Stock Exchange plc with notice
in accordance with Rule 2 Part 1 of the AIM Rules; and

9.5.2.1.5 the purpose of the funds is to meet the US$1,000,000 signature bonus
payable by EurOil to the Government of Cameroon on signing of a PSC in
respect of the Sanaga Sud Field.

9.6 DIRECTORS AND OTHER INTERESTS

9.6.1 The Directors and persons connected with them (within the meaning of the Act) have
interests in the share capital of the Company which:

9.6.1.1 are required to have been notified to the Company pursuant to Sections 324 to 328
of the Act; or

9.6.1.2 are required to be entered in the register maintained under Section 325 of the Act;
or

9.6.1.3 so far as the Directors are aware, having made due and careful enquiry of such
persons as are connected (within the meaning of Section 346 of the Act) with each
Director, are interests of a connected nature which, if the connected person were a
Director of the Company, would be required to be disclosed under paragraph
9.6.1.1 or 9.6.1.2 above

as at 1 December 2004 (being the last practicable date prior to the publication of this
document) as follows:
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As at 1 December 2004 Following Admission
Number of

Ordinary
Shares

Percentage
of issued

share capital

Number of
Ordinary

Shares

Percentage
of issued

share capital

Terence Heneaghan 795,8001 4.9% 795,8001 3.8%
Philip Rhind 30,303 0.2% 30,303 0.1%
John Brown 0 0% 0 0%
Donald Vandergrift 1,000,0002 6.1% 1,000,0002 4.7%
Chief Tabetando 950,000 5.8% 950,000 4.5%
Dr A. Easton Wren 100,000 0.6% 100,000 0.5%

1 Comprising 45,800 shares held in his own name, 100,000 shares held in trust by Rock (Nominees) Limited of
which his wife, Alison Heneaghan is beneficiary and 650,000 shares held in trust by Rock (Nominees) Limited of
which he is a beneficiary.

2 Entire shareholding held in trust by McClure Naismith’s nominee company, Lycidas Trustee Company Limited of
which Don Vandergrift is the beneficiary.

9.6.2 Although not connected within the meaning of Section 346 of the Act, T. Heneaghan has
three children each of whom hold 50,000 shares in their own name and who are the
beneficiaries of an additional 100,000 shares held in trust by Rock (Nominees) Limited.

9.6.3 As at 1 December 2004 (being the last practicable date prior to the publication of this
document) so far as the Directors are aware, the only persons who are or will be directly or
indirectly interested in more than three per cent. of the issued share capital of the Company
(other than the Directors’ holdings, details of which are set out in paragraphs 9.6.1 and
9.6.2) is as follows:

As at 1 December 2004 Following Admission
Number of

Ordinary
Shares

Percentage
of issued

share capital

Number of
Ordinary

Shares

Percentage
of issued

share capital

Moore Credit Fund (Master) LP1 1,700,000 10.4% 1,700,000 8.1%
Elizabeth Moraig Kennedy 1,000,000 6.1% 1,000,000 4.7%
Amelia Marjory Lironi 900,000 5.5% 900,000 4.3%
BBHISL Nominees A/C 1216242 800,000 4.9% 800,000 3.8%
Don A. MacDonald 630,000 3.8% 630,000 3.0%
Credit Suisse First Boston

Nominees Ltd3 575,000 3.5% 575,000 2.7%
Matthew Wakefield 628,000 3.8% 628,000 3.0%
Highland and Universal

Securities Limited 591,514 3.6% 591,514 2.8%

1 held on behalf of Moore Capital.

2 held on behalf of Fidelity Investment Services Limited.

3 held on behalf of RAB Capital (RAB Energy Fund Limited).

9.6.4 Save as described above, the Directors are not aware of any person who, directly or
indirectly, jointly or severally, could exercise control over the Company.

9.6.5 No Director has or has at any time had any interest, direct or indirect, in any transaction
which is or was unusual in its nature or conditions or which is or was significant in relation
to the business of the Company and which was effected by the Company at any time and
which remains in any respect outstanding or unperformed.

9.6.6 No Director has or has had any interest, direct or indirect, in any assets which have been
acquired, disposed of by, or leased to the Company or which are proposed to be acquired,
disposed of by, or leased to the Company.

9.6.7 There are no outstanding loans granted by the Company to any of the Directors, nor are
there any guarantees granted by the Company for their benefit.
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9.6.8 The Directors of the Company are Terence Heneaghan, Philip Rhind, John Brown, Chief
Tabetando, Donald Vandergrift and Dr Easton Wren. Other than their directorships in the
Company, the directorships and partnerships held by the Directors at the date of this
document and over the five years preceding the date of this document are as follows:

Current Directorships Past Directorships

Terence Heneaghan BowLeven plc
BowLeven Resources Limited
EurOil Limited
Henbro Properties

Philip Rhind BowLeven plc
BowLeven Resources Limited
EurOil Limited
Shorn Cliff Property CC

Mvelaphanda Energy (Pty) Ltd

John Brown BowLeven plc
BowLeven Resources Limited
EurOil Limited

Thistle Mining Inc.
Compagnie Internationale de
Development Minier (SA)
British Linen Advisers Limited
DMWS 529 Limited
British Linen Advisers Holdings
Limited

Donald Vandergrift BowLeven plc
BowLeven Resources Limited
EurOil Limited

Chief Tabetando BowLeven plc
BowLeven Resources Limited
EurOil Limited
Equity Chambers

Dr Andrew Easton Wren BowLeven plc
BowLeven Resources Limited
EurOil Limited

9.6.9 None of the Directors has:

9.6.9.1 any unspent convictions in respect of indictable offences;

9.6.9.2 been declared bankrupt or entered into an individual voluntary arrangement;

9.6.9.3 been a director of a company which, while he was a director or within 12 months
of his ceasing to be a director, had a receiver appointed, entered into liquidation,
entered into administration, entered into a voluntary arrangement or made any
composition or arrangement with its creditors generally or with any class of
creditors;

9.6.9.4 been a partner of any partnership which, while he was a partner or within 12
months of his ceasing to be a partner, entered into compulsory liquidation,
administration or a partnership voluntary arrangement;

9.6.9.5 owned an asset over which a receiver has been appointed nor has any of the
Directors been a partner of any partnership at the time of or within 12 months of
sequestration of any assets of the partnership;

9.6.9.6 been the subject of any public criticism by any statutory or regulatory authority
(including recognised professional bodies); or

9.6.9.7 been disqualified by a court from acting as a director of a company or from acting
in the management or conduct of the affairs of any company.

9.7 DIRECTORS SERVICE ARRANGEMENTS AND EMOLUMENTS

9.7.1 Each of the Directors is paid a fee of £2,000 per month for acting as a Director. Fees to
Executive Directors will cease with effect from 1 December 2004.
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9.7.2 As at the date of this document, there are unpaid directors’ fees and bonuses as follows:-

Director Unpaid Fees

Terence Heneaghan £156,000
Philip Rhind £29,167
Chief Tabetando £131,000
Donald Vandergrift £123,400
Easton Wren £89,333
Mark Lironi £89,333
James Lockhart £89,333
John Kennedy £22,000

Total £729,567

9.7.3 Terence Anthony Heneaghan’s contract of employment will commence on 1 December 2004.
Mr Heneaghan is employed as full-time Executive Chairman of the Company based in
Edinburgh at a salary of £200,000 per annum, together with the benefit of the Company’s
private medical expenses insurance and long-term sickness benefit. The Company will not be
providing a contributory pension scheme. Mr Heneaghan will be entitled to participate in a
scheme under which he may receive bonus payments calculated in accordance with
performance targets set by the Board (such bonus to be limited to a maximum of half of Mr
Heneaghan’s annual salary). Mr Heneaghan’s employment may be terminated by either party
giving to the other 12 months’ notice.

9.7.4 Philip Rhind’s contract of employment commenced on 1 December 2004. Mr Rhind is
employed as full-time Chief Executive Officer of the Company (Designate pending the
floatation) based in Edinburgh at a salary of £175,000 per annum, together with the benefit
of the Company’s long-term sickness benefit and the Company’s private medical expenses
insurance scheme. The Company will not be providing a contributory pension scheme. Mr
Rhind will be entitled to participate in the Company’s bonus scheme under which he may
receive bonus payments calculated in accordance with performance targets set by the Board
(such bonus to be limited to a maximum of half of Mr Rhind’s annual salary in any one
financial year). Mr Rhind’s employment may be terminated by either party giving to the
other 12 months’ notice.]

9.7.5 John Brown’s contract of employment will commence on 1 December 2004. Mr Brown will
be employed as full-time Finance Director of the Company based in Edinburgh at a salary of
£150,000 per annum, together with the benefit of the Company’s long term sickness benefit
and the Company’s private medical expenses insurance scheme. The Company will not be
providing a contributory pension scheme. Mr Brown will be entitled to participate in the
Company’s bonus scheme under which he may receive bonus payments calculated in
accordance with performance targets set by the Board (such bonus to be limited to a
maximum of half of Mr Brown’s annual salary. Once Mr Brown’s employment with the
Company commences, it may be terminated by either party giving to the other 12 months’
notice.

9.7.6 Chief Ndieb-Nso Tabetando’s contract of employment will commence on 1 December 2004.
Chief Tabetando will be employed as full-time Chairman of EurOil based in Cameroon at a
salary to be paid in Central African Francs equivalent to £100,000 per annum, together with
the benefit of the Company’s long-term sickness benefit and private medical expenses
insurance scheme subject to availability. EurOil will provide Chief Tabetando with the use of
a company car. EurOil will not be providing a contributory pension scheme. Chief Tabetando
will be entitled to participate in the Company’s bonus scheme under which he may receive
bonus payments calculated in accordance with performance targets set by the Board (such
bonus to be limited to a maximum of half of Chief Tabetando annual salary). Once Chief
Tabetando’s employment with EurOil commences, it will continue until terminated by either
party giving to the other 12 months’ notice.

9.7.7 Donald Vandergrift’s contract of employment will commence on 1 December 2004. Mr
Vandergrift will be employed as full-time Operations Director and Chief Executive Officer of
EurOil based in Edinburgh at a salary of £150,000 per annum, together with the benefit of
the Company’s long-term sickness benefit and the Company’s private medical expenses
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insurance scheme. The Company will not be providing a contributory pension scheme. Mr
Vandergrift will be entitled to participate in the Company’s bonus scheme under which he
may receive bonus payments calculated in accordance with performance targets set by Mr
Rhind and/or the Board (such bonus to be limited to a maximum of half of Mr Vandergrift’s
annual salary. Once Mr Vandergrift’s employment with the Company commences, it may be
terminated by either party giving to the other 12 months’ notice.

9.7.8 Save as disclosed above, there are no existing or proposed service agreements between any
of the Directors and the Company.

9.7.9 The aggregate of the remuneration paid or payable and benefits in kind granted to the
directors during the financial period ended 30 June 2004 (taking account of the bonus
referred to in 9.7.9) and as they are estimated to be (at presently agreed levels) for the
current financial year are £544,000 and £555,250 respectively.

9.7.10 The Board has resolved to pay bonuses in lieu of salary of a total of £400,000 to Terence
Heneaghan, Donald Vandergrift, Chief Tabetando, Mark Lironi, Jim Lockhart and Dr. Easton
Wren covering the period from 3 March 1999 to 30 June 2004. In addition, the Board has
resolved to pay an additional bonus of £100,000 to Chief Tabetando when the PSC for the
Sanaga Sud Field has been signed by EurOil and the Government of Cameroon.

9.7.11 There is no arrangement in force under which any Director has agreed to waive future
emoluments nor has there been any waiver of emoluments during the period since the
Company’s incorporation.

9.8 OPTIONS AND LOAN STOCK

9.8.1 Options Already Granted

As at the date of this document, the Company has granted the following options to acquire
shares in its share capital:-

Rudolph Manga/Chief Tabetando II

Options to subscribe for 20 Ordinary Shares in BowLeven Resources Limited (then BowLeven
Limited) were granted on 1 September 1998 to Rudolph Manga and Chief Tabetando II in
consideration for the provision of services to EurOil. The options were exercisable at an
exercise price of £3,000 per share at any time up to and including 1 September 2008.
Following the bonus issue of ordinary shares in BowLeven Resources Limited in January 2000
pursuant to which 4,999 bonus shares were issued for every one share held in BowLeven
Resources Limited and the subsequent acquisition by the Company of the entire issued share
capital of BowLeven Resources Limited pursuant to the arrangements referred to at
paragraph 9.3.2.2 above, these options were terminated and replaced with options granted
to Mr Manga and Chief Tabetando II to subscribe for, respectively, 75,000 and 25,000
Ordinary Shares of £0.10 each in the share capital of the Company at an exercise price of
£0.60 per ordinary share, being an aggregate exercise price of £45,000 and £15,000
respectively. The options expire, if not exercised earlier, on 1 September 2008. The Options
are transferable, subject to the transferee being a person approved by the Company.

Philip Rhind

On 22 November 2004, subject to Inland Revenue approving the form of the documentation
constituting the scheme, the Company granted Philip Rhind employee options (details of
which are set out in Paragraph 9.8.4) to subscribe for:

* such number of Ordinary Shares as equates to four times his basic salary (as set out in
paragraph 9.7.4) divided by the Placing Price. The exercise price for these options is the
Placing Price; and

* 325,000 Ordinary Shares at an exercise price of £3.30 per share.

Terry Heneaghan, Don Vandergrift and Chief Tabetando

On 22 November 2004, subject to Inland Revenue approving the form of the documentation
constituting the scheme, the Company granted Terry Heneaghan, Chief Tabetando and Don
Vandergrift employee options (details of which are set out in Paragraph 9.8.4) to subscribe
for such number of Ordinary Shares as equates to four times their basic salary (details of
which are set out in paragraphs 9.7.3, 9.7.6 and 9.7.7) divided by the Placing Price. The
exercise price for these options is the Placing Price.
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John Brown

On 22 November 2004, subject to Inland Revenue approving the form of the documentation
constituting the scheme, the Company granted John Brown employee options (details of
which are set out in Paragraph 9.8.4) to subscribe for:

* such number of Ordinary Shares as equates to £105,000 divided by the Placing
Price. The exercise price for these options is the Placing Price; and

* 150,000 Ordinary Shares at an exercise price of £3.30 per share.

9.8.2 Wakefield/Highland & Universal

On 30 December 2003 the Company entered into a Loan Agreement (‘‘the Loan
Agreement’’) and an Option Agreement (‘‘the Option Agreement’’) with MW, H&UIL and
H&USL. The Loan Agreement and the Option Agreement were varied by a Supplementary
Agreement dated 30 and 31 August 2004. The terms of the Loan Agreement are summarised
above at paragraph 9.5.1. The Loan (as such term is defined in paragraph 9.5.1) was repaid
by the Company on 18 November 2004.

Pursuant to the terms of the Option Agreement, MW, H&UIL and H&USL were granted
options to subscribe, in aggregate, for Ordinary Shares representing 8.4 per cent. of the
enlarged share capital of the Company (being the issued share capital of the Company as at
30 December 2003, as enlarged by (i) shares allotted pursuant to the Option Agreement; (ii)
shares allotted pursuant to the options granted in favour of Rudolf Manga and Chief
Tabetando II referred to at paragraph 9.7.1.1 above) (‘‘Option Shares’’); and, (iii) shares
issued pursuant to the terms of the Convertible Loan Stock created by the Company and
referred to in paragraphs 9.4.1.1, 9.4.1.2 and 9.4.1.3 above.

The options created by the Option Agreement are separately exercisable by each of MW,
H&UIL and H&USL in the following proportions:-

Option Holder

Percentage
Entitlement to
Option Shares

Relevant Percentage
of Enlarged Share

Capital

Matthew Wakefield 50% 4.2%
Highland and Universal Investments Limited 25% 2.1%
Highland and Universal Securities Limited 25% 2.1%

The options have an exercise price of £2.75 per share.

The options are capable of execution at any time on giving notice to the Company. The
option holders have undertaken that in the event of an Admission the option holders shall,
in good faith, negotiate with the Company, the time of exercise of the options granted
pursuant to the Option Agreement.

The options are not transferable without the consent of the Company.

9.8.3 Loan Stock

The Loan Stock is convertible into Ordinary Shares. The No.1 Loan Stock, the No.2 Loan
Stock and the No.3 Loan Stock are convertible at any time prior to 30 June 2005 and the
No.4 Loan Stock is convertible at any time prior to 30 June 2005. Details of the conversion
terms are set out in paragraph 9.5 above.

9.8.4 Employees’ Option Scheme

9.8.4.1 The Company adopted on 22 November 2004, subject to approval by the Inland
Revenue, the BowLeven Plc Approved CSOP Scheme (‘‘Scheme’’), in respect of which
the rules (‘‘Rules’’) provide for the grant of options over Ordinary Shares which
comply with the provisions of Schedule 4 ITEPA (‘‘CSOP Code’’), pursuant to Part A
of the Rules (and referred to herein as Approved Options); and for the grant of
options which do not comply with the provisions of the CSOP Code (referred to
herein as Unapproved Options) including those granted pursuant to Part B of the
Rules.
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9.8.4.2 Part A of the Rules provides for the following:

a the Directors may, subject to certain conditions, in their discretion invite any
employee or full-time director of the Company (‘‘Eligible Employee’’) and any
other company under its control (‘‘Group Member’’), to accept the grant of an
Approved Option;

b there shall be no monetary consideration for the grant of an Approved Option
which shall be granted by way of deed in the form of an option certificate,
which shall, inter alia, set out the date of grant, the number and class of shares
subject to the option, the exercise price and the exercise period;

c the exercise period means the period beginning on the third anniversary and
ending on the day prior to the tenth anniversary of the date of grant or ending
on an earlier date as determined by the Directors on the date of grant;

d the exercise price shall be the price at which each share under Approved Option
may be acquired on its exercise, which shall be not manifestly less than the
market value of the shares at the date of grant;

e on accepting the grant of an Approved Option the Eligible Employee shall agree
to indemnify the Company for any tax charge and employee’s National
Insurance Contributions (‘‘NIC’’) which may arise on the exercise of the
Approved Option prior to the beginning of the exercise period;

f an Approved Option shall be incapable of being transferred assigned or charged;

g the Directors may set performance conditions as a condition of the exercise of
an Approved Option, but in the event that the Directors consider that such
conditions have become unfair or impractical, they may use their fair and
reasonable discretion to amend, relax or waive such conditions, so long as any
conditions so amended or relaxed will be no more difficult to satisfy than the
original performance conditions;

h no Approved Option may be granted to an Eligible Employee if it would cause
the aggregate market value of shares issued or transferred to such employee on
the exercise in full of all unexercised Approved Options then held by him to
exceed £30,000 or such other limit then applying under the CSOP Code
(‘‘Individual Limit’’);

i the maximum number of shares which may be placed under option for
subscription under the Scheme when added to the number of shares placed
under option under any other employees’ share scheme of the Company, shall
not exceed eight per cent. of the Company’s issued ordinary share capital for
the time being, disregarding any options over shares which are already in issue
prior to the adoption of the Scheme and any option which has lapsed or been
released or cancelled;

j ordinarily, Approved Options may not be exercised prior to the beginning of the
exercise period, nor prior to the date on which any performance conditions if
any have been satisfied;

k in the event of the death of an optionholder, his personal representative may
exercise any subsisting Approved Option during the period of 12 months
following the date of such death;

l in the event that an optionholder ceases to be an Eligible Employee on account
of injury, ill-health or disability, redundancy or having reached retirement
(subject to compliance with the relevant performing conditions); or on account
of the transfer of the undertaking or part-undertaking in which the
optionholder is employed, to a person other than a Group Member, or the
employer of the optionholder ceases to be a Group Member, or for any other
reason which the Directors in their absolute discretion consider reasonably
justifies the exercise of the Approved Option, then subject to the relevant
performance conditions, a subsisting Approved Option may be exercised within
12 months of such event but shall lapse thereafter;
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m in the event that the optionholder, while continuing to hold an office or
employment with a Group Member, is transferred to work in another country
and the Directors are satisfied that he may suffer a tax disadvantage upon
exercising his Approved Option or become subject to restrictions on his ability to
exercise, the optionholder may, inter alia, subject to the relevant performance
conditions, exercise any subsisting Approved Options in the period commencing
of the date of transfer and ending 12 months thereafter, and thereafter all
Approved Options shall cease to be exercisable under such provisions, but shall
remain exercisable as may be permitted by the Rules and under the terms set
out in the option certificate;

n an optionholder may exercise his Approved Options in the event of:

i. a takeover or winding-up of the Company, within six months of such event,
after which such option shall lapse; and

ii. a demerger of the Company, within three months after the date of an
announcement of such event, after which such option shall lapse;

o in the event of any capitalisation (including a bonus issues), consolidation, sub-
division, reduction or other analogous event of the share capital of the
Company, subject to the prior approval of the Inland Revenue, the number of
shares comprised in the Approved Option, their exercise price and the
description of the shares may be varied so far as necessary to take account of
such variation;

p the Rules may be amended by resolution of the Directors provided that no
amendment would adversely affect any subsisting rights of the optionholders
(save in the event that the majority of optionholders approve of such
amendments) and provided that the Inland Revenue gives its approval of any
amendment which is a key feature of the Rules; and

q participation in the Scheme by an optionholder shall not form part of his
entitlement to remuneration or benefits pursuant to his contract of
employment.

9.8.4.3 Part B of the Rules provides that the provisions of Part A of the Rules apply to the
grant of Unapproved Options and therefore references to Approved Option in
paragraph 9.8.4.2 above shall also include references to Unapproved Options, save
that Part B differs from the provisions under Part A set out above as follows:

a an Eligible Employee shall mean any employee or director of a Group Company;

b the exercise period shall be such period as determined by the Directors at the
date of grant so long as it ends prior to the tenth anniversary of such date;

c there shall be no Individual Limit as referred to in paragraph 9.8.4.2 (h) above in
respect of Unapproved Options;

d it shall be a term of the grant of an Unapproved Option that the Eligible
Employee enters into a deed of indemnity whereby he indemnifies the Company
and any Group Member for any income tax and NIC arising on the exercise of
an Unapproved Option; and

e no approval by the Inland Revenue is required in respect of any amendments to
Part B of the Rules.

The Company, subject to Inland Revenue approving the form of the documentation
constituting the Scheme, granted employee options on 22 November 2004 to Terence
Heneaghan, Philip Rhind, John Brown, Chief Tabetando and Donald Vandergrift (details of
which are set out in paragraph 9.8.1).

9.9 MEMORANDUM

The principal objects of the Company are set out in paragraph 4 of its memorandum of
association (which is available for inspection at the address specified in paragraph 9.16
below) and include the carrying on of business as a general commercial company.
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9.10 ARTICLES OF ASSOCIATION

The articles of association of the Company, as adopted, conditional upon Admission,
pursuant to a special resolution of the Company passed on 22 November 2004. (‘‘Articles’’)
include provisions to the following effect:

9.10.1 Voting rights

At a general meeting of the Company:

9.10.1.1 every member who (being an individual) is present in person or (being a
corporation) is present by a duly authorised representative, not being himself a
member, shall, on a show of hands, have one vote; and

9.10.1.2 every member present in person or by representative (in the case of a corporate
member) or by proxy shall, on a poll, have one vote for every share of which he is
the holder.

These rights are subject to any special terms or restrictions as to voting upon which any
shares may have been issued or may for the time being be held. They are also subject to any
disenfranchisement in the event of non-compliance with a statutory notice pursuant to
Section 212 of the Act requiring disclosure of interests in shares in the Company.

Unless the Board otherwise determines, a member shall not be entitled to vote (save as a
proxy for another member) unless all calls or other sums due from him in respect of his
shares in the Company have been paid.

9.10.2 Dividends

Subject to the provisions of the Act and of the Articles, the Company may by ordinary
resolution declare a dividend to be paid to the members according to their respective rights
and interests in the profits of the Company, but no dividend shall exceed the amount
recommended by the Board. Subject to the provisions of the Act, the Board may declare and
pay such interim dividends (including any dividend payable at a fixed rate) as appear to the
Board to be justified by the profits of the Company available for distribution.

Without prejudice to the provisions of the Articles, the Board may, with the authority of an
ordinary resolution of the Company:

9.10.2.1 offer holders of Ordinary Shares the right to elect to receive further Ordinary
Shares, credited as fully paid, instead of cash in respect of all or part of any
dividend or dividends specified by the ordinary resolution; or

9.10.2.2 direct that payment of all or part of any dividend declared may be satisfied by the
distribution of specific assets.

Except as otherwise provided by the rights attached to shares, all dividends shall be declared
and paid according to the amounts paid up or credited as paid up (other than amounts paid
in advance of calls) on the shares in respect of which the dividend is paid and shall be
apportioned and paid proportionately to the amounts paid up on such shares during any
portion or portions of the period in respect of which the dividend is paid.

9.10.3 Distribution of assets on a winding-up

If the Company is wound up the liquidator may, with the authority of an extraordinary
resolution of the Company and any other sanction required by law, divide among the
members in kind the whole or any part of the assets of the Company and may value any
assets and determine how the division shall be carried out as between the members or
different classes of members. The liquidator may, with the same authority and sanction,
transfer any part of the assets of the Company to trustees on such trusts for the benefit of
members as he thinks fit. No member shall (except with the consent of the member
concerned) distribute to a member any asset to which there is attached a liability or
potential liability for the owner.

9.10.4 Share capital and capital variation

Subject to the provisions of the Act and the Articles, the power of the Company to allot and
issue shares shall be exercised by the Board at such times and on such terms and conditions
as the Board may determine.
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Subject to the provisions of the Act and to any rights attached to any existing shares, any
share may be issued with such rights or restrictions as the Company may from time to time
determine by ordinary resolution.

The Company may issue redeemable shares.

The Company may, by ordinary resolution:

9.10.4.1 increase its share capital;

9.10.4.2 consolidate, or consolidate and then divide, all or any of its shares into shares of a
larger amount;

9.10.4.3 sub-divide its shares or any of them into shares of a smaller amount and as a part
of such sub-division determine that any of such shares may have any preference or
other advantage or deferred or qualified rights or be subject to any restriction as
compared with the others;

9.10.4.4 cancel any shares which, at the date of the passing of the resolution, have not
been taken or agreed to be taken by any person and diminish the amount of its
share capital by the amount of the shares so cancelled; and

9.10.4.5 convert all or any of its paid up shares into stock, and re-convert that stock into
paid up shares of any denomination.

Subject to the provisions of the Act, the Company may by special resolution reduce its share
capital, any capital redemption reserve and any share premium account in any way.

9.10.5 Purchase of Own Shares

Subject to the provisions of the Acts, the Company may purchase all or any of its shares of
any class (including redeemable shares).

9.10.6 Pre-emption

There are no pre-emption rights or restrictions on the transfer of Ordinary Shares. The
statutory regime contained in Sections 89 to 96 of the Act require certain offers of equity
securities of the Company to be made on a pre-emption basis applies to the Company’s
equity share capital save to the extent specified in paragraph 9.3.3.3.

9.10.7 Redemption

Subject to the provisions of the Act and any rights attaching to the Ordinary Shares, any
share may be issued on terms that they are to be redeemed or liable to be redeemed. The
Ordinary Shares have no such terms attach to them.

9.10.8 Transfer of shares

A transfer of a share which is in certificated form must be in writing in any usual form or in
any form approved by the Board. Any such instrument shall be executed by or on behalf of
the transferor and, except in the case of a transfer of a share which is not fully paid up, by
or on behalf of the transferee.

Every transfer of a share which is in uncertificated form must be made by means of CREST
or any other relevant system (in terms of the Uncertificated Securities Regulations 2001).

The Board may, in its absolute discretion and without giving any reason, refuse to register
any transfer of a certificated share if:

9.10.8.1 it is in respect of a share which is not fully paid up;

9.10.8.2 it is in respect of more than one class of share;

9.10.8.3 it is not duly stamped (if so required); or

9.10.8.4 it is not delivered for registration to the registered office of the Company or such
other place as the Board may from time to time determine, accompanied (except in
the case of a transfer by a recognised person (as defined in the Articles) where a
certificate has not been issued) by the relevant share certificate and such other
evidence as the Board may reasonably require to show the right of the transferor
to make the transfer.
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The Board may, in its absolute discretion and without giving any reason, refuse to register
any transfer of shares which is in favour of:

9.10.8.5 a child, bankrupt or person of unsound mind; or

9.10.8.6 more than four joint transferees.

In the case of shares in certificated form, the registration of transfers of shares may be
suspended at such times and for such periods (not exceeding 30 days in any year) as the
Board may from time to time determine. In the case of shares in uncertificated form, the
register shall not be closed without the consent of the Operator of CREST or any other
relevant system.

9.10.9 Variation of class rights

Subject to the provisions of the Act, whenever the capital of the Company is divided into
different classes of shares, all or any of the rights or privileges attached to any class of
shares in the Company may be varied or abrogated in such manner, if any, as may be
provided by such rights, or, in the absence of any such provision, either with the consent in
writing of the holders of at least three-fourths of the nominal amount of the issued shares
of that class or with the sanction of an extraordinary resolution passed at a separate
meeting of such holders of shares of that class, but not otherwise.

The provisions of the Articles relating to extraordinary general meetings shall apply to every
separate general meeting of the holders of a particular class of shares except that:

9.10.9.1 no member (other than a Director) shall be entitled to receive notice of such
meeting or to attend it unless he is a holder of shares of the class in question;

9.10.9.2 the necessary quorum for such meeting other than an adjourned meeting shall be
at least two persons present in person and holding or representing by proxy at
least one third in nominal amount of the issued shares of the class;

9.10.9.3 at any adjourned meeting the necessary quorum shall be two persons holding or
representing by proxy shares of the class in question; and

9.10.9.4 a poll may be demanded by any member present in person or by proxy and
entitled to vote at the meeting and, on a poll, each member shall have one vote
for every share of that class in question of which he is the holder.

9.10.10 Directors

The number of Directors (other than alternate Directors) shall not exceed 10 but shall not be
less than two.

Provided that he has disclosed to the Directors the nature and extent of any interest, a
Director may, subject to the Act:

9.10.10.1 enter into or otherwise be interested in any contract, arrangement, transaction or
proposal with the Company or in which the Company is otherwise interested;

9.10.10.2 hold any other office or place of profit under the Company (except that of auditor
or auditor of a subsidiary of the Company) in conjunction with the office of
Director and may act by himself or through his firm in a professional capacity to
the Company, and be remunerated accordingly;

9.10.10.3 be a Director or other officer, or employed by, or a party to any transaction or
arrangement with, or otherwise interested in, any company promoted by the
Company or in which the Company is otherwise interested or as regards which the
Company has any powers of appointment; and

9.10.10.4 shall not be liable to account to the Company for any profit, remuneration or
other benefit realised by any such office, employment, contract, arrangement,
transaction or proposal.

Save as otherwise provided, a Director shall not vote on, or be counted in the quorum in
relation to, any resolution of the Board or of a committee of the Board concerning any
contract, arrangement, transaction or proposal to which the Company is or is to be a party
and in which he (together with any person connected with him) is to his knowledge
materially interested, directly or indirectly (otherwise than by virtue of his interests in shares
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or debentures or other securities of, or otherwise in or through, the Company); provided
that a Director shall be entitled to vote and be counted in the quorum in circumstances
where the resolution relates to one or more of the following matters:

9.10.10.5 any contract in which he is interested in by virtue of an interest in shares,
debentures or other securities of the Company or otherwise through the Company;

9.10.10.6 the giving of any guarantee, security or indemnity in respect of money lent or
obligations incurred by him or by any other person at the request of or for the
benefit of the Company or any of its subsidiary undertakings or a debt or
obligation of the Company or any of its subsidiary undertakings for which the
Director himself has assumed responsibility in whole or in part under a guarantee
or indemnity or by the giving of security;

9.10.10.7 any issue or offer of securities of the Company or any of its subsidiary undertakings
in which offer he is or may be entitled to participate as a holder of securities or in
the underwriting or sub-underwriting of which he is to participate;

9.10.10.8 any other company in which he and any persons connected with him has a direct
or indirect interest of any kind, provided that he and any persons connected with
him do not to his knowledge hold an interest in shares (as that expression is
defined in Section 198 to 211 of the Act) representing one per cent. or more of
either any class of equity share capital, or the voting rights, in such company;

9.10.10.9 to any arrangement for the benefit of employees of the Company or of any of its
subsidiary undertakings which does not award the Director any privilege or benefit
not generally awarded to the employees to whom such arrangement relates;

9.10.10.10any proposal concerning the purchase or maintenance of any insurance policy
under which he may benefit.

A Director shall not vote or be counted in the quorum on any resolution of the Board or
any committee of the Board concerning his own appointment (including fixing or varying
the terms of his appointment or its termination) as the holder of any office or place of
profit with the Company or any company in which the Company is interested.

At each annual general meeting of the Company, there shall be required to retire by
rotation:

9.10.10.11one-third of the Directors who are subject to retirement by rotation or, if their
number is not three or a multiple of three, the number nearest to but not
exceeding one-third; and

9.10.10.12 in addition, any Director who at an annual general meeting shall have been a
Director at each of the preceding two annual general meetings of the Company
(provided that he was not appointed or reappointed at either such annual general
meeting and he has not otherwise ceased to be a Director and been reappointed
by general meeting of the Company at or since either such annual general
meeting);

and each such retiring Director may, if eligible, offer himself for re-election. The Directors to
retire by rotation shall first be those who wish to retire and not offer themselves for re-
election and secondly those who have been longest in office since their last appointment or
reappointment and, in the case of those who have been in office an equal length of time,
shall, unless they agree otherwise, be determined by lot. Any Director appointed by the
Board shall hold office only until the next annual general meeting, when he shall be eligible
for appointment, but shall not be taken into account in determining the Directors to retire
by rotation at that meeting.

No person shall be or become incapable of being appointed a Director by reason of his
having attained the age of 70 or any other age and Section 293 of the Act shall not apply
to the Company.

Directors shall not be required to hold any shares in the Company.
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9.10.11 Directors Remuneration and Expenses

Unless otherwise determined by the Company by ordinary resolution, the Directors (other
than alternate Directors) who do not hold executive office shall be paid for their services as
Directors fees at such rate as the Board may decide. Any fee payable shall accrue from day
to day and shall be distinct from any salary, remuneration or other amounts payable to a
Director pursuant to other provisions of the Articles.

Each Director shall be entitled to be repaid all reasonable travelling, hotel and other
expenses properly incurred by him in the performance of his duties as Director, including
any expenses incurred in attending meetings of the Board or of any committees of the
Board or general meetings or separate meetings of the holders of any class of shares or
debentures of the Company. Any Director who performs special services for the Company
may be paid such extra remuneration by way of additional fees, salary, percentage of profits
or otherwise as the Board may determine.

9.10.12 Borrowing powers

Subject to the provisions of the Act, the Board may exercise all the powers of the Company
to borrow money, to mortgage or charge its undertaking, property and assets (present and
future) and uncalled capital, to issue debentures and other securities and to give security,
either outright or as collateral security for any debt, liability or obligation of the Company
or of any third party.

9.10.13 Pensions and benefits

The Board may exercise all the powers of the Company to provide pensions or other
retirement or superannuation benefits, death or disability benefits or other allowances or
gratuities, by insurance or otherwise, for any person who is, or has at any time been, a
Director of or employed by or in the service of the Company or of any company which is a
subsidiary company of the Company, or is allied to or associated with the Company or any
such subsidiary, or any predecessor in business of the Company or any such subsidiary, and
for any member of his family (including a spouse or former spouse) or any person who is, or
was, dependent on him.

9.10.14 Untraced shareholders

The Company may sell at the best price reasonably obtainable the shares of a member or
the shares to which a person is entitled by virtue of transmission on the death or bankruptcy
of a member or otherwise by operation of law if all dividends, warrants and cheques sent,
or funds transferred, to such member or person have remained uncashed or been returned
to the Company, respectively, for a period of 12 years; the Company has paid at least three
cash dividends in respect of those shares during such period; and the Company has, on the
expiration of such period given notice of its intention to sell such shares in a national
newspaper and an appropriate local newspaper, and no indication is received as to the
whereabouts or existence of such member or persons.

The Company shall account to the member or other person entitled to such shares for the
net proceeds of such sale.

9.11 LITIGATION

Other than as set out below the Company is not engaged in any legal or arbitration
proceedings.

There are no legal or arbitration proceedings (including any such proceedings which are
pending or threatened) of which the Company is aware which may have or have had,
during the 12 months preceding publication of this document, a significant effect on the
financial position of the Group.

9.11.1 Dr Ojong Enowfor Emmanuel

An action has been raised by a Dr Emmanuel Ojong against EurOil in the civil and
commercial court of Douala, Cameroon. Dr Ojong claims to have been involved in the
formation of EurOil and, as a result, that he is entitled to be a partner with or shareholder
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in EurOil and also for unquantified arrears of salary alleged to be due to him by EurOil.
EurOil disputes Dr Ojong’s claims and is defending the action. It is denied that Dr Ojong had
any involvement in the establishment of EurOil or that he has any claim for arrears of salary.

The Directors have been advised by Cameroon legal advisers that Dr Ojong’s claim to be a
partner or shareholder in EurOil is flawed as a matter of Cameroon law and that even if he
did have a claim in respect of arrears of salary, which is in any event denied, it is now time
barred.

9.11.2 Garnham/Cantrust

The Company received a letter before action on 4 November 2003 in respect of a claim by
representatives acting on behalf of Cantrust (CI) Limited, a trustee company incorporated in
Jersey, Channel Islands (‘‘Cantrust’’), the principal beneficiary of which is believed to be Peter
Garnham, a founding member of EurOil and its first Chairman. The claim relates to the
forfeiture of Cantrust’s shareholding in EurOil in December 1997 as a result of a failure on
the part of Cantrust to meet a cash call on nil paid shares and the cancellation in November
2000 of share options to subscribe for 85 shares in EurOil which were subsequently granted
in favour of Cantrust.

Cantrust have acknowledged that their shares in EurOil had been forfeited as a result of a
failure to meet the cash call but their representatives now dispute the validity of the
forfeiture procedure. The Company has obtained an opinion from an independent law firm
in Cameroon confirming the validity of the forfeiture process as a matter of Cameroon Law.

The Company’s solicitors, McClure Naismith, responded on 7 November 2003 to the letter
before action by confirming that the English courts do not have jurisdiction over any dispute
Cantrust may be minded to raise and advising Cantrust’s representatives that they were not
authorised to enter into any course of dialogue on the issue. No proceedings have been
raised, and there has been no contact with the claimant’s representatives since November
2003, at which time the claimant’s representatives agreed that a debate on the matter
served little purpose.

The Company has been advised by Cameroon legal advisers that any claim by Cantrust would
now be time barred.

9.11.3 Syntroleum

Following EurOil’s success in the international tender referred to at paragraph 2.4 above,
EurOil signed a Participation Agreement and Side Letter, dated 31 December 2002, with
Syntroleum Corporation in respect of the proposed joint development of a gas to liquids
project relating to the Sanaga Sud area and the joint negotiation of a Production Sharing
Agreement with the Government of Cameroon.

The Participation Agreement anticipated the parties entering into a joint operating
agreement in respect of operations on the Sanaga Sud area. EurOil was unable to reach
agreement with Syntroleum on the terms of that agreement and Syntroleum terminated
negotiations in May 2004 claiming repudiatory breach by EurOil of the Participation
Agreement.

That claim is denied. In accordance with the terms of the Participation Agreement,
Syntroleum agreed to carry certain costs and expenses on behalf of EurOil. Those costs were
to be repaid by EurOil on signing of a PSC with the Government of Cameroon. Syntroleum
have submitted a claim for expenses totalling US$171,032.03.

9.11.4 In light of the decision by SNH to enter into negotiations with a third party with regard to
the possible award of a petroleum contract relating to the Sanaga Sud Field, as referred to
at paragraph 2.4, EurOil is considering its position, including the possibility of raising
proceedings in the Courts of Cameroon seeking to challenge the tender process conducted
by SNH.

9.12 WORKING CAPITAL

The Directors are of the opinion, having made due and careful enquiry that the working
capital available to the Group will be sufficient for its present requirements, that is at least
for the next 12 months from the date of Admission.
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9.13 MATERIAL CONTRACTS

The following contracts (not being contracts entered into in the ordinary course of business)
have been entered into by the Group within the two years immediately preceding the date
of this document and are, or may be, material.

9.13.1 Placing Agreement

9.13.1.1 On 1 December 2004, the Company, the Directors and Nobles entered into a
placing agreement (‘‘Placing Agreement’’) pursuant to which Nobles has agreed
conditionally, inter alia, upon Admission taking place by no later than 7 December
2004 (or such later date as the Company and Nobles may agree, being in any event
not later than 5 pm on 21 December 2004), to use its reasonable endeavours to
procure subscribers for Placing Shares at the Placing Price.

9.13.1.2 Under the Placing Agreement, which is subject to satisfaction of certain conditions,
the Company has agreed to pay Nobles a corporate finance fee of £120,000
payable on Admission and commission of 4.5 per cent. of the value, at the Placing
Price, of the Placing Shares.

9.13.1.3 The Placing Agreement contains warranties from the Company and the Directors as
to the accuracy and reliability of information contained in this document and
certain other matters relating to the Group and its business.

9.13.1.4 Each of the Directors has agreed, subject to certain exceptions, not to dispose of
any Ordinary Shares acquired by him prior to the Placing for a period of 12 months
from Admission and, for six months thereafter, only to dispose Ordinary Shares in
accordance with the orderly marketing criteria of Nobles.

9.13.2 Nominated Adviser and Broker Agreement

By an agreement entered into on 1 December 2004, the Company and Nobles entered into
an agreement (‘‘the Nominated Adviser and Broker Agreement’’), pursuant to which the
Company appointed Nobles to act as its Nominated Adviser and Broker for the purpose of
the AIM Rules. The Agreement contains certain undertakings by the Company and
indemnities given by the Company in respect of, inter alia, compliance with all applicable
laws and regulations. The Nominated Adviser and Broker Agreement is subject to
termination on the giving of three months’ written notice by either party. There is an
annual fee, payable by the Company, of £35,000.

9.13.3 Participation Agreement

A Participation Agreement effective as of 17 June 2004 between EurOil Limited and Rentech
Inc. setting out the rights and obligations of the parties in connection with the assessment
and development of Block MLHP-4 for GTL purposes. Under the terms of the agreement the
parties agree to share proportionately in the cost of the assessment and development of
Block MLHP-4, to negotiate a Joint Operating Agreement in respect of Block MLHP-4, and to
jointly sign a Production Sharing Contract for Block MLHP-4 with the Government of
Cameroon.

9.13.4 Turnkey Agreement

A Turnkey Agreement dated 9 January 2003 between EurOil Limited and GlobalSantaFe
International Drilling Corporation pursuant to which GlobalSantaFe agrees to furnish the
equipment, labour and perform services to drill an offshore well in Block MLHP-7 on a
turnkey basis together with daywork services. EurOil agrees to pay GlobalSantaFe a price of
$3,672,650 upon the turnkey depth being reached and an operating rate of $80,800 per day
until daywork operations are complete. The agreement terminates as soon as drilling
operations are completed and the drilling unit demobilised, or upon earlier termination.

9.14 TAXATION

The following paragraphs are intended as a general guide only for shareholders who are
resident and ordinarily resident in the United Kingdom for tax purposes, holding Ordinary
Shares of the Company as investments and not in the course of a trade, and are based on
current legislation and UK Inland Revenue practice.
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Any persons who are in any doubt about their tax position, or who are subject to taxation
in a jurisdiction other than the UK, are strongly advised to consult their own professional
adviser immediately.

9.14.1 Taxation of Chargeable Gains

If a shareholder disposes of Ordinary Shares, a liability to tax on chargeable gains may arise,
depending on the shareholder’s circumstances. In the case of individuals and trustees, the
chargeable gain may be reduced as a result of taper relief, the amount of which depends on
various factors, in particular the length of the period of ownership of the Ordinary Shares.
Companies are not entitled to taper relief but are due indexation allowance, which may also
reduce the chargeable gain.

9.14.2 Dividends

Dividends paid by the company carry a tax credit equal to one-ninth of the net dividend,
which satisfies UK basic rate income tax on the dividend. The tax credit is not repayable.

Individuals will be liable to further income tax on dividends received from the Company if
they are liable to higher rate tax on their income including the dividend with the addition
of the tax credit. The effective rate of tax for a higher rate taxpayer is 25 per cent. of the
net dividend.

Trustees will be liable to further income tax at the trust rate for dividends to the extent that
they have income, including the dividend with the addition of the tax credit, which is in
excess of their annual allowance. The effective rate of tax for trustees who are liable to tax
at the trust rate for dividends is 25 per cent. of the net dividend.

Except in the case of shares held by companies dealing in shares, dividends received by UK
resident companies will not be liable to tax.

Persons who are not resident in the UK should consult their own tax advisers on the possible
application of relevant local tax law as to what relief or credit they may be entitled to in
the jurisdiction in which they are resident.

9.14.3 Stamp Duty and Stamp Duty Reserve Tax

No stamp duty or stamp duty reserve tax is payable on the issue of new Ordinary Shares by
the Company to shareholders.

9.14.3.1 Subsequent sales of Ordinary Shares inside CREST will generally be liable to SDRT at
the rate of 0.5 per cent. of the amount or value of the consideration.

9.14.3.2 Subsequent sales of Ordinary Shares outside CREST will generally be liable to ad
valorem stamp duty at the rate of 50p per £100 (or part thereof) on the amount or
value of the consideration. However, where an instrument of transfer, which
completes an unconditional agreement to transfer shares, is duly stamped within six
years after the agreement was entered into (or became unconditional) the stamp
duty paid will cancel the SDRT liability and any SDRT paid can be recovered.

The foregoing comments are intended by way of general guidance for UK resident persons
only and should not be construed as constituting advice. Potential investors should obtain
advice from their own investment or taxation adviser.

9.15 GENERAL

9.15.1 The total amount being raised by the Placing is £17.2 million. The total costs and expenses
of the Placing, all of which are payable by the Company, are estimated to amount to
£1.3 million (inclusive of VAT).

9.15.2 The minimum amount which in the opinion of the Directors must be raised under the
Placing to provide the sums required in respect of the matters specified in paragraph 21 of
Schedule 1 to the POS Regulations, is £4.9 million made up as follows:

9.15.2.1 the purchase price of any property purchased or to be purchased which is defrayed
in whole or in part out of the proceeds of the Placing — £nil;
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9.15.2.2 preliminary expenses payable by the Company and commission so payable to any
person in consideration of his agreeing to subscribe for, or of his procuring or
agreeing to procure subscriptions for Ordinary Shares — £1.3 million (including
VAT);

9.15.2.3 the repayment of money borrowed by the Company in respect of any matters
referred to in paragraphs 9.4 and 9.5 above — £nil; and

9.15.2.4 working capital — £3.6 million.

9.15.3 Noble & Company Limited is the Nominated Adviser and Broker to the Company. Noble &
Company, which has its registered office at 76 George Street, Edinburgh, EH2 3BU, is
authorised and regulated by the Financial Services Authority and is a member of the London
Stock Exchange.

9.15.4 The financial information in relation to the Company set out in Part 7 and otherwise in this
document does not comprise statutory financial statements as referred to in Section 240 of
the Act.

9.15.5 Baker Tilly has given and not withdrawn its written consent to the issue of this document
with the inclusion of its name and the report set out in Parts 7 and 8 of this document, and
to the reference to its name and to the reports and letters in the form and context in which
they appear and accepts responsibility for the report contained in Part 7 of this document
for the purposes of paragraph 45 (1) (b) (iii) of Schedule 1 of the POS Regulations.

9.15.6 The Company, by Directors’ resolution date 22 November 2004 applied, and was admitted, to
CRESTCO which, pursuant to the Uncertificated Securities Regulations 1995, enables title to
the issued Ordinary Shares to be held and transferred in uncertificated form.

9.15.7 Noble and Company Limited has given and not withdrawn its written consent to the issue of
this document with the inclusion herein of the references to its name in the form and
context in which they appear.

9.15.8 Randall & Dewey (UK) Limited has given and not withdrawn its written consent to the issue
of this document with the inclusion herein of the references to its name in the form and
context in which they appear.

9.15.9 Scott Pickford Limited has given and not withdrawn its written consent to the issue of this
document with the inclusion herein of the references to its name in the form and context in
which they appear.

9.15.10 Save as disclosed in this document, there has been no significant adverse change in the
trading or financial position of the Group since 30 June 2004, being the date which the
most recent audited consolidated accounts for the Company have been prepared.

9.15.11 Save as disclosed in this document, there have been no significant trends or exceptional
factors concerning the development of the business of the Group or any significant
acquisition or disposal of assets since 30 June 2004.

9.15.12 The Placing Shares have not previously been sold.

9.15.13 No admission to listing or trading of the Placing Shares is being sought on any stock
exchange other than AIM.

9.15.14 The Placing Price represents a premium of £3.53p over the nominal value of 10p per
Ordinary Share.

9.15.15 Save as disclosed in this document, there are no patents or other intellectual property rights,
licences or particular contracts, which are of fundamental importance to the business of the
Group.

9.15.16 Except as detailed in this document, no person, excluding professional advisers as stated in
this document and trade suppliers has received, directly or indirectly, from the Company
within the 12 months preceding the Company’s application for Admission, and no persons
have entered into contractual arrangements to receive, directly or indirectly, from the
Company on or after Admission:-

* fees totaling £10,000 or more;

* securities in the Company with a value of £10,000 or more calculated by reference to
the Placing Price; or

* any other benefit with a value of £10,000 or more at the date of Admission.
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9.15.17 Monies received by applicants pursuant to the Placing will be held in accordance with the
terms of the application procedures determined by Nobles. If Admission does not take place,
monies shall be returned to applicants as soon as practicable at their own risk and without
interest.

9.16 DOCUMENTS AVAILABLE FOR INSPECTION

Copies of the following documents will be available for inspection at the offices of McClure
Naismith, 49 Queen Street, Edinburgh EH2 3NH and at Pountney Hill House, 6 Laurence
Pountney Hill, London EC4R 0BL during normal business hours on any weekday, Saturdays,
Sundays and public holidays excepted, up to and including Admission:

9.16.1 the Memorandum and Articles of Association of the Company;

9.16.2 the Accountant’s Report set out in Part 7 of this document;

9.16.3 the executive Directors service agreements and the Non-executive Directors letters of
appointment referred to in paragraph 9.7 above;

9.16.4 the consent letters referred to in paragraph 9.15 above;

9.16.5 the material contracts referred to in paragraph 9.13 above;

9.16.6 the share option schemes referred to in paragraph 9.8.4 above; and

9.16.7 this document.

DATED 1 December 2004
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